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Crews re-establish natural gas as the primary operating fuel with fuel oil backup at Corn Belt Power Cooperative’s Wisdom Unit 1, Spencer. The project prolongs the capability of the plant and prepares it 
to operate under new Environmental Protection Agency regulations. At left, Mike Cowell, control operator, lowers an old coal burner to Steve DePauw, control operator. Middle right, John Naber,  
electrical/control, works on the burner management system upgrade.
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RETOOLED  
& READY

Ready to:
•  face new environmental regulations
•  stand up to whatever Mother Nature throws its way
•  promote and respond to growth
•  access wider power markets
•  keep financing costs low
•  foster even greater member loyalty

From re-establishing natural gas at Wisdom Station —  
to installing sulfur hexafluoride circuit breakers and  
microprocessor-based relays — to rebuilding almost 140 
miles of 161 kilovolt transmission line — Corn Belt Power 
stands “Retooled and Ready” to enhance the quality  
of life for its members, employees and communities.

Corn Belt Power Cooperative took  
on a number of projects in 2014  
that make its facilities and equipment 
bigger, stronger and faster. New  
additions make operations more  
nimble, environmentally friendly  
and technologically savvy. Retooling  
efforts at Corn Belt Power’s facilities 
keep the cooperative operating at top  
performance and ready for its future. 

Sundogs — created by the sun interacting with 
hexagonal ice crystals in the atmosphere —  
appear outside Corn Belt Power headquarters  
on a cold winter morning.
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Preparing for future changes while holding fast to our mission of serving 
members, Corn Belt Power Cooperative’s board of directors steered the  
cooperative to be “Retooled and Ready” in 2014.

EXECUTIVE REPORT
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Corn Belt Power took action to meet new  
regulations from the Environmental Protection 
Agency at our Wisdom Unit 1, Spencer. With 

Utility Mercury and Air Toxics Standards set to take 
effect this coming April, we decided to re-establish 
natural gas as the primary fuel with fuel oil as a backup 
at the plant. With coal no longer economically viable  
as Wisdom Unit 1’s fuel, it was a good choice to look  
to natural gas as an option that did not require a lot  
of renovation.

Keeping the plant in operation also helps us stay true 
to our mission to enhance the quality of life for the 
employees who work there.

2014 saw the beginning of construction on two  
investor-owned utility  “multi-value projects” (MVPs). 
These MVPs will rebuild and incorporate approximately 
140 miles of Corn Belt Power 161 kilovolt transmission 
line into new IOU 345 kilovolt line. Not only will these 
projects replace some Corn Belt Power transmission 
line that is 50-plus years old, but they will also 
strengthen our system, improving reliability and 
preparing it to carry more renewable power.

Corn Belt Power crews retooled two major switching 
stations in 2014, installing new sulfur hexafluoride 
circuit breakers and microprocessor-based relay 
panels that improve reliability of service to members. 
Construction started on a new microwave tower at 
Toyne Switching Station that will provide a loop for 
backup operations should an outage occur in the 
communications system.

All of these upgrades prepare us to meet a future  
that will include new interactive grid technologies, 
more distributed generation and, certainly, growth  
in our system.  

Not only are Corn Belt Power’s facilities retooled, but 
so is its most important resource — its people. With 
numerous retirements after decades-long careers, Corn 
Belt Power has hired more than 20 percent of its current 
workforce just in the last two years. When a position has 
opened, we’ve evaluated not only its current function, 
but also how the job duties might grow. 

Our hiring process now makes sure we not only get the 
right employee for the job, but we also work to select 
employees who will stay for the long term and continue 
to keep our workforce stable.

