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Corn Belt Power Cooperative 
Cooperatives are connected > to their principles 
> to their members > to other cooperatives >  
to their communities.

In 2015, Corn Belt Power Cooperative strengthened, extended and  
created connections to prepare for its future and support the  
cooperative’s mission of enhancing the quality of life for  
members, employees and communities.

With Corn Belt Power’s membership in the  
Southwest Power Pool, extension of its  
wholesale power supply contract with Basin 
Electric Power Cooperative, construction of 
new high voltage power lines and addition of new 
switching stations, the cooperative strengthened its 
connections to power supply, members and, certainly,  
a bright and powerful future. 

 

2015CBPC ANNUAL REPORT

N
oah H

enderson, apprentice electrician, gives the thum
bs 

up during construction of a new
 sw

itching station.



C O N N E C T I N G  T O  O U R  F U T U R E

E X E C U T I V E
R E P O R T

2 2015 EXECUTIVE REPORT

Kenneth H. Kuyper
Executive Vice President  
and General Manager

Donald Feldman
President, Corn Belt Power  
Cooperative Board of Directors



C O N N E C T I N G  T O  O U R  F U T U R E 32015

In 2015, Corn Belt Power Cooperative 
focused on extending our wholesale 
power contract, joining a regional 
transmission organization, rebuilding 
large portions of our highest  
voltage transmission line and 
dealing with new environmental 
regulations — all examples of 
how the cooperative  
continues to be  
“Connecting to  
Our Future.”

Kenneth H. Kuyper
Executive Vice President  
and General Manager
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Corn Belt Power crews secure a truss at the Hamilton Substation, 
relocated from the Hampton Air Industrial Park.
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As a cooperative, we must take action 
that has a long-range vision. Although 
many short-term challenges exist,  
our board believes making long-term  
commitments that help us reduce risk 
will be beneficial far into the future.

The Corn Belt Power board approved extending 
its contract with Basin Electric Power Cooper-
ative, our wholesale power supplier, with our 
commitment to membership in Basin Electric 
as a Class A member now through 2075. Our 
member cooperatives also signed extensions to 
their wholesale power contracts with Corn Belt 
Power, lengthening the date from 2050 to 2075.

Electric cooperatives operate in a capital- 
intensive industry that requires long-range  
planning. Extending the contracts to 2075  
allows us to extend depreciation on generating 
units, transmission lines and other infrastructure.

Agreeing to the contract extension with  
Basin Electric makes Corn Belt Power eligible to 
receive rate credits. We will pass Basin Rate A 
credits on to our member cooperatives.

Corn Belt Power, along with Basin Electric, 
joined the Southwest Power Pool (SPP) in 2015.  
Membership allows Basin Electric to buy and 
sell power more economically in the SPP  
market. We support Basin Electric’s SPP  

membership as a means for holding down 
members’ cost and reducing risk.

Corn Belt Power’s membership in SPP will 
give us access to planning authority and 
balancing authority services. Although there 
is still some uncertainty about forthcoming 
decisions from the Federal Energy Regulatory 
Commission, the Corn Belt Power board is 
confident that becoming a member of the 
regional transmission organization will reap 
benefits for the cooperative.
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Our philosophy has always focused on keeping 
Corn Belt Power’s transmission system strong 
and reliable. The ongoing multi-value projects 
(MVPs) will rebuild almost 140 miles of Corn Belt 
Power’s 161 kilovolt line, as two investor-owned 
utilities (IOUs) tear down our H-structure 
wooden poles and replace them with new steel 
monopoles that will carry the IOUs’ 345 kilovolt 
conductor on one side and Corn Belt Power’s 
161 kilovolt line on the other.

These projects demonstrate how valuable right-
of-way is today. Funded entirely by the IOUs, the 
MVPs will strengthen Corn Belt Power’s system 
at no cost to the cooperative.

Our board of directors continues to balance the 
desire to improve our infrastructure with the need 
to contain costs. We know members today expect 
the highest in reliability standards. Tolerance 
for any type of power interruption is low.

In 2015, we continued to improve our system, 
adding new switching stations, upgrading sub-
station facilities and reconductoring power lines.

With the release of the final Clean Power Plan 
from the Environmental Protection Agency 
(EPA) in August, Corn Belt Power and its 
member cooperatives face complying with 
the new regulations while keeping our power 
supply reliable and affordable.
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Corn Belt Power transmission crews replace a pole during a reconductoring project.
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Corn Belt Power is concerned the Clean  
Power Plan regulations will dramatically  
increase electric bills member-owners pay 
each month. The EPA’s regulations are  
especially burdensome on utilities in the  
Midwest that depend on coal generation. 
Some calculations suggest that our member 
co-ops could see their power supply costs 
increase 30 to 40 percent.

In 2015, coal generated approximately 65  
percent of the electricity Corn Belt Power’s 
member co-ops delivered to their member- 
owners. Currently, no commercially available 
technology exists to control carbon emissions 
from fossil fuel combustion.

Not only will the new regulations significantly 
increase costs to operate coal-fueled generation, 
but the new EPA mandates could potentially 
force the premature shutdown of power plants. 
The burden of paying off the remaining debt 
on those plants and paying for electricity from 
other sources will fall on co-op member-owners, 
not shareholders. Stranded costs and reduced 
capacity will increase co-op member-owners’ 
electric bills, jeopardize reliability and threaten 
thousands of American jobs.

 

New generation sources — whether they be 
natural gas-fired, wind, solar, hydroelectric  
or nuclear — cost more than existing electric  
generation resources, further increasing  
electricity rates co-op member-owners will pay.

Corn Belt Power and its member cooperatives 
have demonstrated their commitment to a 
sustainable environment by making substantial 
investments to promote energy efficiency and 
renewable energy, both of which help reduce 
carbon emissions. Most recently, Corn Belt 
Power converted its Wisdom Unit 1, Spencer, 
Iowa, from burning coal to operating on natural 
gas with fuel oil as a backup. Also, Corn Belt 
Power and its member co-ops have invested 
millions of dollars in load management systems 
to help reduce peak demand and delay addition 
of new generating sources.

Additionally, Basin Electric has installed new 
technologies to meet or exceed environmental 
regulations. Basin Electric has invested almost 
$1.1 billion in environmental controls and spends 
about $125 million annually for operation and 
maintenance of those technologies.

Corn Belt Power will work with Basin Electric 
and the National Rural Electric Cooperative 
Association (NRECA) to evaluate and challenge 
the new regulations to make sure electric 
cooperative member-owners continue to have 
affordable, reliable electricity.

We know that our grassroots lobbying efforts 
will continue to be important as we deal with 
this issue. We must have good relationships 
with our legislators, not just when we need to 
ask for some type of action, but all of the time. 
Our representatives can look to electric  
cooperatives as a resource that has in mind  
the best interests of the communities we serve.

We were pleased to have Kroll Ratings Services 
confirm our “A” financial rating in December 
and look forward to receiving the rating from 
Standard & Poor’s in early 2016. In the future,  
it may be difficult for Corn Belt Power to borrow 
from the Rural Utilities Service as the agency 
focuses more on distribution cooperatives  
rather than generation and transmission  
cooperatives. The time is coming when we  
will likely obtain all of our financing from a 
private source, making our financial rating  
an increasingly important metric.

&
Demonstrating commitment to 
renewable fuels, Corn Belt Power’s 
member cooperatives have connected

100SMALL RENEWABLE  
PROJECTS TO THEIR 
LINES

50WIND  
PROJECTS

42SOLAR 
PROJECTS

8PROJECTS THAT GENERATE  
ELECTRICITY WITH BOTH  
WIND AND SOLAR
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2015 projects at Wisdom Station included  
closure of the ash landfill. Corn Belt Power 
works to be a good neighbor. Since we are  
no longer burning coal at Wisdom Unit 1, 
there was no need to continue to keep the 
ash landfill open. In cooperation with the Iowa 
Department of Natural Resources, Corn Belt 
Power developed a plan to close the landfill 
and monitor it in the future.

We know that the most inexpensive form of 
generation is the kilowatt-hour that is not  
used. It also represents generation with zero 
emissions. Throughout 2015, Corn Belt Power 
and its member cooperatives offered energy 
efficiency programs to members. It’s noteworthy 
that a significant portion of our rebates and 
programs promotes the efficient use of electricity 
in heat pumps and electric water heaters.

In 2015, we continued to promote economic  
development efforts, helping our communities  
grow and offer more job opportunities to 
members. The devastation caused by the avian 
influenza in 2015 served as a reminder of how 
quickly disaster can strike an industry. Our eco-
nomic development efforts help us diversify the 
industries in our member cooperatives’ service 
territories to broaden our base and reduce risk. 

C O N N E C T I N G  T O  O U R  F U T U R E8 2015 EXECUTIVE REPORT
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We continue to add a 20 percent match to loans 
received from the United States Department of 
Agriculture and make funds available to local 
businesses from our Revolving Loan Funds. We 
are a cooperative, and this program is one of 
the best ways to demonstrate our concern for 
community, one of the cooperative principles.

The Touchstone Energy brand is another tool that 
helps us promote the cooperative form of doing 
business. We are pleased that Tresa Hussong 
from the Iowa Lakes Electric Cooperative staff 
was elected as Corn Belt Power’s nominee to 
the Touchstone Energy board of directors and 

that Norm Fandel from Midland Power  
Cooperative was elected as Central Iowa Power 
Cooperative’s nominee. As early adopters of 
Touchstone Energy, Iowa cooperatives will 
continue to help lead our national brand.

Lastly, through all of the review of the events of 
2015, we must mention the importance of safety 
as Corn Belt Power goes about its work. Safety 
is always number one on our agenda. From 
flame resistant clothing to new fall protection 
equipment, Corn Belt Power doesn’t hesitate 
when it comes to investing in new technologies 
that help keep our employees safe.

Indeed, our board views our employees as 
invaluable. They are focused, sincere and  
dedicated. Our board of directors thinks we 
have a top-notch group of employees. We  
know because other organizations tell us so.

It is with this type of commitment, dedication 
and focus that Corn Belt Power is indeed  
“Connecting to Our Future” as we work toward 
our vision of serving members reliably and  
affordably with integrity, accountability,  
innovation and commitment to community.

It is with this type of commitment, 
dedication and focus that Corn Belt 
Power is indeed “CONNECTING TO 
OUR FUTURE” as we work toward 
our vision of serving members  
reliably and affordably with  
integrity, accountability, innovation 
and commitment to community.

EXECUTIVE REPORT

A new transmission line is under construction that will have Corn Belt Power’s 161 
kilovolt phases on one side and MidAmerican Energy’s 345 kilovolt phases on the 
other side. Sections of the new line use Corn Belt Power’s existing right-of-way.
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2 0 1 5  Y E A R  
I N  R E V I E W
Corn Belt Power Cooperative participated in  

numerous events and projects throughout  
2015 that strengthened its connections to  

other organizations, cooperatives and  
communities. “Connecting to Our Future,” 

the cooperative continues to serve  
members reliably and affordably.

C O N N E C T I N G  T O  O U R  F U T U R E
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Southwest Power  
Pool Membership
Oct. 1 marked the first day Corn Belt 
Power and Basin Electric Power  
Cooperative operated as members of  
the Southwest Power Pool (SPP), a  
regional transmission organization.

Being a member of SPP allows Basin Electric  
to buy or sell power in a larger market area  
due to the elimination of several transmission 
fees being added on top of each other. The  
efficiencies of a larger marketplace help hold 
down members’ costs and reduce risk.  
Additionally, SPP reports it will have some 
excess capacity in the next few years, which 
will allow Basin Electric to buy power in SPP to 
meet its short-term needs until the cooperative 
adds more generation to its portfolio.

Corn Belt Power placed its transmission  
system into SPP because the Western Area 
Power Administration no longer operates as 
a balancing authority and the Mid-Continent 
Area Power Pool ended operations and no 
longer provides planning authority services. 
SPP fulfills both of those roles. Corn Belt Power 
included its 161 kilovolt and looped 69 kilovolt 
transmission lines along with its radial lines 
with two or more eligible transmission  
customers into the power pool. 

