
W           hen member cooperatives first signed their wholesale power 
contracts with Basin Electric 

Power Cooperative, the 2050 termination 
date seemed far into the future. An 
indication of  how far ahead electric utilities 
must plan, Basin Electric has requested the 
contracts be extended to 2075 in order to 
make long-term investment decisions.
 Extending contracts with its member 
cooperatives will allow Basin Electric to 
lengthen depreciation on power plants, 
establish new transmission metering 
points and raise adequate capital for new 
generation assets.
 All of  Basin Electric’s Class A 
(generation and transmission cooperative) 
and Class C (distribution cooperative) 
members have been asked to extend their 
contracts. The Corn Belt Power board of  
directors approved its contract extension 
June 26. Corn Belt Power’s member 
cooperatives are currently in various stages 
of  the approval process.
 With the extended contracts, Basin 
Electric will spread out depreciation of  
assets such as the Dry Fork Station from 40 
to 60 years, which will save the cooperative 
between $25 and $30 million per year. Basin 
Electric plans to offer a rate discount that 
reflects this savings to cooperatives that sign 
contract extensions.  
 The new wholesale power contracts will 
take effect Jan.1, 2016.
 The Corn Belt Power extension will 
also cover the entire expected lives of  new 
transmission facilities in Basin Electric and 
Corn Belt Power systems.  
 Extended contracts will assure creditors 
the all-requirements relationships between 
Basin Electric, Corn Belt Power and 

Corn Belt Power’s distribution co-ops are 
based on a long-term commitment. Those 
relationships strengthen Basin Electric’s and 
Corn Belt Power’s financial positions when 
being rated by creditors.
 Ken Kuyper, executive vice president 
and general manager, Corn Belt Power, 
explains, “Assuring our creditors and ratings 
agencies that we have the commitment to 
stay together and pay back loans strengthens 
our position and borrowing power, which 
results in lower interest rates. That translates 
into better electric rates for our members.”
 Additionally, extended contracts will 
include changes to the transmission 
interconnection points between Basin 
Electric and its member cooperatives, 
needed to reflect upcoming membership in 
the Southwest Power Pool. As Corn Belt 
Power joins SPP Oct. 1, its 161 kilovolt 
and looped 69 kilovolt transmission lines 
along with its radial lines with two or more 

transmission uses will be included in the 
power pool, changing the locations where 
the cooperative receives power from Basin 
Electric. This change will result in sharing 
transmission service charges and losses that 
Corn Belt Power previously paid by itself.
 Corn Belt Power will see some non-
transmission related changes with the 
contract extension. Beginning Jan. 1, Corn 
Belt Power will receive benefits from the 
Dakota Gasification Company reflected on 
all of  Corn Belt Power’s purchases from 
Basin Electric. Previously, it received the 
benefits only on a 50-megawatt contract 
rate of  delivery, also known as a CROD. 
Additionally, a five-mill resource adder on 
the CROD purchase will be eliminated.
 Lastly, Corn Belt Power will see savings 
due to the discontinuation of  Mid-
Continent Area Power Pool fees. SPP fees 
will be lower than MAPP fees. 
       Continued on page 3
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Corn Belt Power Cooperative directors Scott Stecher, left, board secretary, and Donald Feldman, board president, sign a 
membership contract between Corn Belt Power and  Basin Electric Power Co-op that extends the termination date to 2075.

Basin Electric contract extended



Above | A crew from Abel Excavating, Greenville, Iowa, adds spent lime deposits to the coal ash landfill at Corn Belt Power’s 
Wisdom Station, Spencer, in preparation for capping and closing the facility. The project will be completed this fall.