The Touchstone Energy brand received some retooling 
efforts in 2014 as a campaign, titled “The Power of  
Co-op Membership,” expanded the brand’s message 
from energy efficiency to the advantages of the 
cooperative business model. The Touchstone Energy 
brand is still relevant because it tells the world we abide 
by the cooperative principles — we are a cooperative,  
member-owned, member-run.
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Not only are Corn Belt Power’s facilities retooled,  
but so is its most important resource — its people.
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Our board of directors implemented financial goals 
and policies that have kept us fiscally strong. For the 
second year in a row, financial ratings agencies have 
issued “A” ratings with “a stable outlook” for our 
cooperative, pointing specifically to our strong financial 
metrics and our long-term membership contracts with 
both Basin Electric and our member cooperatives. 

These high financial ratings will help keep our interest 
rates lower as we anticipate borrowing more funds 
from outside of the Rural Utilities Service. In 2014, we 
refinanced $7.6 million in RUS debt with a loan from 
CoBank, which not only saved our members money 
on interest, but was also approved in a much shorter 

timeframe than our traditional funding has required.
Corn Belt Power has always been a conservative  
cooperative, historically keeping rates as low as possible 
while still meeting its financial obligations. We’ve kept 
our DSC and TIER strong and also kept our rates 
stable in 2014. Sufficient margins also allowed us to 
defer some revenue to the future, enabling us to cover 
expected cost increases without having as much impact 
on rates our members pay.

All of those financial metrics were met in 2014, and  
Corn Belt Power also provided a marketing rebate  
to its members at the end of the year. 

Corn Belt Power continues to evaluate specifics regarding 
its potential membership in the Southwest Power Pool. 
We support Basin Electric’s membership in SPP and 
especially like that the power pool does business like  
a cooperative by listening to its membership.

2014 was an important year for grassroots legislative  
activity. Our board wanted results to show our concerns 
about proposed EPA regulations on existing power 
plants were being heard. Our action.coop campaign 
showed impressive results, with Facebook ads reaching 
more than 57,000 northern Iowans, billboards spread 
across our system and a 10-fold increase in emails sent 
to the EPA through action.coop.

With considerable renewable energy capacity in our 
generation portfolio and extensive energy efficiency 
programs, Corn Belt Power is well-positioned to 
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Our board of directors implemented financial goals  
and policies that have kept us fiscally strong.

Average REC member system cost, including substation charge; calculated average REC rate reflects power sold to municipals and others served by RECs.
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comply with the new regulations on existing power 
plants. We support a utility-based approach for 
compliance with the regulations that will allow utilities 
to move megawatt-hours and associated emission rates 
between states.

We are pleased to have exceeded our combined  
cooperative energy efficiency goals for the first  
five-year goal-setting period from 2010 to 2014.  
As a cooperative, we encourage members to use  
energy wisely and efficiently. We saw solid progress  
in residential and commercial/industrial/agricultural 
members saving money and energy through the use  
of our programs.

Although each distribution cooperative reports results 
individually, the collective Corn Belt Power system 
totals offer some insight. Collectively, Corn Belt Power 
member co-ops reached 90 percent of their residential 
deemed kilowatt-hour savings goal and 331 percent  
of their commercial/industrial/agricultural goal. Our  
cost-benefit research conducted during the summer 
also reaffirms that our programs are on the right track. 

In the future, we will likely see our energy efficiency 
programs incorporate new product technologies 
and offer member incentives to counteract the high 

installation costs of more efficient — yet also more 
expensive — items like geothermal heat pumps.
As we look ahead to 2015 and beyond, we know that 
growth in our system will continue to be important.  
In 2014, Corn Belt Power sold more electricity to our 
member co-ops than in any previous year, and much of 
that success is due to our economic development efforts.

We must continue to grow our system. New industrial 
parks, speculative buildings and revolving loan funds 
help make that happen. In 2014, we added approximately 
24 megawatts of new commercial/industrial/agricultural 
load and saw a tremendous amount of new revolving 
loan activity for businesses. In fact, in 2014, we set records 
for the largest number of loans made in one year with 
the highest total dollar amount. We look forward to 
continued growth because that helps us fulfill our  
mission of enhancing the quality of life.