Since SPP membership allows Corn Belt Power 
to be a part of a bigger entity, the cooperative 
anticipates better representation in protecting 
its transmission lines from outages and over-
loads and better coordination of transmission 
use on a broader scale.

YEAR IN REVIEW C O N N E C T I N G  T O  O U R  F U T U R E
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MidAmerican Energy Company and ITC  
Holdings Corporation are building new  
transmission “multi-value projects” — 
also called MVP 3 and MVP 4 — to carry 
new wind energy from northwest Iowa. 
Sections of the new transmission lines are 
being built in right-of-way currently used 
for Corn Belt Power’s 161 kilovolt lines.

The double-circuit MVP lines will carry the  
investor-owned utilities’ three 345 kilovolt 
phases on one side and Corn Belt Power’s  
three 161 kilovolt phases on the other side.

The projects will improve system reliability, 
relieve existing congestion, improve use of 
existing generation, optimize wind generation 
placement and allow for regional delivery of 
renewable generation.

Construction of the new 345 kilovolt transmission 
line north of Humboldt continued in May and 
June, with the contractor EC Source using a 
helicopter to clip in and string new conductor.

New 120-foot-tall steel monopoles are replacing 
Corn Belt Power’s wooden H-structures.  
Combined, MVP 3 and MVP 4 will rebuild  
approximately half of the 161 kilovolt transmission 
line Corn Belt Power owns and maintains.

Completion of the MVPs is anticipated by May 
2017. The investor-owned utilities are covering 
the cost of the projects.

Multi-Value Projects
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Dale Arends, retired executive vice president and general manager, 
Corn Belt Power, speaks during the ceremony dedicating the Arends 
Switching Station in his honor Aug. 31.



New Switching Stations 
A new switching station completed in 
2015 and another started in the fall will 
increase reliability in the Corn Belt  
Power system in northwest Iowa.

Corn Belt Power electrical maintenance,  
transmission and field engineering crews built 
the $1.4 million Okoboji Switching Station a few 
miles southeast of Milford to replace a motor- 
operated switch. Three 69 kilovolt transmission 

lines feed into the facility. Corn Belt Power  
renamed the switching station to the Arends 
Switching Station Aug. 31, when close to 100 
people gathered at the site to honor Dale M. 
Arends, former Corn Belt Power executive  
vice president and general manager.

Energized in July, the Arends Switching Station 
supports load growth and improves reliability for 
Iowa Lakes Electric Cooperative members.

Construction of the Green Park Switching 
Station, Spencer, began in the fall of 2015. Four 
lines will come into the switching station — 
two from the Corn Belt Power system and two 
from Spencer Municipal Utilities. Located in a 
new industrial park in southeast Spencer, the 
$1.4 million switching station will create a loop 
in the system that improves reliability for  
both utilities.

Dale Arends, retired executive vice 
president and general manager, 
Corn Belt Power, stands near the 
plaque identifying the Arends 
Switching Station.
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New Communications 
Equipment
In December, new Alcatel-Lucent  
communications equipment with  
Internet Protocol arrived which will 
replace decade-old Fujitsu models  
at Corn Belt Power, resulting in more 
efficient communications between  
the cooperative’s data center and its 
other facilities.

The new equipment will be used for Corn Belt 
Power’s supervisory control and data acquisition  
(SCADA) communications; connections  
to Wisdom Station and service centers;  
communications with substations; and Internet 
connections to distribution co-op members.

As technicians upgrade the backbone of  
the communications system, they will also 

upgrade equipment at each substation that has  
a microwave tower. The increased bandwidth  
at these sites could also support video  
cameras and wireless Internet access.

Cost of the project totals approximately  
$1.2 million.

YEAR IN REVIEW C O N N E C T I N G  T O  O U R  F U T U R E

Kamryn Phillips, left, IT specialist, and Brad Hill, communications technician, assemble 
new equipment that will be used for SCADA communications; connections to Corn Belt 
Power service centers and substations; and Internet connections to distribution co-ops.
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Corn Belt Power transmission, field 
engineering and electrical maintenance 
crews moved the former GL Coating 1 
Substation from the Hampton Air  
Industrial Park to a new location  
southwest of Hampton in August.  
Now known as the Hamilton Substation, 
the facility serves The Good Eggs, LLC,  
a member of Franklin REC. 

Reduced load in the substation’s former location 
and increased need for a facility southwest of 
Hampton prompted the substation move to  
the new location. 

Construction work began in January to  
rebuild Corn Belt Power’s 69 kilovolt line from 
Dinsdale into the Traer Switching Station in 
Tama County. The rebuilt line has increased 
capacity, required due to a new MidAmerican 
Energy wind farm near Wellsburg.

IES Commercial built the nine-and-a-half-mile 
line, paid for by MidAmerican Energy and 
owned by Corn Belt Power. Completed in May, 
the project increased the line’s capacity from 
41 to 82 megavolt-amperes.

Other Engineering and  
System Operations Projects

YEAR IN REVIEWC O N N E C T I N G  T O  O U R  F U T U R E

Andy Stalzer, journeyman lineman, works on reconductoring a section 
of transmission line from the Dover Switching Station to Storm Lake.

Jon Girres, journeyman electrician, wires a 
fuse box at a new switching station.
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In June, Corn Belt Power linemen set new 
transmission poles to begin reconductoring a 
19-mile section of 69 kilovolt transmission line 
running from Dover Switching Station, south of 
Laurens, to Storm Lake. Crews shortened spans 
where needed and installed heavier conductor 
to increase reliability and capacity.

Corn Belt Power reconductored this transmission 
line, originally built in the 1950s, due to line over-
loading in the area.

On June 22 between 7 and 9 a.m., severe 
thunderstorms with high winds and pouring 
rain downed a total of 16 Corn Belt Power 
transmission poles located in the central and 
eastern parts of the cooperative’s service  
territory. Crews quickly rerouted service to  
get members back online. 

On Sept. 17, Corn Belt Power transmission 
crews installed the largest laminate, self- 
supporting pole the cooperative has ever set. 
The structure serves as the base of a new 

switch two miles south of Whittemore.  
Contractors dug a hole measuring just  
over five feet in diameter and 18 feet deep  
to accommodate the pole.

Electrical maintenance crews installed a new 
circuit breaker at the Wisdom 69 kV Switching 
Station in October after the existing unit failed. 
The plant was back in service in just two days.

YEAR IN REVIEW C O N N E C T I N G  T O  O U R  F U T U R E

View from up high in the basket truck shows the process of stringing new conductor.
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Linemen use cant hooks to rotate a new laminated pole into orientation with the transmission line.
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All of Corn Belt Power’s linemen are 
certified climbers and were trained  
to use new fall protection equipment 
well ahead of the Occupational Safety 
and Health Administration (OSHA)  
regulation requiring use of the security 
belt system by April 1, 2015. 

Manufactured and marketed by Buckingham 
under the brand name Super Buck Squeeze, 
the new equipment works like a security belt 
for linemen when they climb. Should a lineman 
happen to slip when climbing a pole, the fall 
protection equipment would catch him before 
he would fall.

Also, with implementation of OSHA’s new  
regulation beginning April 1, Corn Belt  
Power employees must wear flame resistant 
(FR) clothing when exposed to potential arc 
flash hazards.

Previously applicable only to distribution  
cooperative personnel since they work more 
closely with live power lines, the clothing  
regulation now applies to generation and  
transmission work.

Corn Belt Power has outfitted all of its  
employees whose work puts them within  
the minimum approach distance to lines.  
That description includes linemen, electricians, 
field engineers, power plant employees,  
communications technicians, control center 
staff, safety personnel and others who may 
enter an energized substation. 

Safety

YEAR IN REVIEW C O N N E C T I N G  T O  O U R  F U T U R E

Jamie Taylor, apprentice lineman, tests new fall protection climbing equipment.
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Coal | 65.6%

Natural Gas | 5.9%

Nuclear | 1.7%

Renewable Other | 11.1%

Purchase | 9.0%

Renewable Hydro | 6.7%

Oil/Diesel | 0.0%

Corn Belt Power Generation Mix 2015*

*  Estimated percentages comprise Basin Electric Power Cooperative’s and 
Western Area Power Administration’s generation supplies.

This information does not allow any cooperative member to claim environmental 
attributes of power supply since some renewable energy certificates are sold to 
improve the economics of the renewable generation.   

MWH MWH Capacity Factor

Location Fuel 2014 2015 2015

WISDOM 1 Spencer, Iowa Natural Gas/Fuel Oil 13,175 235 0.1%

WISDOM 2 Spencer, Iowa Natural Gas/Fuel Oil 234 1,169 0.3%

DAEC Palo, Iowa Nuclear 415,247 523,863 96.1%

WALTER SCOTT 3 Council Bluffs, Iowa Coal 187,177 146,690 63.9%

WALTER SCOTT 4 Council Bluffs, Iowa Coal 289,195 323,044 80.5%

NEAL 4 Sioux City, Iowa Coal 546,587 548,567 85.4%

CROSSWIND Ayrshire, Iowa Wind 78,179 73,621 40.0%

HANCOCK Hancock County, Iowa Wind 30,737 29,571 30.1%

ILEC WIND Superior/Lakota, Iowa Wind 83,756 78,956 42.9%

2015 Energy Supplied*
* Supplied by Corn Belt Power to Basin Electric and NIMECA

YEAR IN REVIEWC O N N E C T I N G  T O  O U R  F U T U R E
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Corn Belt Power directors Scott Stecher, left, board secretary, and Donald Feldman, board president, sign a membership  
contract between Corn Belt Power and Basin Electric Power Cooperative that extends the contract termination date to 2075.
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Basin Electric  
Contract Extension 
In 2015, Corn Belt Power extended its 
wholesale power contract with Basin 
Electric from 2050 to 2075. In turn,  
Corn Belt Power’s member cooperatives 
extended their wholesale power  
contracts with Corn Belt Power from 
2050 to 2075. 

With the extended member contracts, Basin 
Electric will spread out depreciation of assets 
such as its Dry Fork Station from 40 to 60 years, 
which will reduce costs for the cooperative 
between $25 and $30 million per year. Basin 
Electric offered a rate discount that reflects  
this savings to the cooperatives that signed  
the contract extension. 

Other benefits of the contract extension for 
Corn Belt Power include increased eligibility to 
receive Dakota Gasification Company benefits, 
removal of two resource energy adders on rates, 
and reduction in payment for power losses.

The extended contracts also assure creditors 
that the all-requirements relationship between 
Basin Electric, Corn Belt Power and Corn Belt 
Power’s member co-ops is based on a firm 
and long-term commitment. Those relationships 
strengthen Basin Electric’s and Corn Belt 
Power’s financial positions when creditors  
rate the cooperatives.

YEAR IN REVIEWC O N N E C T I N G  T O  O U R  F U T U R E
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COOPERATIVE 2014 KWH BILLED  
BY CORN BELT POWER

2015 KWH BILLED  
BY CORN BELT POWER

BOONE VALLEY ELECTRIC COOPERATIVE 10,226,294 kWh 9,537,437 kWh

BUTLER COUNTY REC 261,163,148 kWh 257,154,651 kWh

CALHOUN COUNTY REC 41,816,871 kWh 40,143,698 kWh

FRANKLIN REC 66,327,071 kWh 65,333,702 kWh

GRUNDY COUNTY REC 66,891,639 kWh 66,416,655 kWh

IOWA LAKES ELECTRIC COOPERATIVE 625,082,184 kWh 595,105,339 kWh

MIDLAND POWER COOPERATIVE 327,859,833 kWh 326,314,897 kWh

PRAIRIE ENERGY COOPERATIVE 280,289,729 kWh 265,280,398 kWh

RACCOON VALLEY ELECTRIC COOPERATIVE 142,648,271 kWh 138,193,306 kWh

2015 Sales to Corn Belt Power 
Member Cooperatives 
Includes sales to RECs for special loads and municipals

Sales, Peak and Rates 
Sales totaled 1,890 million kilowatt- 
hours in 2015, down approximately  
3.4 percent from record-high 2014 
sales. A cooler-than-normal summer 
and warmer-than-normal fall reduced 
sales for home heating and cooling.  
The effect of avian influenza also  
reduced sales.