On June 5, the first session of  the 
86th Iowa General Assembly 
came to a close, 35 days past its 

scheduled adjournment on May 1. 
 Throughout the session, the Iowa 
Association of  Electric Cooperatives 
Government Relations Committee 
focused on these issues:
 Geothermal incentives - A number of  
bills will still be alive next year to enhance 
geothermal incentives for cooperative 
members.
 Utility-owned solar - Legislation passed 
that includes a 10-megawatt carve out 
from the solar tax credits specifically for 
utilities that is capped at 1.5 megawatts 
per project. Additionally, the Iowa Code 
was amended to allow both G&Ts and 
distribution cooperatives to access solar 

tax production tax credits. Cooperatives 
continue to make the case that public 
policy should use incentives to encourage 
utility-owned solar rather than mandates.
 Skilled workforce - Legislators were 
made aware of  electric co-ops’ need for a 
skilled workforce.
 Feed in tariff  - Cooperatives stopped 
this bill from advancing out of  its 
committee.
 Line personnel safety - Cooperatives 
supported legislation that standardizes 
the location of  disconnect switches on 
distributed generation facilities. 
 Utility railroad crossings - Co-ops 
worked with ITC Holdings Corporation 
to draft legislation that ensures G&Ts will 
be regarded as public utilities for issues 
related to railroad crossings.

Legislative summary
Above | At the REC Day on the Hill in March, 
electric cooperative representatives discuss issues of 
concern with legislators. The event was one of several 
opportunities to communicate electric cooperatives’ 
views during the 2015 legislative session.

Electric co-ops review work with Iowa legislators

last step in transition from coal

Since Wisdom Unit 1 no longer burns 
coal, Corn Belt Power Cooperative is 
closing the ash landfill located across 

the road to the east of  the plant.
  The five-acre landfill area, which was 
originally the borrow pit for soil needed to 
build the plant, has been used to store coal 
ash since the plant started operation in 1960. 
 The project began with MWH 
Engineering designing a closure plan that 
was approved and permitted by the Iowa 
Department of  Natural Resources last 
December. MWH Engineering dug test 

trenches to determine the boundary of  the 
coal ash and then designed the final shape 
and slope for the sealed site.
 In July, Abel Excavating, a contractor 
from Greenville, Iowa, scraped up residual 
coal from the former coal pile next to the 
plant and also removed spent lime from the 
cooling tower area. These materials were 
added to the ash landfill site. The former coal 
yard area will be seeded with grass.
 The DNR requires a two-foot layer of  
compacted soil to be added to the top of  the 
landfill. An additional foot of  loose soil will 

top the compacted layer. To create the layers, 
crews will move soil from Corn Belt Power 
property north of  the landfill site and may 
also access additional soil from land south of  
the plant, if  needed. 
 Native grass planted on top of  the 
sloped hill will provide erosion control 
and the compacted layer will act as a seal, 
keeping rainwater from permeating the hill 
and carrying debris from the coal ash into 
groundwater. The grass will be mowed and 
baled to maintain the site and prevent roots 
from penetrating the compacted layer.
  The closed landfill site will be monitored 
once a year for 10 years, with groundwater 
in the area tested. For the past decade, site 
testing required with the existing operating 
permit found no significant impact to the 
groundwater from the landfill.
 Jake Olberding, assistant plant manager, is 
overseeing the three-month project. He says, 
“Closing the landfill will continue to protect 
the groundwater in the area. It will be less 
of  an eyesore and will look better as a hill of  
grass than a pile of  ash.”
  Plans are for the landfill to be closed by 
Oct. 1. Total cost of  the project is about 
half  a million dollars.
 Olberding adds that Corn Belt Power will 
be better positioned with the landfill closed. 
“This is really risk mitigation. There is a 
risk to having an open landfill. Also, there 
are new landfill regulations that start mid-
October and we will have the landfill closed 
before those become effective.”

Closure of  Wisdom landfillClosure of  Wisdom landfill



Brusseau new compliance director
Larry Brusseau started at Corn Belt Power Cooperative July 9 as the compliance director in the 
Engineering Department. He previously worked for MAPPCOR and the Midwest Reliability 
Organization. Brusseau has an electrical engineering degree from North Dakota State University.■

Midland Power holds annual meeting, member appreciation dinners
 Midland Power Cooperative held its annual meeting June 25 in Ames with 
approximately 350 people attending and 172 members present.  
 Following the plan of  merger begun in 2013, no elections will be held for the 
board of  directors until 2016. Three members from each of  the four districts were 
elected to serve on the 2016 Nominating Committee. 
  Officers re-elected were Jack Runge, Alden, president; Thomas Ross, Ames, vice 
president; Paul Heineman, Ogden, treasurer; Randy Christensen, Scranton, secretary; 
and Mike Coleman, Humboldt, assistant secretary/treasurer.
 Will Bowman and Lynette Wuebker gave presentations on their experience with 
the Youth Tour trip to Washington, D.C. A buffet meal preceded the meeting and 
displays featured energy efficient lighting. Gift cards and a $500 electric bill credit 
were awarded as door prizes. Pianist Walter Trahanovsky performed during the 
dinner.
 Ken Kuyper, executive vice president and general manager, represented Corn Belt 
Power Cooperative at the meeting.  
 Two regional member appreciation gatherings were held before the annual 
meeting, with dinner served June 18 in Humboldt and June 23 in Iowa Falls. Each 
member attending an event received a slim style LED bulb.