With our Basin Electric membership, our future power 
supply is assured to have the resources needed to meet 
any additional requirements. With newly refurbished 
infrastructure, a skilled workforce and state-of-the-art 
technologies, we are “Retooled and Ready” to meet  
whatever challenge or opportunity comes our way.

We are pleased to have exceeded our combined 
cooperative energy efficiency goals for the first  
five-year goal-setting period from 2010 to 2014.
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2014 YEAR IN REVIEW

Corn Belt Power Cooperative completed several projects in 2014 to enhance the cooperative’s  
system, operations and services. From generation and transmission to economic development  
and government relations, Corn Belt Power stands “Retooled and Ready” to continue delivering  
affordable and reliable electricity today and far into the future.

Generation
Work continued through the first half of the year to  
re-establish natural gas as the primary operating fuel 
at Wisdom Unit 1, Spencer. The project prolongs 
the capability of the plant as new Environmental 
Protection Agency Utility Mercury and Air Toxics 
Standards — set to take effect in April 2015 — would 
have made generating with coal at Wisdom Unit 1  
cost prohibitive. The Corn Belt Power and Basin 
Electric Power Cooperative boards of directors 
approved the $4 million project in 2013.

The 50-plus year history of Wisdom Unit 1 operating 
on coal came to a close in January as the plant ran to 
consume the rest of the existing coal supply. While 
Corn Belt Power crews removed existing coal burners 
at the plant, Combustion Components Associates, Inc., 
manufactured and delivered six new dual-fuel burners 
that can operate on both natural gas and fuel oil.

Contractors interconnected Unit 1 to the natural gas 
pipeline on site and installed underground fuel oil 
piping. Corn Belt Power personnel installed new  
electronic instruments and continuous emissions  
monitoring system equipment. 

Wisdom Unit 1 started up on natural gas April 23,  
and was fully commissioned and ready to be 
dispatched by April 28. Fuel oil as backup was 
operational a few months later. Corn Belt Power  
is implementing plans to close the ash landfill  
that served the coal operations of the plant. 

Corn Belt Power completed the project on time  
and under budget at $3.8 million. The cooperative’s 
contract with Basin Electric covered costs.

Wisdom Unit 1 was not the only generating source 
retooled for future operations. New emissions control 

equipment installed in December 2013 at the jointly 
owned George Neal Generating Station Unit 4,  
Sioux City, reduced plant emissions throughout 2014, 
extending the life of the plant for decades. The upgrades 
reduce emissions of mercury, sulfur dioxide, nitrogen 
oxides and particulate matter, allowing the coal-fired 
plant to meet the new EPA regulations. During the 
upgrade outage, crews also installed new low-pressure 
steam turbines that increase plant efficiency. The new 
turbines gain back some capacity lost due to operation 
of the scrubber and baghouse.

Late in the year, Corn Belt Power’s jointly owned 
nuclear plant, Duane Arnold Energy Center, Palo, 
underwent a scheduled refueling outage that included 
replacement of one-third of the plant’s uranium fuel. 
The project included modifications on turbine blades 
and replacement of reactor feed pumps.
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Crews re-establish natural gas as the primary operating fuel with fuel oil backup at Corn Belt Power Cooperative’s Wisdom Unit 1, Spencer. The project prolongs the capability of the plant and 
prepares it to operate under new Environmental Protection Agency regulations.
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Corn Belt Power Generation Mix 2014* 
(Delivered to Member Systems)

Renewable Hydro
6.8%

Coal
66.8%

Purchase
11.8% Natural Gas

2.8%

Nuclear
1.6%

Renewable Other
10.2%

* Estimated percentages comprise Basin Electric Power Cooperative’s and Western Area Power Administration’s generation supplies.  
This information does not allow any cooperative member to claim environmental attributes of power supply since some renewable energy  
certificates are sold to improve the economics of the renewable generation.