Even with farmers reporting high yields, fall 
crop drying loads were minimal. With crops 
maturing early, many farmers left their corn in 
the fields longer to reduce the need for drying.

Corn Belt Power’s 2015 system peak totaled 
310,138 kilowatts on Jan. 8 at 8 a.m. The peak 
occurred after several days of cold temperatures  
and was set when a natural gas pumping 
station operated.

Corn Belt Power had stable rates in 2015 with 
no rate increase to member systems. The 
cooperative realized higher revenue than was 
forecast during fiscal year 2015 due, in part, to 
additional credits from Basin Electric. Directors 
approved deferring $2.35 million from 2015 
year-end margins to 2016 to cover anticipated 
expenses and allocating $1 million from 2015 
year-end margins as a marketing rebate for 
Corn Belt Power’s members.

YEAR IN REVIEW C O N N E C T I N G  T O  O U R  F U T U R E

Mitch Thompson, apprentice electrician, 
wires a new 69 kilovolt circuit breaker 
during construction of a switching station.
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Corn Belt Power System 
Peak Demand - Monthly
Corn Belt Power system peak (RECs + Webster City) x 1.06  
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Jim Mertz, apprentice electrician, adjusts a switch at the new Arends Switching Station. 
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Green Plains Renewable Energy, Lakota, a member of Iowa Lakes 
Electric Cooperative, expanded its ethanol production in 2015.
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New and Expanding Business: 
Bridges Bay Resort, Okoboji; Condominiums and resort; 300  
kilowatt increase; Served by Iowa Lakes Electric Cooperative 

Daybreak Foods, Graettinger and Estherville; Egg production; 300 
to 400 kilowatt increase; Served by Iowa Lakes Electric Cooperative

Flint Hills Resources, Iowa Falls; Corn oil project at ethanol plant; 
800 kilowatt expansion; Served by Midland Power Cooperative

Flint Hills Resources, Shell Rock; Ethanol; 750 kilowatt expansion; 
Served by Butler County REC

The Good Eggs, LLC, Hampton; Egg production; 800 kilowatt  
expansion; Served by Franklin REC

Green Plains Renewable Energy, Lakota; Ethanol; 1.5 megawatt 
expansion; 200 kilowatt increase for new product; Served by Iowa 
Lakes Electric Cooperative

Lemar Industries, Sheffield; Manufacturing; 960 kilowatt increase; 
Served by Franklin REC

NEW Cooperative, Dows; Grain cooperative; 1 megawatt for new 
grain facility; Served by Prairie Energy Cooperative 

Shopko Hometown, Webster City; Retail; Served by Webster City 
Municipal Utilities 

Superior Ethanol, Superior; Ethanol; 200 kilowatt increase for new 
product; Served by Iowa Lakes Electric Cooperative

Valero Energy, Albert City; Ethanol; 200 kilowatt increase; Served  
by Iowa Lakes Electric Cooperative 

Van Diest Medical Clinic; Health care; Served by Webster City  
Municipal Utilities 

Zinpro, Shell Rock; Feed additives; 600 kilowatt expansion; Served 
by Butler County REC 

Total increased load over 200 kilowatts: 8.3 megawatts 
Total increased load under 200 kilowatts: (not listed above)  
10.25 megawatts 

Avian  
Influenza 
In late spring and early summer of 
2015, the avian influenza virus infected 
domestic poultry in 15 states, including 
Iowa, which had the largest number of 
poultry euthanized at approximately 32 
million. Fifty percent of the chicken and 
turkey population had to be destroyed 
in territories served by Corn Belt Power 
member cooperatives, resulting in the 
loss of almost 10 million kilowatt-hours 
in sales from May through August.

By the end of the year, most of the turkey 
facilities had been repopulated, while egg laying 
productions were just starting to repopulate. The 
Iowa Poultry Association predicts it will take 
three to four years for egg laying production to 
fully recover from the avian influenza outbreak.

AVIAN FLU IMPACT:

•  Lost approximately 50 percent of chicken and 
turkey population in the co-ops served by  
Corn Belt Power

•  Almost 10 million kilowatt-hours lost from  
May through August 2015

YEAR IN REVIEWC O N N E C T I N G  T O  O U R  F U T U R E

NEW Cooperative, Dows, a member of 
Prairie Energy Cooperative, added a new 
grain facility to its operation in 2015.
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Residential/Other | 38%

Swine | 7%

Poultry | 7%

Commercial/Manufacturing | 17%

Ethanol/BioDiesel | 23%

Municipals | 8%

 Load Segment Report
(Based on estimated kilowatt-hour sales)

2014 2015

TOTAL ENERGY SALES 1,956,300,023 kWh 1,889,713,813 kWh

REC PEAK DEMAND (NO LOSSES) 293,184 kW 277,329 kW

SYSTEM PEAK DEMAND 325,170 kW 310,138 kW

MILES OF TRANSMISSION LINES* 1,749 1,751

DISTRIBUTION SUBSTATIONS 150 151

EMPLOYEES 91 90

Corn Belt Power Cooperative 
2015 Highlights 

*Includes jointly owned transmission lines

YEAR IN REVIEW C O N N E C T I N G  T O  O U R  F U T U R E
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Financial 
Ratings 
Kroll Bond Rating Agency affirmed its “A” 
rating of Corn Belt Power in December, 
citing several credit attributes of the 
cooperative. In its rating report, Kroll 
notes Corn Belt Power’s stable financial 
performance over the past six quarters 
and says it expects the cooperative to 
continue to demonstrate stable financial 
metrics and strong operating performance 
over the next two years.

Kroll states the “A” rating reflects Corn Belt 
Power’s strong all-requirements contracts  
with its member cooperatives in addition to  
its all-requirements supply contract with Basin 
Electric. In its report, Kroll mentions that Corn 
Belt Power’s ability to raise rates to meet  
its obligations along with the absence of  
regulatory pressure to invest in renewables 
reduces financial pressure on the cooperative.

Corn Belt Power expects a rating report from 
Standard & Poor’s Financial Services in early 2016.

Revolving Loan Funds: 
Clarion Hotel Group, CLARION – New hotel; Corn Belt Power and 
Prairie Energy Cooperative loaned $150,000 each

Coon Rapids Development, COON RAPIDS – Third housing  
subdivision; Corn Belt Power loaned $150,000 and Coon Rapids 
Municipal Utilities loaned $350,000 and donated $180,000

Davis Farm & Auto, DENVER – Building expansion of auto parts 
store and vehicle repair shop; Corn Belt Power loaned $100,000 
and Butler County REC loaned $150,000

Grundy County Heritage Center, JUNCTION OF HIGHWAYS  
20 AND 14 – 2,400-square-foot expansion of convenience store,  
including restrooms, retail space and decorative windmill;  
Corn Belt Power loaned $150,000 and Grundy County REC 
loaned $100,000

Humboldt County Housing Development, HUMBOLDT –  
Construction of 14th Building Trades house; Corn Belt Power and 
Midland Power Cooperative loaned $75,000 each; Homeward 
loaned $100,000

Iowa Falls Development, IOWA FALLS – Construction of 
24,000-square-foot speculative building; Corn Belt Power loaned 
$413,435; Midland Power Cooperative loaned $373,365; Grant 
funds from the United States Department of Agriculture, matching 
dollars, a pass through loan and revolving loan fund dollars were 
used for the project 

YEAR IN REVIEWC O N N E C T I N G  T O  O U R  F U T U R E

Boulders Inn & Suites, Clarion, receives revolving loan checks 
from Corn Belt Power and Prairie Energy Cooperative. 

Corn Belt Power and Midland Power Cooperative distribute 
revolving loan checks for a new housing project in Humboldt.
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Clean Power Plan 
In August 2015, President Barack Obama 
and the Environmental Protection 
Agency (EPA) announced the Clean 
Power Plan’s final rules, which aim to 
reduce the nation’s carbon emissions 
from fossil-fueled power plants 32  
percent below 2005 levels by 2030. 
The EPA is using its authority under 
Section 111 (d) of the Clean Air Act, 
which the Supreme Court ruled in 2011 
provides the legal authority to control 
carbon emissions from America’s fleet 
of fossil-fueled power plants.

Each state must submit an initial state  
implementation plan (SIP) to the EPA by 
September 2016. States can receive extensions 
to complete their SIP by September 2018. The 
plans must include enforceable emission limits 
that power plants must comply with starting in 
2022, ramping up to full reduction by 2030. 

For Iowa, the final 2030 rate-based emissions 
limit for power plants in the state is 1,283 
pounds of carbon dioxide per megawatt-hour, 
which reflects a 42 percent reduction from 
Iowa’s 2012 emission rate of 2,195 pounds  
of carbon dioxide per megawatt-hour. 

Legislative Events 
Corn Belt Power and its member systems 
continued to participate in legislative 
events throughout 2015, making sure that 
legislators and candidates are aware of 
issues affecting the reliable and afford-
able delivery of electricity in rural Iowa.

Electric co-op personnel met with presidential 
candidates as they campaigned across Iowa, 
asking candidates how they would make sure 
co-op members have affordable, reliable  
electricity in the future.

More than 80 local community leaders and 
electric co-op representatives attended a town 
hall forum on Sept. 22 with Louisiana Governor 
and presidential candidate Bobby Jindal at 
Raccoon Valley Electric Cooperative, Glidden. 
They heard Jindal offer his support for an all-of-
the-above energy strategy. Iowa Rural Power 

advocates wore their green shirts and had 
one-on-one discussions with Jindal on issues 
important to RECs.  

Congressman Steve King visited Corn Belt 
Power Oct. 5 to gather information from  
constituents participating in the Iowa Rural 
Issues Summit. Issues discussed focused on 
federal EPA regulations, including the Clean 
Power Plan and Waters of the United States 
regulations. Participants also discussed  
the importance of low-cost energy, need for  
broadband access in rural areas and the  
shortage of skilled labor.

Electric cooperative representatives met with 
members of Iowa’s congressional delegation 
in Washington, D.C., in May and September to 
discuss issues important to members. 

 

Information provided to each of Iowa’s six mem-
bers of Congress covered the following issues:

•  Federal Emergency Management Agency’s 
policy change on storm recovery funding 

•  Clean Power Plan and Waters of the  
United States regulations 

•  Permanent classification of coal ash  
as non-hazardous

•  Funding for the Rural Economic  
Development Loan and Grant Program 

At REC Day on the Hill March 16, Corn Belt 
Power and Iowa Lakes Electric Cooperative 
staffed a display educating state legislators about 
the benefits of load management. In November, 
meetings held with state legislators close to their 
home communities gave co-op representatives 
the opportunity to discuss issues of concern.

FROM ADEQUATE CAPACITY 
AND FUEL DIVERSITY

We can’t a�ord new regulations that hurt 
the reliability of America’s power supply.

During the polar vortex, co-ops 
and many other utilities produced 
record amounts of electricity just to 
keep lights on and houses warm.  

If new regulations force more 
generation to be shut down, will 
we be able to meet the demands of 
tomorrow?

RELIABILITY... SECURITY... 
AFFORDABILITY...

Because of federal regulations, 
up to 85 gigawatts of generation 
capacity are projected to be lost 
by 2023, potentially jeopardizing 
reliability across the nation.

YEAR IN REVIEW C O N N E C T I N G  T O  O U R  F U T U R E
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Presidential candidate and Louisiana Gov. Bobby Jindal speaks 
to a group at Raccoon Valley Electric Cooperative Sept. 22.

From left, Ken Kuyper, executive vice president and general  
manager, and Don Feldman, board president, Corn Belt Power, 
speak with Carly Fiorina, presidential candidate.

Charlie Gilbert, left, director, Corn Belt 
Power, and Tracie Bettenhausen, Basin 
Electric Power Cooperative, meet with 
presidential candidate Donald Trump.
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 Energy Efficiency 
Corn Belt Power and its member coop-
eratives have a historical commitment 
to energy efficiency and have reported 
energy efficiency information to the Iowa 
Utilities Board since 1992. Corn Belt Power 
offers rebates, training, technical services, 
product support and energy efficiency 
measures to reinforce co-op efforts.