Basin Electric completes RUS buyout
 Basin Electric Power Cooperative successfully bought out of  the Rural Utilities 
Service in early July.
 The $1.5 billion Basin Electric raised through investors was deposited with U.S. 
Bank July 7, and the electronic transfer to RUS took place July 9. 
  The cooperative officially closed the funding of  the RUS transaction, and the full 
buyout followed.
 “This is a historic event for Basin Electric,” said Steve Johnson, Basin Electric 
senior vice president and chief  financial officer. “It’s the culmination of  many 
people’s hard work throughout the cooperative.”
 Thirty investors helped Basin Electric raise the funds needed. The cooperative 
raised $1.5 billion, more than the original goal of  $1.2 billion. This was the largest 
generation and transmission cooperative U.S. private placement transaction to date. 
National Rural Utilities Cooperative Finance Corporation contributed the highest 
amount of  $227 million. South Korea’s Dongbu Insurance, Basin Electric’s first 
foreign investor, also participated.

Basin contract extends to 2075
 Continued from page 1:  “The new contract extension is good for Corn Belt 
because there are direct savings and it binds Corn Belt Power, Basin Electric and our 
member co-ops together for a longer term. There’s strength in that commitment 
to be able to plan for the future. There are huge risks out there from changes in 
the power system. We can buffer those risks by being part of  a larger group. The 
extended contract is also good for Basin Electric because it assists in securing funds 
for building its system to supply its membership,” Kuyper explains.
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Loan closing for new 
spec building complete

Spec building loan closing
Above | Jim Vermeer, left, and Brittany Dickey, fourth from left, 
Corn Belt Power, are among those attending the loan closing for a 
new Iowa Falls speculative building June 8.

Faith Warden has been promoted from 
property accountant to billing & 
accounting analyst, effective July 1. A 

certified public accountant with a degree in 
accounting from Buena Vista University, Warden 
has been with Corn Belt Power since 2007.

Loans from Corn Belt Power 
Cooperative for $413,435 and Midland 
Power Cooperative for $373,365 

were closed June 8 with the Iowa Falls Area 
Development Corporation for construction 
of  a 24,000-square-foot speculative building in 
Southview Industrial Park, Iowa Falls. 
 Of  the funds loaned, $300,000 came from 
a United States Department of  Agriculture 
Rural Economic Development Grant to Corn 
Belt Power and $319,880 from a USDA Rural 
Economic Development Loan to Midland 
Power. Corn Belt Power matched its grant with 
$60,000. The remaining $106,970 in funds came 
from Corn Belt Power and Midland Power 
Revolving Loan Funds in equal portions. 

Warden promoted



 

Thunderstorms down Corn Belt lines

The power of human connections

Steve Jackson, operations coordinator, Prairie Energy Cooperative, demonstrates 
the Touchstone Energy value of  commitment to community by volunteering as 
a first and second grade soccer coach. 

 
He says, “I enjoy working with the kids at this level when they are just starting to 
develop their organized sports skills. Plus, at this age, they are all having fun!”

Touchstone Energy Co-op Values    |     Integrity | Accountability | Innovation | Commitment to Community
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Corn Belt Power linemen repair broken transmission 
poles northeast of Humboldt after a severe 
thunderstorm went through the area June 22.
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On June 22 between 7 and 9 a.m., severe thunderstorms with 
high winds and pouring rain downed a total of  16 Corn Belt 
Power Cooperative transmission poles located throughout the 

central and eastern parts of  the cooperative’s service territory. Most 
service was quickly rerouted to get members back online. 

www.youtube.com/cornbeltpower

NEW: Corn Belt Power Storm   
Damage Repair 6.22.2015