Wisdom Unit 1 operates 
on coal for the last  
time on an early  
January morning.
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by Corn Belt Power to Basin Electric and NIMECA
2014 Energy Supplied*

MWh MWh Annual Capacity Factor
Location Fuel 2013 2014 2014

Wisdom 1 Spencer, Iowa Coal/Natural Gas/Fuel Oil 64,011 13,175 4.1%

Wisdom 2 Spencer, Iowa Natural Gas/Fuel Oil 4,840 234 .1%

DAEC Palo, Iowa Nuclear 532,082 415,247 76.2%

Walter Scott 3 Council Bluffs, Iowa Coal 175,303 187,177 81.5%

Walter Scott 4 Council Bluffs, Iowa Coal 302,349 289,195 72.1%

Neal 4 Sioux City, Iowa Coal 421,664 546,587 85.1%

Crosswind Ayrshire, Iowa Wind 74,381 78,179 42.5%

Hancock Hancock County, Iowa Wind 28,918 30,737 31.3%

ILEC Wind Superior/Lakota, Iowa Wind 78,098 83,756 45.5%
* Majority sources listed
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Photos: 1. Environmental upgrades made to the Neal 4 plant, Sioux City, jointly owned by Corn Belt Power and several other utilities, reduce emissions of mercury, sulfur dioxide, nitrogen oxides and 
particulate matter. 2. A refueling outage that began at Duane Arnold Energy Center, Palo, Oct. 4 replaces one third of the uranium fuel.
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ENGINEERING AND SYSTEM OPERATIONS

Corn Belt Power crews worked throughout  
the year to upgrade two switching stations, 
improving the facilities’ protection and  

overall system reliability.

Osgood Switching Station, northwest of 
Emmetsburg, received the upgrades first,  
with new sulfur hexafluoride circuit breakers, 
additional bus, disconnect switches, microprocessor-
based relay panels, line and transformer protection 
and lightning protection added. Crews also replaced 
the microwave tower at the switching station.

Later in the year, crews upgraded Burt Switching 
Station. Humboldt and Wisdom switching stations 
are scheduled to be upgraded in 2015. With the 
completion of these projects, Corn Belt Power  
will have all new SF6 161 kilovolt circuit breakers  
and microprocessor-based relays in its system. 

Crews started work on a new 320-foot steel 
microwave tower at Toyne Switching Station, south 
of Carroll, in the fall. The new tower will be bigger 
and stronger than the tower it replaces and will boost 
Corn Belt Power’s microwave system reliability. 

Two investor-owned utilities are completely 
rebuilding nearly 140 miles of Corn Belt Power 
161 kV transmission line. MidAmerican Energy 
Company and ITC Holdings Corporation are 
building “multi-value projects” — also called MVPs 
— to serve expected growth in renewable energy 
generation. MVP 3 extends 145 miles from O’Brien 
County to Kossuth County and then south to Webster 
County. Project contractor EC Source began work late 
in 2014 on a 28-mile stretch between Corn Belt Power’s 
Burt and Hope switching stations near Humboldt.

MidAmerican’s MVP 3 project incorporates 102  
miles of Corn Belt Power 161 kV line starting near 
Wisdom Station and continuing on to Osgood, 
Burt, Hope and Webster switching stations. Corn 
Belt Power’s existing wooden H-structures are being 
replaced with single-pole steel structures. The  
new double circuit lines will carry three 345 kV  
investor-owned utility phases on one side and three 
161 kV Corn Belt Power phases on the other side. 

MVP 4 includes 190 miles of 345 kV line and 
incorporates 37 miles of Corn Belt Power  
161 kV line in the eastern part of the cooperative’s 
service territory. Combined, MVP 3 and MVP 4 
are rebuilding approximately half of the 161 kV 
transmission line Corn Belt Power owns and 
maintains. Both MVP projects should be complete 
by May 2017. The utilities will jointly handle line 
maintenance and vegetation management for the 
new line.