The Iowa Association of Electric Cooperatives 
filed electric co-ops’ energy efficiency plans 
with the Iowa Utilities Board for the 2015-
2019 program cycle. Energy savings from the 
five-year plan are expected to total nearly 3.2 
billion kilowatt-hours over the lives of the 
measures installed.

During 2015, Corn Belt Power paid its members 
more than $800,000 in rebates for energy  
efficiency activities. Lighting represented  
over 70 percent of commercial and industrial/ 
agricultural rebates, while heat pumps  
(geothermal and air source, including heat 
pump contractor incentives) constituted nearly 
47 percent of total residential rebates.

Closure of Wisdom  
Station Ash Landfill

Because Corn Belt Power’s Wisdom 
Unit 1 no longer burns coal to generate 
electricity, the cooperative closed its ash 
landfill east of the plant. The five-acre 
landfill area — originally the borrow pit 
for soil needed to build the plant — had 
stored coal ash since the plant started 
operation in 1960. 

The Iowa Department of Natural Resources 
required a two-foot layer of compacted soil and 
an additional foot of loose soil to be added to the 
top of the landfill. Native grass planted on top of 
the sloped hill provides erosion control and the 
compacted layer acts as a seal, keeping rainwater 
from permeating the hill and carrying debris from 
the coal ash into groundwater. Crews will mow 
and bale the grass to maintain the site and pre-
vent roots from penetrating the compacted layer.

Wisdom staff will monitor the closed landfill 
site for 10 years, which will include testing 
groundwater in the area. Cost of the project 
totaled about half a million dollars.

C O N N E C T I N G  T O  O U R  F U T U R E

A crew from Abel Excavating adds spent lime to the landfill at Corn Belt Power’s Wisdom 
Station, Spencer, in preparation for capping and closing the coal ash storage facility.
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C&I/Ag Lighting 

C&I/Ag VFD Motors

C&I/Ag Custom, Ag & Other

Residential Energy Audits

Insulation & Weatherization

Low Income Kits

Pull the Plug

ENERGY STAR Appliances

Low Flow Showerheads, Aerators

High Efficiency Water Heaters

Residential Lighting (LED)

Residential Lighting (Fluorescent & CFL)

Air Conditioning & Other

Air Source Heat Pumps

Geothermal Heat Pumps

2015 Deemed kWh Savings from Energy 
Efficiency Programs — RECs

Other significant rebate categories during 
the year included variable frequency drive 
motors, high efficiency water heaters,  
low-income energy efficiency kits, insulation/ 
weatherization upgrades, energy-efficient 
appliances and custom commercial and 
industrial/agricultural upgrades.

Light-emitting diode (LED) rebates showed  
a marked increase in 2015 compared to  
previous years. Although LEDs were not the 
top category in residential rebates, LED lighting 
outpaced compact fluorescent bulbs. New bulb 
technologies, better product choices, lower 
retail costs and higher consumer awareness, 
along with REC rebates, encouraged many 

members to make the switch to LEDs. LED 
lighting accounted for almost three-quarters 
of all commercial and industrial/agricultural 
rebates in 2015. 

Direct marketing campaigns during the year 
included a spring postcard promoting the “Pull 
the Plug” appliance recycling program and a 
fall mailing to encourage LED lighting options.

Throughout the year, Corn Belt Power staff 
provided technical support for commercial 
and industrial/agricultural members, including 
thermography, heating, ventilation, and air 
conditioning evaluation and custom  
lighting calculations.

YEAR IN REVIEWC O N N E C T I N G  T O  O U R  F U T U R E

kWh

Light-emitting diode lighting accounts 
for the majority of commercial and 
industrial rebates.



Touchstone Energy 
Corn Belt Power and its member co-ops 
promoted the Touchstone Energy brand 
and cooperative difference message 
it communicates at several events 
throughout 2015. The Momentum is 
Building conference, held Feb. 12-13 
in West Des Moines, shared the latest 
information in energy-efficient building 
and remodeling techniques with  
contractors and electric co-op personnel.

Touchstone Energy co-ops once again  
sponsored the 4-H Exhibits Building at the 
Iowa State Fair, supporting youth programming 
and encouraging education projects for children 
of co-op members. Corn Belt Power also helped 

sponsor the Touchstone Energy booth at the 
Clay County Fair, promoting the cooperative 
difference to thousands of attendees.

Corn Belt Power continued to show its  
commitment to community through its  
charitable donations in 2015. In addition to 
matching its member co-ops’ donations, Corn 
Belt Power continued its support for Iowa State 
University’s Electric Power Research Center.

In the National Rural Electric Cooperative 
Association’s Spotlight on Excellence Awards, 
Corn Belt Power received first-place Gold 
Awards for its annual report, “Enhancing the 
Quality of Life,” and fact booklet. It received a 
second-place Silver Award for its heat pump 

brochure/mailer, “Why We Love Our Heat 
Pump.” Marena Fritzler, graphic designer, won 
the Iowa Association of Electric Cooperatives’ 
Summer Photo Contest with her photo of Corn 
Belt Power linemen during safety training.

Department Heads
1.  Ken Kuyper  

Executive Vice President and  
General Manager

2.  Karen Berte   
Senior Vice President, Finance  
and Administration

3.  Kevin Bornhoft   
Vice President, Engineering  
and System Operations

4.  Kathy Taylor  
Vice President, Corporate Relations

5.  Mike Thatcher  
Vice President, Generation

6.  Jim Vermeer  
Vice President, Business Development

1. 2. 3. 4. 5. 6.

A 4-Her from Guthrie County, wearing 
her Touchstone Energy t-shirt, puts a 
magnet on the map to mark her co-op 
at the Iowa State Fair.
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Iowa Area Development 
Group 2015 Venture Awards
The Iowa Area Development Group honored eight Iowa companies 
with the Iowa Venture Award Dec. 3 in West Des Moines. Four  
businesses served by Corn Belt Power members received the award:

American Colloid Company, served by Butler County REC, is a  
provider of green sand molding materials for the metal casting 
industry. AMCOL started operation in a new 10,000-square-foot 
facility located on 20 acres in the Butler Logistics Park, Shell Rock. 
The new facility is operated by seven employees.

The Good Eggs, LLC, served by Franklin REC, includes a new layer 
facility and processing facility near Iowa Falls. Good Eggs employs 
23 people who care for the 1.2 million laying hens that are housed in 
California-compliant facilities. 

Jones Family Dairy, served by Iowa Lakes Electric Cooperative,  
does business on a century farm near Spencer. The dairy’s latest  
expansion added a stock barn to accommodate 500 head of  
replacement heifers. This fourth generation business employs 20 
people, produces 6,500 gallons of milk per day and sells 2.4 million 
gallons of milk each year.

Precision Tank & Equipment Company, served by Midland Power  
Cooperative, is a supplier of tanks, applicators and specialized 
equipment for agribusiness, fire protection, civic, petroleum and 
industrial needs. Precision Tank’s 34,000-square-foot building has 
already undergone a 7,500-square-foot expansion. The 14 full-time 
employees manufacture large-scale tanks.

YEAR IN REVIEWC O N N E C T I N G  T O  O U R  F U T U R E

 Human   
  Resources 
Corn Belt Power employees attended 
several I Act University training sessions 
throughout the year to improve  
communication skills and enhance  
work performance. Training dealt with 
presentation skills and goal setting. 

Corn Belt Power welcomed two new distribution 
co-op managers to its system in 2015. Becky 
Bradburn took over management duties at Prairie 
Energy Cooperative with the retirement of Darrell 
Goff in January. Bradburn will also serve as 
manager at Franklin REC in January 2016 when 
Fran Buckel retires from that cooperative. Vicki 
Daily began work as the new general manager at 
Grundy County REC in October as Fran Buckel 
concluded his time as shared manager.

Lt. Gov. Kim Reynolds, third from left, presents an Iowa 
Venture Award to The Good Eggs, LLC, a member of 
Franklin REC.



1.    Iowa Lakes Electric Cooperative

2.   Midland Power Cooperative

3.   Boone Valley Electric Cooperative

4.  Prairie Energy Cooperative

5.  Franklin REC

6.  Butler County REC

7.   Raccoon Valley Electric  

Cooperative

8.  Calhoun County REC

9.  Grundy County REC

      North Iowa Municipal Electric  

Cooperative Association 

(NIMECA)

1. 2. 4. 5. 6. 7.
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NEW EMPLOYEES
Larry Brusseau  Compliance Director
Scott Greene  Custodian/Groundskeeper
Thomas Hanrahan  System Operator
Andrew Hansen  Accountant I
Kamryn Phillips  IT Specialist
Jamie Sorensen  Accountant I

RETIREMENTS
Paul Clay  System Operator
Dennis Ernst  System Operator
Kent Paeper  Custodian/Groundskeeper
Michael Zabel  Chief System Operator

UPDATES
Tyler Baxter  Engineer Il to Engineer Ill
Brian Gibson   System Operator to Chief 

System Operator
Ethan Miller   Apprentice Lineman to  

Journeyman Lineman
Andrew Thompson   IT Specialist to SCADA  

Technician
Faith Warden   Property Accountant to  

Billing & Accounting Analyst
Ashly Zinnel  Accountant I to Accountant Il

SERVICE AWARDS
Steve Curry  Meter Technician, 40 Years
Steve Bohan   Senior Financial Analyst,  

35 Years
Kenneth Kuyper   Executive Vice President and 

General Manager, 35 Years
Randy Rohr   Journeyman Lineman,  

30 Years
Dean Jensen  Line Foreman, 25 Years
Dennis Berry  Shift Operator, 20 Years
Rod Stephas  Shift Operator, 20 Years
Corie Erickson   Assistant Right-Of-Way and 

Land Supervisor, 15 Years
Michael Cowell  Control Operator, 10 Years
Joel Harklau  System Operator, 10 Years
Brad Hill  Communications Technician, 

10 Years
Jeff Lindaman  System Operator, 10 Years
John Naber  Electrical/Control, 10 Years
Tyler Baxter  Engineer lll, 5 Years

 Board of  
 Directors 
1.  Jerry Beck 

Iowa Lakes Electric Cooperative

2.  Charlie Gilbert, Basin Electric Representative, 
Midland Power Cooperative

4.   Scott Stecher, Secretary,  
Prairie Energy Cooperative

5.  Dale Schaefer, Assistant Secretary/Treasurer,  
Franklin REC

6.  Don Feldman, President,  
Butler County REC 

7.  Dave Onken, Treasurer, 
Raccoon Valley Electric Cooperative

8.  Terry Finley 
Calhoun County REC

9.   Larry Rohach 
Grundy County REC

     Ron Deiber, Vice President, 
North Iowa Municipal Electric Cooperative Association (NIMECA) 
(Serving municipal utilities of Algona, Alta, Bancroft, Coon Rapids, 
Graettinger, Grundy Center, Laurens, Milford, New Hampton,  
Spencer, Sumner, Webster City and West Bend)

8. 9. YEAR IN REVIEWC O N N E C T I N G  T O  O U R  F U T U R E
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Corn Belt Power Cooperative is a generation and 
transmission electric cooperative owned by its  
member systems. Corn Belt power provides  
electricity to nine member cooperatives and one 
municipal electric cooperative that serve farms, 
rural residences, small towns and commercial and 
industrial members in 41 counties in northern Iowa.

Corn Belt Power Cooperative is an equal opportunity provider 
and employer. Copyright 2016 Corn Belt Power Cooperative
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The Board of Directors  
Corn Belt Power Cooperative: 

REPORT ON THE FINANCIAL STATEMENTS 

We have audited the accompanying financial statements of Corn Belt Power Cooperative, which comprise the balance 
sheets as of December 31, 2015 and 2014, and the related statements of revenue and expenses, comprehensive income, 
membership capital, and cash flows for the years then ended, and the related notes to the financial statements. 

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with U.S. 
generally accepted accounting principles; this includes the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error. 

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits  
in accordance with auditing standards generally accepted in the United States of America and in accordance with the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General 
of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial statements are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of  
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in 
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an  
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also  
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting  
estimates made by management, as well as evaluating the overall presentation of the financial statements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly in all material respects, the financial position of 
Corn Belt Power Cooperative as of December 31, 2015 and 2014, and the results of its operations and its cash flows for the 
years then ended in accordance with U.S. generally accepted accounting principles. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued a report dated March 1, 2016 on our consideration 
of Corn Belt Power Cooperative’s internal control over financial reporting and on our tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to  
describe the scope of our testing of internal control over financial reporting and compliance with the results of that  
testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That report is  
an integral part of an audit performed in accordance with Government Auditing Standards in considering Corn Belt Power 
Cooperative’s internal control over financial reporting and compliance. 

Omaha, Nebraska  
March 1, 2016
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ASSETS 2015 2014 
ELECTRIC PLANT:

In service  $    491,811,594  486,056,554 

Less-accumulated depreciation (238,015,174) (228,704,502)

253,796,420 257,352,052

Construction work in progress 11,932,764 8,433,862

Nuclear fuel, net of amortization 9,862,020 11,031,739

275,591,204 276,817,653

OTHER PROPERTY AND INVESTMENTS:

Nonutility property 217,566 217,566

Investment in the National Rural Utilities Cooperative
Finance Corporation (NRUCFC) 4,701,737 4,688,110

Decommissioning funds 42,328,998 43,608,810

Other investments 32,842,146 28,752,360

Special funds 1,169,423 1,344,011

Notes receivable 5,845,425 5,605,558

Other assets 1,293,782 1,294,058

88,399,077 85,510,473

DEFERRED CHARGES:

DAEC regulatory asset 2,732,505 2,882,918

Decommissioning regulatory asset 31,224,422 32,953,611

Pension prepayment 962,826 2,480,909

34,919,753 38,317,438

CURRENT ASSETS:

Cash and cash equivalents 7,364,679 8,588,845

Special funds  2,824,988  8,872,210 

Member accounts receivable 9,964,561 11,188,757

Other receivables 1,270,827 277,073

Inventories:

Fuel 5,799,284 5,206,780

Materials and supplies 10,903,943 10,292,016

Prepayments 466,720 463,044

38,595,002 44,888,725

 $   437,505,036  445,534,289 

See accompanying notes to financial statements.
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MEMBERSHIP CAPITAL AND LIABILITIES 2015 2014 

MEMBERSHIP CAPITAL:  

 Memberships, at $100 per membership  $               1,100 1,100

 Deferred patronage dividends, restricted  46,864,695 42,377,200

 Other equities, per accompanying statements  55,845,414 55,396,062

 Accumulated other comprehensive income 1,537,606 7,988,128

104,248,815 105,762,490

LONG-TERM DEBT:

 Federal Financing Bank  195,111,068 199,557,101

 Revenue bonds 14,013,333  14,435,000 

 NRUCFC 5,798,158 7,174,867

 CoBank 6,352,500  7,122,500 

 USDA intermediary relending program  4,395,578 4,266,438

225,670,637 232,555,906

 Less - Current maturities of long-term debt  13,494,271 13,518,699

212,176,366 219,037,207

OTHER LONG-TERM LIABILITIES:

 DAEC decommissioning liability   71,985,000 68,557,000

 Ash landfill retirement obligation 1,511,948 1,094,715

73,496,948 69,651,715

CURRENT LIABILITIES:

 Current maturities of long-term debt   13,494,271 13,518,699

 Short-term debt   20,000,000 26,000,000

 Accounts payable  7,695,428 6,529,424

 Accrued property and other taxes  3,279,104 2,248,385

 Deferred credits  2,353,759  2,001,624 

 Accrued interest and other 760,345 784,745

47,582,907 51,082,877

 $    437,505,036  445,534,289 
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See accompanying notes to financial statements.
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2015 2014 
OPERATING REVENUES: 

 Sale of electric energy  $    121,885,755 126,686,517

 Lease revenue 1,080,568 1,440,758

 Other  7,103,612 5,648,960

130,069,935 133,776,235

OPERATING EXPENSES: 

 Operation: 

 Steam and other power generation  37,277,959 39,400,526

 Purchased power, net  46,970,845 47,191,172

 Transmission 8,491,385 5,987,525

 Sales  2,795,272 2,855,953

 Administrative and general 4,201,530 3,758,635

 Maintenance:  

 Steam and other power generation  6,257,163 8,794,886

 Transmission  2,102,027 1,974,892

 General Plant  122,644 135,808

 Depreciation and decommissioning   12,073,986 11,161,292

 Gain on the disposition of property  (1,697) (5,433)

Total operating expenses 120,291,114 121,255,256

Net operating revenues 9,778,821 12,520,979

INTEREST AND OTHER DEDUCTIONS: 

 Interest on long-term debt  9,070,965 9,322,598

 Interest during construction  (52,622) (143,994)

 Other interest and deductions  296,558 1,148,171

Total interest and other deductions 9,314,901 10,326,775

Net operating margin 463,920 2,194,204

NONOPERATING MARGIN: 

 Interest and dividend income  598,497 788,018

 Patronage income 4,480,520 4,816,837

 Other, net   440,503 426,500

Total nonoperating margin 5,519,520 6,031,355

Net margin  $       5,983,440  8,225,559 
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See accompanying notes to financial statements.
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2015 2014 
CASH FLOWS FROM OPERATING ACTIVITIES: 

 Net margin  $    5,983,440 8,225,559

 Adjustments to reconcile net margin to net cash provided 
 by operating activities: 

 Depreciation and decommissioning 12,073,986 11,161,292

 Amortization of nuclear fuel 3,927,408 3,482,345

 Amortization of deferred refueling costs  -   1,329,562

 Pension advance  1,518,083  1,302,136 

 Undistributed patronage earnings from other investments (4,053,495) (4,408,414)

 Changes in current assets and liabilities: 

    Receivables 230,442 1,607,659

    Inventories  (1,204,431) 1,479,610

    Prepayments  (3,676) (166,646)

    Accounts payable 1,159,307 (619,905)

    Accrued property and other taxes  1,030,719 (636,852)

    Deferred credits 352,135 751,071

    Accrued interest and other (24,400) 44,093

       Net cash provided by operating activities  20,989,518 23,551,510

CASH FLOWS FROM INVESTING ACTIVITIES: 

 Additions to electric plant, net (11,442,913) (22,838,045)

 Additions to nuclear fuel (2,757,689) (3,854,991)

 Sale of nonutility plant, net   -    (2,373)

 Additions to decommissioning fund  (135,975)  -   

 Distributions from special funds 21,026,480 1,162,492

 Additions to special funds (14,682,216) (7,082,632)

 Additions to other investments, other assets, investments in 
 NRUCFC, and notes receivable (270,102) (26,422)

       Net cash used in investing activities (8,262,415) (32,641,971)

CASH FLOWS FROM FINANCING ACTIVITIES: 

 Proceeds from issuance of long-term debt  6,656,000 38,566,600

 Repayment of long-term debt (13,541,269) (20,284,957)

 Funds advanced short-term borrowings 3,000,000 5,000,000

 Funds repaid short-term borrowings (9,000,000) (16,000,000)

 Patronage dividends paid   (1,066,000)  (1,042,850)

       Net cash provided by (used in) financing activities  (13,951,269) 6,238,793

       Net decrease in cash and cash equivalents  (1,224,166) (2,851,668)

CASH AND CASH EQUIVALENTS AT: 

 Beginning of year 8,588,845 11,440,513

 End of year   $     7,364,679 8,588,845
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See accompanying notes to financial statements.
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2015 2014 

STATEMENTS OF COMPREHENSIVE INCOME

Net margin  $      5,983,440  8,225,559 

Change in unrealized gain in fair value of investments (6,450,522)  118,821 

 Comprehensive income  $         (467,082)  8,344,380 

STATEMENTS OF MEMBERSHIP CAPITAL

Other Equities

Accumulated
other

comprehensive
income (loss)

Deferred
patronage
dividends

Statutory
surplus

Reserve for
contingent

lossesTotal Membership

Balance, December 31, 2013 $   98,432,673  1,100  37,511,650  12,050,000  41,000,616  7,869,307 

2014 net margin 8,225,559  -   5,880,113  2,000,000  345,446 -

Revenue deferred  
patronage dividends  28,287  -   28,287  - -  -   

Change in fair value  
of investments  118,821  -  - - -  118,821

Patronage dividends paid  (1,042,850)  -   (1,042,850) - - -

Balance, December 31, 2014  105,762,490  1,100  42,377,200  14,050,000  41,346,062  7,988,128

2015 net margin  5,983,440  -   5,534,088  200,000  249,352 -

Revenue deferred  
patronage dividends 19,407  -    19,407  -    -    -

Change in fair value  
of investments  (6,450,522)  -  - - -  (6,450,522)

Patronage dividends paid  (1,066,000)  -    (1,066,000)  -    -    -   

Balance, December 31, 2015  $ 104,248,815  1,100  46,864,695  14,250,000  41,595,414  1,537,606

See accompanying notes to financial statements.
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(1)  Organization
  Corn Belt Power Cooperative (the Cooperative) is a Rural Utilities Service (RUS) financed generation and transmission 

cooperative created and owned by nine distribution cooperatives and one municipal cooperative association. Electricity 
supplied by the Cooperative serves farms, small towns, and commercial and industrial businesses in northern Iowa.

  The Cooperative’s Board of Directors (Board of Directors) is composed of one representative from each member  
cooperative and is responsible for, among other things, establishing rates charged to the member cooperatives.

(2)  Significant Accounting Policies
  The Cooperative maintains its accounting records in accordance with the Uniform System of Accounts as prescribed 

by the RUS. The financial statements and the accompanying notes to the financial statements have been prepared in 
conformity with U.S. generally accepted accounting principles (GAAP). GAAP requires management to make estimates 
and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and  
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the  
reporting period. Actual results could differ from those estimates. The significant accounting policies are as follows:

 (a) Regulatory Matters
     The Cooperative’s utility operations are subject to provisions of Accounting Standards Codification (ASC) Topic 

980, Regulated Operations. Therefore, its utility operations recognize the effects of rate regulation by the Board 
of Directors and, accordingly, have recorded regulated assets to reflect the impact of regulatory items for which 
future rates will be increased to recover and a regulated liability for revenues deferred at the discretion of the 
Board of Directors. The regulatory assets are included within deferred charges and the regulatory liabilities are 
included within deferred credits on the balance sheets.

 (b) Electric Plant
     Electric plant is stated at original cost, which includes payroll and related benefits and interest during the period  

of construction. 

     Costs in connection with repairs of properties and replacement of items less than a unit of property are charged to 
maintenance expense. Additions to and replacements of units of property are charged to electric plant accounts.

    Depreciation is provided using straight-line methods and RUS-prescribed lives. These provisions, excluding  
nuclear facilities, were equivalent to a composite depreciation rate on gross plant of 2.55% and 2.51% for 2015  
and 2014, respectively.

    Under a joint-ownership agreement, the Cooperative has a 10% undivided interest in the Duane Arnold Energy Center
 (DAEC), a nuclear-fueled generating station, which was placed in service in 1974. The Cooperative is depreciating 
its interest in the DAEC and each year’s property additions subsequent to 1984 on a straight-line basis over the 
remaining term of the Nuclear Regulatory Commission (NRC) license for DAEC. The composite depreciation rate 
on gross plant for DAEC was 1.65% and 1.40% for 2015 and 2014, respectively.

 (c) Decommissioning of DAEC
    The Cooperative recognizes and estimates an asset retirement obligation (ARO) for its 10% share of the estimated  

cost to decommission DAEC. An NRC estimate of the decommissioning costs of DAEC was performed in 2008,  
and updated in 2010. This report estimated the Cooperative’s share of the decommissioning costs of DAEC to be  
approximately $76,159,700 (in 2008 dollars). The Cooperative is providing for overall nuclear decommissioning 
costs using a funding method designed to accumulate a decommissioning reserve sufficient to cover the  
Cooperative’s share of decommissioning costs by 2034, the year in which the license expires.