Gov. Terry Branstad and Lt. Gov. Kim Reynolds, left, attend the dedication of the John J. Schumacher Substation. Jim Bagley, right, 
chief executive officer, Raccoon Valley Electric Cooperative, also helped honor Schumacher, center.
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Throughout the year, Corn Belt Power continued to 
reconductor sections of its 69 kV transmission line,  
shortening spans where needed and installing heavier 
conductor to increase reliability and capacity. Projects 
included a section of the Plainfield double circuit,  
a stretch between Buena Vista and Truesdale substations, 
and seven miles of line from Fostoria Substation to  
Milford Junction.

In honor of retired Glidden REC and Corn Belt Power 
director John J. Schumacher, Corn Belt Power dedicated 
a new 7.5 mva substation near Carroll that serves 
members of Raccoon Valley Electric Cooperative.  
Gov. Terry Branstad and Lt. Gov. Kim Reynolds attended 
the May 21 dedication ceremony and acknowledged the 
role Schumacher played serving his country in World 
War II and his community for his entire life. The new 
substation, built by Corn Belt Power crews, serves an 
expansion of Iowa Corn Processors and other new  
loads in the area.

Construction on the new Okoboji Switching Station  
began in the fall. In the spring of 2015, crews will 
complete the three-line switching station, which 
will improve reliability in the Iowa Lakes Electric 
Cooperative territory.

The design and contract work for reconductoring a nine-
and-a-half mile section of the Clutier Tap began in 2014. 
A contractor will perform the work, which is necessary 
to allow for the interconnection of MidAmerican 
Energy’s new wind farm near Wellsburg.

Corn Belt Power crews worked quickly to clean up  
storm damage after strong winds knocked 40 substations 
off line and downed 80 transmission poles June 16.  
Damage totaled almost half a million dollars. On  
July 18, a summer storm damaged transmission line  
in the Storm Lake and Spencer areas.

A crew member from BC Tower 
Erection Co., South Sioux City, Neb., 
attaches the next section of a new 
microwave tower at Toyne Switching 
Station, south of Carroll. 
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After months of preparation — gathering supporting 
documents, fulfilling data requests, completing  
reliability standard audit worksheets and working  
with a consultant to review compliance documents —  
Corn Belt Power underwent a North American Electric  
Reliability Corporation audit, performed by the 
Midwest Reliability Organization, in March. The audit 
noted six compliance exceptions, all of which were 
mitigated by the conclusion of the audit.

Corn Belt Power system operators participated in 
two Midcontinent Independent System Operator 
restoration drills in October, simulating procedures to 
be implemented should the entire Midwest electrical 
system go black.

Photos: 1. Brian Gibson, center, system operator, explains 
operations in Corn Belt Power Cooperative’s control center 
to members of the Midwest Reliability Organization on-site 
compliance audit team. The audit began March 24.  
2. The base for a new steel pole structure shows where 
MidAmerican Energy’s new 345 kV transmission line will be 
built. It will incorporate Corn Belt Power’s 161 kV line seen  
in the background.
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This map shows the Corn Belt Power 161 kV transmission line path being rebuilt as part of a 345 kV line. 
Approximately 140 miles of Corn Belt Power line will be included in the MidAmerican Energy/ITC projects. 
Construction began in November and is slated for completion in May 2017.
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Dean Jensen, line foreman, signals to linemen 
installing a new 161 kV transmission pole on 
the Burt to Hancock line Sept. 26. 