    The total fair value of the decommissioning funds accumulated at December 31, 2015 was $42,328,998, of 
which $26,528,214 has been placed in a fund legally restricted for use in decommissioning DAEC. The remaining 
$15,800,784, while not legally restricted, has been designated by the Cooperative for use in decommissioning 
DAEC. The total fair value of the decommissioning funds accumulated at December 31, 2014 was $43,608,810, of 
which $27,169,786 has been placed in a fund legally restricted for use in decommissioning DAEC. The remaining 
$16,439,024, while not legally restricted, has been designated by the Cooperative for use in decommissioning DAEC.
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    Decommissioning investments were classified as available-for-sale securities and are reported at fair value with 
unrealized gains and losses included as a component of comprehensive income. As of December 31, 2015 and 
2014, available-for-sale securities consisted of the following:

Amortized
cost

Unrealized
gains

Unrealized
losses 

Fair
value

2015

Obligations of U.S. government and agencies  $         385,234 5,033 3,940 386,327

Corporate bonds and fixed income funds 1,991,242 7,352 132,097 1,866,497

Common and preferred stock and funds 30,081,222 5,003,432 2,046,971 33,037,683

Hedge funds 95,964  -  - 95,964

Cash and cash equivalents 573,039  -  - 573,039

Foreign investments - common stock 7,453,478  9,872  1,252,882 6,210,468

Foreign investments - government funds  180,399  -  21,379  159,020 

 $    40,760,578  5,025,689  3,457,269  42,328,998 

2014

Obligations of U.S. government and agencies  $          768,617  17,014  3,016 782,615

Corporate bonds and fixed income funds 2,078,375  127,872  153,549 2,052,698

Managed futures funds 39,921  -  39,921 -

Common and preferred stock and funds 24,558,130  9,073,980  847,152 32,784,958

Hedge funds 78,556  23,626  - 102,182

Cash and cash equivalents 591,142  -  - 591,142

Foreign investments - common stock 7,332,829  247,857  435,927 7,144,759

Foreign investments - government funds 155,818  -  5,362 150,456

 $    35,603,388  9,490,349  1,484,927  43,608,810 

Maturities of debt securities classified as available-for-sale were as follows as of December 31, 2015:

Amortized
cost

Fair
value

Due within 1 year  $      2,042,053  1,894,171 

Due after 1 year and through 5 years 311,367 311,162

Due after 5 years and through 10 years 115,149 115,079

Due after 10 years 88,306 91,432

 $       2,556,875  2,411,844 

    Realized gains and losses from the available-for-sale securities are determined on a specific-identification basis. 
Realized gains on investments available for sale were $4,098,649 and $1,355,621 for 2015 and 2014, respectively. 
These gains result in a corresponding decrease to the decommissioning regulatory asset.
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  The following table shows the gross unrealized losses and fair value of the Cooperative’s investments with  
unrealized losses aggregated by investment category and length of time that individual securities have been  
in a continuous unrealized loss position, at December 31, 2015.
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Less than 12 months 12 months or greater Total

Fair value Unrealized
losses Fair value Unrealized

losses Fair value Unrealized
losses

Obligations of U.S.  
government and agencies    $       119,359 (1,634)  190,592  (2,306)  309,951  (3,940)

Corporate bonds and fixed 
income funds 747,027 (9,959) 1,176,062 (122,138)  1,923,089  (132,097)

Common and preferred  
stock and funds 12,164,716 (790,185) 5,480,364 (1,256,786)  17,645,080  (2,046,971)

Foreign investments -
 government  -   -   159,020  (21,379)  159,020  (21,379)

Foreign investments -  
common stock 963,389 (95,795) 4,962,852  (1,157,087)  5,926,241  (1,252,882)

 $  13,994,491  (897,573)  11,968,890  (2,559,696)  25,963,381  (3,457,269)

    In evaluation of the other-than-temporary impairment, the Cooperative considers its intent and ability to  
hold these investments for a period of time sufficient to allow for the anticipated recovery in the market value  
of these investments, which may be maturity, the severity of the decline, and the length of time and the extent  
to which fair value has been below cost. The Cooperative does not consider these investments to be  
other-than-temporarily impaired at December 31, 2015. 

 (d)  Nuclear Fuel
    The cost of nuclear fuel is amortized to steam and other power generation expenses based on the quantity of  

heat produced for the generation of electric energy. Such amortization was $3,927,408 and $3,482,345 for 2015  
and 2014, respectively.

 (e)  Other Investments
    Other investments consist of funds held in trust (mainly from patronage income), cash held for the Cooperative’s 

intermediary relending program (see note 9), and common and preferred stock.

 (f)  Special Funds
    Investments held in special funds are either classified as available-for-sale and are reported at fair value with  

unrealized gains and losses included as a component of comprehensive income or at their carrying amounts, 
which approximate fair value because of the short maturity of the investments.

 (g)  Inventories
    Inventories consist of fuel (primarily coal), emission allowances, and materials and supplies. The cost for  

inventories is determined on a weighted average cost basis.

    The 1990 Clean Air Act (the Act) established the requirement for fossil fuel electric generating plants to hold sulfur 
dioxide (SO2) emission allowances under the Acid Rain Program (ARP). In 2015, the Cross-State Air Pollution Rule 
(CSAPR) established an additional SO2 allowance requirement along with adding nitrogen oxide (NOx) annual and 
seasonal allowances. The Act and CSAPR allocate a certain number of emission allowances to owners of fossil 
fuel generating plants that are affected by the rules and established corresponding APR SO2, CSAPR SO2, CSAPR 
NOx annual and CSAPR NOx seasonal emission allowance trading programs. Emission allowances that have been 
granted to the Cooperative as a result of the Act and CSAPR do not have any cost, and therefore, the use of these 
emission allowances does not result in expense. From time to time, the Cooperative will purchase a quantity of 
each type of emission allowance to ensure an adequate number of allowances are held. The purchased allowances 
are combined with the allocated allowances to derive an average allowance cost each year for each type of  
emission allowance. Emission allowances purchased are capitalized in inventory and are charged to fuel  
expense as they are used in operations.
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  (h)  Accumulated Other Comprehensive Income
     Accumulated other comprehensive income represents the net unrealized gain on available-for-sale securities held 

for decommissioning of DAEC and special funds.

 (i)  Interest During Construction
     Interest during construction represents the cost of funds used for construction and nuclear fuel refinement. The  

average rate was 1.40% and 1.36% for 2015 and 2014, respectively, and is based on the Cooperative’s costs of financing.

 (j)  Income Taxes
    The Cooperative is exempt from federal and state income taxes under sections 501(c)(12) of the Internal Revenue Code. 

Accordingly, no provision for income taxes has been included in the Cooperative’s financial statements. The Cooperative  
recognizes the effect of income tax positions only if those positions are more likely than not of being sustained.  
Recognized income tax positions are measured at the largest amount that is greater than 50% likely of being realized. 
Changes in recognition or measurement are reflected in the period in which the change in judgment occurs.

 (k)  Statements of Cash Flows
    For the purpose of reporting cash flows, the Cooperative considers temporary cash investments purchased with a 

maturity of three months or less to be cash equivalents. Cash paid for interest was $9,088,948 and $9,322,884 for 
2015 and 2014, respectively.

 (l)  Operating Revenues and Cost of Power
     The Cooperative recognizes sales of electric energy and the related cost of electric energy produced or purchased 

when energy is delivered to customers.

(3)   Agreements with Basin Electric Power Cooperative 
  On September 1, 2009, the Cooperative became a Class A member of Basin Electric Power Cooperative (Basin Electric). 
As part of this agreement, energy and capacity needs of the Cooperative above the Western Area Power Administration 
allocation and a separate 50 MW power purchase agreement with Basin Electric are to be provided by Basin Electric 
at Class A member rates. Further, the Cooperative sells the energy from its generation facilities at cost to Basin  
Electric, but continues to own and be responsible for those facilities. Also, a portion of the 161 kV transmission system 
that is contiguous with Basin Electric was leased to Basin Electric until October 1, 2015 when the Cooperative and  
Basin Electric entered Southwest Power Pool (SPP). During 2015 and 2014, as part of these agreements, the Cooperative 
purchased $82,323,865 and $87,023,131 of power and sold $69,497,910 and $74,588,496 of power to Basin Electric, 
which is recorded in the purchased power, net, in the statements of revenues and expenses.

(4)  Fair Value Measurements

 (a)  Fair Value of Financial Instruments
     The following describes the carrying amounts and estimated fair value of financial instruments and the methods 

and assumptions that were used to estimate the fair value of each class of financial instruments:

     Cash and cash equivalents, member accounts receivable, other receivables, certain special funds, short-term debt, 
accounts payable, and accrued liabilities - The carrying amounts, at face value or cost plus accrued interest,  
approximate fair value because of the short maturity of these instruments.

     Investment in the National Rural Utilities Cooperative Finance Corporation, other investments, and notes receivable - 
These accounts are recorded at cost. The Cooperative believes that the carrying value of these investments 
approximates fair value as of December 31, 2015 and 2014 due to the nature and interest rate of the accounts 
compared to market rates.

    Decommissioning funds - The investments within the decommissioning funds and certain special funds are  
recorded at fair value. Equity securities classified as available-for-sale are measured using quoted market prices 
at the reporting date multiplied by the quantity held. Debt securities classified as available-for-sale are measured 
using quoted market prices multiplied by the quantity held when quoted market prices are available. If quoted 
market prices are not available, the fair values are estimated using pricing models, quoted prices of similar  
securities with similar characteristics, or discounted cash flow. For hedge funds and managed future funds  
where no readily ascertainable market value exists, management, in consultation with investment advisors,  
values these investments in good faith based upon the investment’s current financial statements or other  
information provided by the underlying investment advisor.
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    Long-term debt - The fair value of the Cooperative’s long-term debt is measured based on the borrowing rates 
currently available to the Cooperative for debt with similar terms and maturities. The fair values as of December 
31, 2015 and 2014 are estimated at $241,152,297 and $261,085,192, respectively.

 (b)  Fair Value Hierarchy
    ASC Topic 820, Fair Value Measurement, establishes a fair value hierarchy that prioritizes the inputs to valuation 

techniques used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in 
active markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to measurements 
involving significant unobservable inputs (Level 3 measurements). The three levels of the fair value hierarchy are 
as follows:

    Level 1 - Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the  
Cooperative has the ability to access at the measurement date.

    Level 2 - Inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or 
liability, either directly or indirectly, for substantially the full term of the asset or liability.

    Level 3 - Inputs are unobservable inputs for the asset or liability.

     The level in the fair value hierarchy within which a fair value measurement in its entirety falls is based on the  
lowest-level input that is significant to the fair value measurement in its entirety.

    The following tables present assets and liabilities that are measured at fair value on a recurring basis at December 
31, 2015 and 2014.

Fair value measurements at December 31, 2015 using

December 31 
2015

Quoted prices 
in active  

markets for  
identical assets  

(Level 1)

Significant other 
observable  

inputs  
(Level 2) 

Significant  
unobservable 

inputs  
(Level 3) 

Assets:

Special funds:

Cash and cash equivalents  $          478,351 478,351  -   -

Commercial paper 2,384,295 2,384,295  -   -

Certificates of deposit 43,752  -   43,752 -

Obligations of the U.S.  
government and agencies 1,088,013  1,088,013  -  -

Decommissioning fund:

Obligations of the U.S.  
government and agencies 386,327  386,327  -  -

Corporate bonds and fixed 
income funds 1,866,497  1,866,497  -  -

Common and preferred 
stock and funds 33,037,683 33,037,683  -  -

Foreign investments - 
government funds  159,020  159,020  -  -

Foreign investments - 
common stock  6,210,468  6,210,468  -  -

Cash and cash equivalents  573,039  573,039  -   -

Subtotal  $    46,227,445  46,183,693  43,752 -

Hedge funds at net asset value  95,964     

Total  $    46,323,409
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Fair value measurements at December 31, 2014 using

December 31 
2014

Quoted prices  
in active  

markets for  
identical assets 

(Level 1)

Significant other 
observable  

inputs  
(Level 2) 

Significant  
unobservable 

inputs  
(Level 3) 

Assets:

Special funds:

Cash and cash equivalents  $      8,873,720 8,873,720  -   -

Commercial paper 77,453 77,453  -   -

Certificates of deposit 172,342  -    172,342 -

Obligations of the U.S.  
government and agencies 1,092,706  1,092,706  -  -

Decommissioning fund:

Obligations of the U.S.  
government and agencies 782,615  782,615  -  -

Corporate bonds and fixed 
income funds 2,052,698 2,052,698  -  -

Common and preferred 
stock and funds 32,784,958 32,784,958  -  -

Foreign investments - 
government funds  150,456 150,456  -  -

Foreign investments - 
common stock  7,144,759 7,144,759  -  -

Cash and cash equivalents  591,142 591,142  -   -

Subtotal  $    53,722,849  53,550,507  172,342 -

Hedge funds at net asset value  102,182     

Total  $     53,825,031 

   Effective December 31, 2015, the Cooperative adopted Accounting Standards Update (ASU) 2015-07, Fair Value  
Measurement (Topic 820): Disclosures for Investments in Certain Entities that Calculate Net Asset Value per Share  
(or Its Equivalent), which removes the requirement to categorize within the fair value hierarchy all investments using 
the net asset value per share as a practical expedient to fair value. Consistent with the amendments in the ASU, this 
adoption had been applied retrospectively to all periods presented. Thus, all investments measured using the net  
asset value per share (or its equivalent) have been removed from the fair value hierarchy and related disclosures for  
all periods presented. Adoption of ASU 2015-07 has no effect on the Cooperative’s income or net assets.

(5)   Investment in the National Rural Utilities Cooperative Finance Corporation (NRUCFC), Notes Receivable, and  
Other Investments

 The Cooperative has investments carried at cost in the following:
2015 2014

Common and preferred stock  $          439,776 429,801

Funds held in trust 31,291,229 27,157,742

Restricted cash 2,404,923 2,458,875

Investment in NRUCFC  4,701,737 4,688,110

Economic development notes receivable 5,845,425 5,605,558

 $    44,683,090  40,340,086 
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  The Cooperative has an investment of $4,701,737 and $4,688,110 at December 31, 2015 and 2014, respectively, with the 
NRUCFC. This investment is required in order to allow the Cooperative to borrow funds from NRUCFC. The investment 
earns interest of 5.0% on $2,000,000, which matures in 2044, 5.0% on $2,195,507, which matures between 2070 and 
2080, and 3.0% on $121,789, which matures in 2025. The remaining balance of $384,441 does not earn interest.

  Notes receivable consist of notes to member cooperatives and other businesses to assist in economic development 
of qualifying industrial sites, speculative buildings, rural housing, and certain joint venture projects. Interest rates on 
these notes receivable range from 0% to 5%. The majority of these notes are generally due under 10-year agreements 
with payments due monthly on a ratable basis. The Cooperative reviews the need for reserve for uncollected accounts 
based on payment activity, historical collection rates, and collateral on the note. The Cooperative has determined no 
reserves were necessary at December 31, 2015 and 2014.

  Funds held in trust consist mainly of deferred patronage dividends related to the Cooperative’s membership in other 
cooperatives. At December 31, 2015 and 2014, $30,736,221 and $26,682,726 relates to the Cooperative’s deferred  
patronage dividends related to Basin Electric.

(6) Deferred Patronage Dividends and Other Equities

  In accordance with the Iowa Code, the Board of Directors is required to allocate a portion of the current year’s net 
margin to statutory surplus until the statutory surplus equals 30% of total membership capital. No additions can be 
made to statutory surplus whenever it exceeds 50% of total membership capital. The Board of Directors appropriated 
$200,000 and $2,000,000 of the 2015 and 2014, respectively, net margins to statutory surplus.

  The equity-designated reserve for contingent losses in the statements of membership capital is an appropriation of 
equity by the Board of Directors. The Board of Directors appropriated $249,352 and $345,446 of the 2015 and 2014, 
respectively, net margins to reserve for contingent losses. There is no statutory restriction of this equity.

  The Board of Directors is permitted by the Iowa Code to allocate the current year’s net margin to deferred patronage 
dividends upon meeting certain requirements and is required to make such allocations if the net margin for the year 
exceeds specified maximums. The Board of Directors has appropriated $5,553,495 and $5,908,400 of the 2015 and 
2014 net margins, respectively, to deferred patronage dividends. Deferred patronage dividends are eligible to be paid 
in the future as determined by the Board of Directors under certain conditions.

  Under the conditions of the Cooperative’s indenture, deferred patronage dividends cannot be retired without approval 
of the RUS and the NRUCFC unless the remaining equity meets certain tests. The Cooperative did not meet these 
tests at December 31, 2015 and 2014.

(7) Deferred Regulatory Debits and Credits

  Regulatory assets are recorded for expenses that are deferred and will be recovered through rates charged to members 
in future periods. Such deferrals are approved by the Board of Directors. The Cooperative does not earn a return on 
these regulatory assets. Regulatory credits are established for revenues that have been deferred as approved by the 
Board of Directors. These amounts will be included in income in the year that they are applied to future costs or  
otherwise returned to members through a reduction in rates.

The above investments are included in the accompanying balance sheets as follows:

2015 2014

Investment in NRUCFC  $       4,701,737 4,688,110

Notes receivable  5,845,425 5,605,558

Other investments  32,842,146 28,752,360

Other assets  1,293,782 1,294,058

 $    44,683,090  40,340,086 
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  National Rural Electric Cooperative Association (NRECA) pension prepayment - In March 2013, the Cooperative made 
a payment of$4,371,946 to the NRECA Retirement Security Plan (RS Plan). The Cooperative is amortizing this amount 
over a period not to exceed 10 years. Interest expense associated with the prepayment loan is being accounted for in 
accordance with the RUS Uniform System of Accounts (note 15).

  DAEC Regulatory Asset - In 2008, the Cooperative, with Board of Directors approval, established a regulatory asset 
in conjunction with the deferral of depreciation costs related to the DAEC until the extension of the plant license had 
been approved by the NRC. The plant license was approved in December 2010, and accordingly, the Cooperative  
began amortizing the assets over the remaining life of the license through 2034.

  Deferred Refueling Costs - The Cooperative deferred extraordinary operation and maintenance expenses incurred 
during the 2012 refueling outage of DAEC. These deferred costs were amortized to expense based on the expected 
generation of the next fuel cycle, which corresponds with the period the Cooperative was recovering these costs in its 
rates. Such amortization was $1,329,562 in 2014.

  Decommissioning Regulatory Asset - In connection with the costs related to decommissioning of DAEC, the  
Cooperative has established a regulatory asset in conjunction with recording of the decommissioning liability. This 
regulatory asset is the difference between the decommissioning liability and the fair value of the investments in the 
decommissioning funds.

  Deferred Credit - In 2015 and 2014, the Cooperative’s Board of Directors established a deferred credit of $2,350,000 and 
$2,000,000, respectively, which is expected to be returned to members in the form of reduced revenue requirements. 
The revenue deferral was set aside in a cash account to cover expenditures in 2016 and 2015, respectively.

(8) Short-Term Debt

  At December 31, 2015, the Cooperative had two separate three-year credit agreements with both NRUCFC and  
CoBank, each providing $50,000,000 of available financing. In January 2016, the Cooperative renewed the credit 
agreements with NRUCFC and CoBank for five years.

  The Cooperative has drawn down on its credit facilities $20,000,000 and $26,000,000 as of December 31, 2015 and 
2014, respectively. Interest rates for the 2015 advances range from 1.36% to 1.6%.

(9) Long-Term Debt

  A Consolidated Mortgage, Security Agreement and Financing Statement (Existing RUS Mortgage) provides mortgage  
note holders with a prorated interest in substantially all owned assets. In order to provide additional financing  
alternatives, during 2013, the Cooperative took action to substitute an indenture of mortgage for its Existing RUS 
Mortgage. Consequently, the Cooperative executed an Indenture of Mortgage, Security Agreement and Financing 
Statement, dated as of August 30, 2013 (Indenture) between the Cooperative, as Grantor, to U.S. Bank National  
Association, as Trustee. The Indenture was legally recorded and the security interest perfected as of September 20, 
2013. The Existing RUS Mortgage was released and canceled upon execution of the release by the mortgagees. The 
Indenture provides secured note holders with a prorated interest in substantially all owned assets.

As of December 31, 2015 and 2014, deferred regulatory debits and credits consisted of the following:

2015 2014

Deferred regulatory assets:

NRECA pension prepayment  $         962,826 2,480,909

DAEC regulatory asset  2,732,505 2,882,918

Decommissioning regulatory asset  31,224,422 32,953,611

 $    34,919,753  38,317,438 

Deferred regulatory credits:

Deferred credit  $      2,353,759  2,001,624 
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  Long-term debt consists of mortgage notes payable to the United States of America acting through the RUS from the 
FFB in conjunction with NRUCFC financing, revenue bonds issued due to agreements with Webster City, and notes 
borrowed through the USDA Intermediary Relending Program (IRP Notes) and Rural Economic Development Loan 
and Grant (REDLG Loans) Program. The proceeds of these IRP Notes and REDLG Loans are then lent to other eligible 
businesses within certain approved counties in the Cooperative’s service area. Substantially, all the assets, rent, income, 
revenue, and net margin of the Cooperative are pledged as collateral for the long-term debt of the Cooperative, except 
for IRP Notes and REDLG Loans, which are not secured by assets of the Cooperative. Long-term debt is comprised of:

  Restrictive covenants required the Cooperative to set rates that would enable it to maintain a margin for interest (MFI) 
of 1.10. The Cooperative is also required to maintain a debt service coverage (DSC) of 1.00, a minimum membership  
capital balance of $70,000,000 excluding accumulated other comprehensive income, and achieve either an average 
equity ratio of not less than 10% or have been assigned a credit rating of BBB- or higher. As of December 31, 2015 and 
2014, the Cooperative was in compliance with its covenants on long-term debt with respect to these financial ratios.

  In 2014, the Cooperative prepaid $7,620,734 of FFB debt and replaced it with a $7,700,000 note from CoBank with a 
longer term. The Cooperative paid $727,249 in penalties, which it expensed in 2014.

  During 2015, the Cooperative borrowed $6,356,000 from the FFB to finance transmission and generation construction 
with rates ranging from 2.352% to 2.405%.

  Since 1979, the Cooperative has had a long-term agreement with Webster City under which Webster City agreed to 
provide certain generation and transmission facilities to the Cooperative and the Cooperative has agreed to guarantee 
repayment of financing issued by Webster City to pay for these facilities and the continued improvement of these  
facilities. The Cooperative has recorded these assets in electric plant and has reflected the debt associated with this 
guarantee as long-term debt. Further, as part of the agreement, the Cooperative provided Webster City its wholesale 
power at rates consistent with rates charged to other Cooperative members. In September 2011, the Cooperative and 
Webster City entered into a new agreement to continue their relationship until December 2050.

Maturities of long-term debt for the next five years are as follows:

Year

2016  $    13,494,271 

2017 13,353,594

2018 13,217,840

2019 13,258,072

2020 13,188,997

Thereafter 159,157,863

 $  225,670,637 
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2015 2014

Mortgage notes due in quarterly installments:

FFB 1.63%-9.024%, due 2016-2039  $     195,111,068  199,557,101 

CoBank 3.47%, due 2016-2024 6,352,500  7,122,500 

NRUCFC 5.55%-6.125%, due 2016-2020 2,323,320 3,333,257

NRUCFC 2.95%, due 2016-2024 3,474,838  3,841,610 

207,261,726 213,854,468

Revenue bonds 2.25%-6.00%, due 2016-2036 14,013,333 14,435,000

USDA Intermediary Relending Program - 0%-1%,  
due 2016-2035 4,395,578 4,266,438

 $    225,670,637  232,555,906 
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  In April 2012, Webster City commenced $14.9 million of financing in the form of revenue bonds associated with the 
Webster City agreement. The funds received in the financing were placed in a special fund to be used solely for the 
purpose of financing Webster City’s proportionate share of the capital expenditures of the contributed facilities.  
The Cooperative withdrew $1,144,966 from the fund in 2014, which was used for capital expenditures related to  
contributed facilities. 