Corn Belt Power linemen unhook  
downed poles on the Storm Lake/Wisdom 
transmission line after straightline  
winds passed through the area July 18. 
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Photos: 1. Corn Belt Power’s electrical 
maintenance crew installs a new circuit breaker at 
the Osgood Switching Station Aug. 18.  Upgrading 
the station helps prepare for line switching required 
by MidAmerican Energy’s multi-value project 
that incorporates sections of Corn Belt Power’s 
161 kV system. 2. Members of the electrical 
maintenance crew bury new control cables for the 
upgraded circuit breakers installed at the Osgood 
Switching Station. 3. Noah Henderson, apprentice 
electrician, removes old equipment from the 
Osgood Switching Station.
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BASIN ELECTRIC POWER COOPERATIVE
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Photos: 1. Basin Electric Power Cooperative’s Antelope Valley Station to Tioga transmission project will have a design similar to this Belfield to Rhame, N.D., transmission line, but the poles will be larger. 
2. Basin Electric’s Lonesome Creek Station Units 2 and 3 achieve first fire in December. 3. New purchase power agreements for 300 megawatts of wind energy will increase Basin Electric’s renewable energy portfolio 
to more than 1,400 megawatts, including the Day County Wind Energy Center, east of Groton, S.D., pictured here.

On July 16, Basin Electric’s board of directors 
authorized membership in a regional 
transmission organization — the Southwest 

Power Pool — facilitating access for Basin Electric 
and its members to the electricity market. After this 
announcement, Corn Belt Power began evaluating  
how much of its transmission system should also  
be incorporated into SPP. In early 2015, Corn Belt 
Power will likely sign a membership agreement  
with SPP, incorporating a large portion of its 
transmission system.

A Basin Electric transmission project that will help  
provide electrical reliability and stability in the 

Williston Basin got the final approval from the U.S. 
Forest Service and Rural Utilities Service in September. 
The 220-mile, 345 kV line from Antelope Valley Station  
north of Beulah, N.D., to Tioga, N.D., will meet the 
need for additional transmission capacity. To be 
completed in segments, the entire project is  
expected to be in service by 2017. 

In 2014, Basin Electric’s Lonesome Creek Station, 
west of Watford City, N.D., made progress toward 
meeting the need for electricity in the Williston Basin. 
Lonesome Creek Station Unit 2 achieved first fire on 
Dec. 5, and Lonesome Creek Unit 3 achieved first fire 
on Dec. 10. 

Basin Electric announced in late December it had 
signed purchase agreements to buy power from two 
new wind projects in North Dakota. Combined 
capacity is 300 megawatts, which will be added to 
existing wind generation for a total of approximately 
1,400 megawatts. Cooperative members may not claim 
the environmental attributes of any of this power supply 
since some of the renewable energy certificates are sold 
to improve the economics of the renewable generation.

A subsidiary of NextEra Energy Resources will develop 
the Dickinson Wind Energy Center, a 150-megawatt   
project near Richardton, N.D., to be completed by the 
end of 2015. Tradewind Energy will develop the Lindahl 
Wind Project, a 150-megawatt project near Tioga, to be 
completed by the end of 2016. Developers chose North 
Dakota locations because wind speeds in that state offer 
greater potential for higher generation output.
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FINANCE & ADMINISTRATION
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In 2014, the Corn Belt Power board of directors  
approved a deferral of $2 million from 2014 
revenues to 2015 to mitigate expected costs  

in 2015. At the end of the year, the board also  
approved a $440,000 marketing rebate to  
member systems. 

The board approved refinancing $7.6 million in 
power plant debt for Neal 4, Walter Scott 3 and 
Duane Arnold Energy Center. The loans will now 
more closely match the recently extended lives of 
the three plants. The loans were refinanced with 
CoBank on March 26.

In December of 2014, Standard & Poor’s Ratings 
Services and Kroll Bond Ratings affirmed their  
previous “A” credit rating with “a stable outlook”  
for Corn Belt Power. 
 
The ratings services cited the cooperative’s strong  
partnerships and its financial capacity to meet its  
obligations as financial strengths.