  USDA Rural Development requires all IRP and REDLG loans to be fully insured. The Cooperative maintains IRP and 
REDLG accounts with Bank Iowa. In February 2013, the Cooperative and Bank Iowa entered into a master repurchase 
agreement to guarantee the IRP and REDLG accounts in case of default. The accounts are guaranteed by securities 
pledged from Federal Farm Credit Bank and Federal National Mortgage Association in the amount not to exceed 
$2,000,000. These agreements will mature in five years or less.

(10) Special Funds

  Special funds consist of money the RUS requires to be set aside for deferral of revenue (see note 7), future removal of 
the Wisdom Unit 1 ash landfill, issuance of revenue bonds (see note 9) and RUS Cushion of Credit.

2015 2014

Ash landfill fund  $          47,115 173,851

Deferred credit fund  2,350,000  2,000,000 

Revenue bonds fund 1,122,308  1,170,160 

RUS Cushion of Credit 474,988  6,872,210 

 $    3,994,411 10,216,221

(11) Commitments and Contingencies

  In 2002, the Cooperative entered into a power purchase agreement to purchase 11.49% of the monthly generation 
from the Hancock County Wind Energy Center up to 11.22 megawatts. This agreement is effective through December 
31, 2022 and rates are firm for the life of the contract.

  In 2007, the Cooperative entered into a power purchase agreement to purchase the monthly generation from  
Crosswind Energy, LLC up to 21 megawatts. This agreement is effective through June 15, 2022 and rates are firm  
for the life of the contract.

  A long-term purchased power agreement with Basin Electric began on January 1, 2008 for 50 MW and expires  
December 31, 2075. 

  In 2008, the Cooperative entered into a power purchase agreement to purchase the monthly generation from Iowa 
Lakes Electric Cooperative’s two wind farms both of which started generating in 2009. The agreement was amended 
in 2011 and the price is fixed for each of the years from 2016 - 2028. The Cooperative is only obligated to pay for  
power that is actually received and the projects are not dispatchable.
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(12) Joint Plant Ownership

  Under joint ownership agreements with other utilities, the Cooperative had undivided interests at December 31, 2015 in 
electric plant, including construction work in progress, as shown below:

Total
electric

plant
Accumulated
depreciation

Unit
accredited

capacity (MW)
Cooperative’s 

share (%)

Wisdom Unit 2  $    16,167,164  5,589,615 80  43.8   %

Neal #4  84,369,976  43,755,077 644  11.3 

Walter Scott #3  29,974,695  14,918,104 690  3.8 

DAEC  125,665,798  79,004,347 614  10.0 

Walter Scott #4  71,988,925  15,123,251 804  5.6 

Walter Scott #4 - transmission  4,976,169  957,913  -    4.3 

Lehigh Webster - transmission  4,974,608  1,348,697  -    27.0 

Neal #3 Grimes-Lehigh - transmission  654,234  175,791  -    3.8 

  Each participant provided its own financing for its share of the unit. The Cooperative’s share of direct expenses of the 
jointly owned units is included in the operating and maintenance expenses on the statements of revenues and expenses.

  During 1991, the Cooperative; one of its members, North Iowa Municipal Electric Cooperative Association (NIMECA); and 
the city of Grundy Center, a NIMECA member, entered into a long-term lease agreement for the use by Grundy Center 
of 2 megawatts of the Cooperative’s capacity in the Neal #4 generation facilities. The Cooperative acted as the Neal #4 
partner on behalf of Grundy Center. The Board of Directors approved the transfer of ownership to Grundy Center  
in 2013 and on April 1, 2014, the transfer was completed.

  During 2006, the Cooperative; one of its members, NIMECA; and the city of Spencer, a NIMECA member, entered into a 
long-term generation use agreement of approximately 5 megawatts of the Cooperative’s capacity in the Wisdom Unit 2 
generation facilities. The plant statistics have been reduced to reflect the agreement.

(13) Asset Retirement Obligation

  The Cooperative has asset retirement obligations (AROs) arising from regulatory requirements to perform certain  
asset retirement activities at the time of decommissioning DAEC and disposing of certain electric plant. The liability  
was initially measured at fair value and subsequently is adjusted for accretion expense and changes in the amount or 
timing of the estimated cash flows. The corresponding asset retirement costs are capitalized as part of the carrying 
amount of the related long-lived asset and depreciated over the asset’s remaining useful life.

  The Cooperative recognizes and estimates an ARO for its 10% share of the estimated cost to decommission DAEC. 
During 2008, an NRC estimate of the decommissioning costs was updated. This report estimated the Cooperative’s 
share of the costs to be approximately $76,159,700 (in 2008 dollars). The following table presents the activity for the 
AROs for the years ended December 31, 2015 and 2014:

2015 2014

Balance at January 1  $    68,557,000  65,292,000 

Accretion expense  3,428,000 3,265,000

Balance at December 31 $    71,985,000  68,557,000
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  The Cooperative also recognizes a liability for its share of the estimated cost to remove the ash landfills at Walter Scott 
#3 and Neal #4. A reconciliation of the changes in the ARO is depicted below:

2015 2014

Balance at January 1  $    1,094,715  939,513 

Changes in estimates, including timing  (88,760)  (5,475)

Accretion expense  505,993  160,677

Obligations incurred  -   -  

Balance at December 31  $    1,511,948  1,094,715 

(14) Nuclear Insurance Program

  Liability for accidents at nuclear power plants is governed by the Price-Anderson Act, which limits the liability of 
nuclear reactor owners to the amount of insurance available from both private sources and an industry retrospective 
payment plan. In accordance with this Act, DAEC maintains $375 million of private liability insurance, which is the 
maximum obtainable, and participates in a secondary financial protection system, which provides up to $13.1 billion of 
liability insurance coverage per incident at any nuclear reactor in the United States. The Cooperative’s assessment on 
its 10% ownership in DAEC is approximately $12.7 million per nuclear incident.

  Pursuant to provisions in various nuclear insurance policies, the Cooperative could be assessed retroactive premiums 
in connection with future accidents at a nuclear facility owned by a utility participating in the particular insurance 
plan. In addition, the Cooperative could be assessed annually approximately $1.7 million related to coverage for excess 
property damage if the insurer’s losses relating to an accident exceed its reserves. While assessment also may be 
made for losses in certain prior years, the Cooperative is not aware of any losses in such years that it believes are  
likely to result in an assessment.

  In the unlikely event of a catastrophic loss at DAEC, the amount of insurance available may not be adequate to cover 
property damage, decontamination, and premature decommissioning. Uninsured losses, to the extent not recovered 
through rates, would be borne by the Cooperative and Basin Electric, through the power purchase agreement, and 
could have a materially adverse effect on the Cooperative’s financial position and results of operations.

(15) Benefit Plans

  The RS Plan, sponsored by NRECA, is a defined-benefit pension plan qualified under Section 401 and tax-exempt 
under Section 501(a) of the Internal Revenue Code. It is considered a multi-employer plan under the accounting  
standards. The plan sponsor’s Employer Identification Number is 53-0116145 and the Plan Number is 333.

  A unique characteristic of a multi-employer plan compared to a single employer plan is that all plan assets are  
available to pay benefits of any plan participant. Separate asset accounts are not maintained for participating  
employers. This means that assets contributed by one employer may be used to provide benefits to employees  
of other participating employers.

  The Cooperative’s contributions to the RS Plan in 2015 and 2014 represented less than 5 percent of the total  
contributions made to the plan by all participating employers. The Cooperative made contributions to the plan of 
$1,243,940 in 2015 and $1,254,153 in 2014 (including prepayment discussed below).

  For the RS Plan, a “zone status” determination is not required, and therefore not determined, under the Pension 
Protection Act (PPA) of 2006. In addition, the accumulated benefit obligations and plan assets are not determined 
or allocated separately by individual employer. In total, the RS Plan was over 80% funded on January 1, 2015 and 2014 
based on the PPA funding target and PPA actuarial value of assets on those dates.

  Because the provisions of the PPA do not apply to the RS Plan, funding improvement plans and surcharges are not 
applicable. Future contribution requirements are determined each year as part of the actuarial valuation of the plan 
and may change as a result of plan experience.
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  In March 2013, the Cooperative elected to a make a contribution prepayment and reduce future required  
contributions. The prepayment amount of $4,371,946 was the Cooperative’s share, as of January 1, 2013, of future  
contributions required to fund the RS Plan’s unfunded value of benefits earned to date using RS Plan actuarial  
valuation assumptions. The Cooperative is amortizing this amount over 10 years. After making the prepayment, the 
Cooperative’s billing rate was reduced by approximately 25%, retroactive to January 1, 2013. The 25% differential in 
billing rates is expected to continue for approximately 15 years. However, changes in interest rates, asset returns and 
other plan experience different from expected, plan assumption changes and other factors may have an impact on 
the differential in billing rates and the 15-year period.

  The Cooperative also provides a 401(k) plan, available to all employees, with the Cooperative matching 40% of  
the employees’ contributions up to 5% of the employees’ wages. At December 31, 2015 and 2014, the Cooperative 
contributed $132,505 and $125,270, respectively, to the 401(k) plan.

(16) NIMECA Combined Transmission System

  In 1989, the Cooperative and one of its members, NIMECA, entered into a joint transmission agreement that allows 
several members of NIMECA an individual undivided ownership interest in and access to the Cooperative’s transmission 
system. The Cooperative will continue to operate and maintain the system. NIMECA members will reimburse the  
Cooperative for the proportionate share of operating expenses of the system and will contribute proportionately for 
all future capital additions of the system. The reimbursement of the 2015 and 2014 operating expenses was $837,878 
and $838,623, respectively, and was recorded as other operating revenues.

(17) Environmental Matters

  The Clean Air Act (the Act), as amended, made significant reductions in the amounts of SO2 and NOx emissions 
allowed on an annual basis nationwide. The Cooperative’s coal-fired generating stations are in compliance with the 
standards established by Phase I and Phase II of the Act.

  The Coal Combustion Residual (CCR) rule took effect October 2015. The CCR rule regulates CCR as a non-hazardous 
waste. The rule establishes minimum criteria for disposing of CCR in landfills and surface impoundments (ash ponds).

  On December 16, 2011, the EPA issued the final Utility Mercury and Air Toxics Standards (Utility MATS rule). The Utility 
MATS rule regulates mercury and other hazardous air pollutants based upon maximum achievable control technology 
for new and existing coal-fired and oil-fired electric generating units nationwide. Compliance with the Utility MATS 
rule was required by April 2015.

  The EPA Cross-State Air Pollution Rule (CSAPR) was in effect January 1, 2015. This rule regulates interstate emissions 
of NOx and SO2 contributing to nonattainment areas of fine particulate and ozone. In 2015, the EPA proposed a more 
stringent NOx seasonal Phase II. The NOx seasonal Phase II of the rule is proposed to be finalized in 2016 and become 
effective in May of 2017.

  The EPA finalized a new rule for existing plants under Section 111 (d) of the Act in 2015 which requires reduction in 
carbon dioxide (CO2) emissions from existing coal-fired and combined cycle natural gas electric generating units. 
Each affected state is to develop a state implementation plan (SIP) to comply with this rule. The rule has interim CO2 
reduction requirements beginning in 2022 with final reduction requirements in 2030. There is significant regulatory 
uncertainty with respect to this rule.

  The Cooperative believes that the combination of the costs for the required capital investments, increased operational 
expenses, and purchase of emission allowances resulting from these new regulations will be material over the next 
several years.

(18) Subsequent Events

  The Cooperative has evaluated subsequent events from the balance sheet date through March 1, 2016, the date at 
which the financial statements were available to be issued and noted no additional items to disclose.
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Catherine Reinhart, studio artist 
Ames, Iowa  
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