Corn Belt Power Cooperative

2014 Highlights
2013 2014

Total Energy Sales 1,938,740,984 kWh 1,956,300,023 kWh
REC Peak Demand (no losses) 283,223 kW 293,184 kW
System Peak Demand 318,661 kW 325,170 kW
Miles of Transmission Lines* 1,749 1,749
Distribution Substations 150 150
Employees 90 91

* Includes jointly owned transmission lines

•  Contract with Basin Electric Power Cooperative
•  Contracts with member cooperatives through 2050
•  Member cooperatives’ good financial metrics
•   Ability of Corn Belt Power and its members to set their own rates
•  Firm service territory boundaries set by Iowa law
•   Strong operating performance of the assets owned by Corn Belt Power and Basin Electric
•   Comparatively stable and healthy economy in the territory the cooperatives serve

Rating agencies listed these factors as contributing to 
Corn Belt Power receiving an “A” rating:
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SALES, PEAK DEMAND & RATES

Corn Belt Power sold more electricity to its 
member systems in 2014 than it did in any 
previous year, totaling more than 1,956 

million kilowatt-hours. Sales increased almost one 
percent over 2013’s total — which had been the 
previous record high — with sales to member 
cooperatives 1.6 percent higher.

Internal records indicate that sales to member co-ops’ 
commercial/industrial and municipal members were 
higher in 2014 than in 2013. Weather conditions also 
affected sales — 2014 in general had cool and wet 
weather. The year began with the coldest winter season 
in 35 years and that much-cooler-than-normal trend 
continued for most of the rest of the year, including the 

summer months. Preliminary results indicate that 2014 
was the sixth coolest and 15th wettest year among 142 
years of records.

Although the weather wasn’t perfect, favorable rains, 
sunshine and temperatures actually helped Iowa 
farmers produce a record average corn yield of 183 
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bushels per acre and the second-highest soybean yield 
of 52 bushels per acre. The record yield and later-than-
usual harvest helped Corn Belt Power achieve better-
than-average crop drying loads. Corn Belt Power 
reached its yearly peak near the height of the fall crop 

harvest. The estimated peak load of 325 megawatts 
occurred at 7:30 a.m. on Friday, Oct. 31. The peak had 
been holding steady for several days, but high crop 
drying loads and colder temperatures finally caused 
load to reach its highest point. At the time of the peak, 

load control totaled an estimated 6.7 megawatts, which 
included 2.3 megawatts of commercial/industrial load.  

Corn Belt Power had stable rates in 2014.
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2014 Revolving Loan Fund Activity 
In 2014, Corn Belt Power set records for the most loans made in one year with the highest total dollar amount.

Loans Closed: 

•   i2i Clarion, Corp, Clarion: $150,000 REDL&G loan for a new residential housing development in Clarion

•   Connie & Nathan Stickley, Grundy Center: $67,580 REDL&G loan to purchase building for Crazy Daisies  
home décor store

•   Brown Development d/b/a Brown Medical, Spirit Lake: $150,000 IRP loan for 50,000-square-foot  
manufacturing expansion

•   Franklin County Development Association, Hampton: $250,000 REDL&G loan for 30,000-square-foot  
speculative building

•   City of Livermore, Livermore: $75,000 IRP loan for construction of new city hall

•    City of Dakota City, Dakota City: $125,000 IRP loan for infrastructure to new housing development 

•   Clarion Foundation for Community Improvement, Clarion: $56,250 IRP loan to purchase Clarion Fitness  
Center building on main street

•   Graettinger Economic Development Council, Graettinger: $60,000 REDL&G loan to construct speculative  
home in new housing development 

•   Humboldt County Housing Development Corporation, Humboldt: $75,000 REDL&G loan for Building  
Trades house #13 

•   Peterson Transportation, Inc., Manson: IRP loan for the purchase of three new semi-trucks

•   Parkview Manor, Inc, Reinbeck: $250,000 IRP loan for new assisted-living facility 

•   Rembrandt Enterprises, Spirit Lake: $150,000 IRP loan for the renovation of a new headquarters and research and 
development facility 

•   West River Recreation Center, Humboldt: $59,310 REDL&G loan to expand recreation center by 3,960 square feet 

Loans Approved (waiting to close):

•   Iowa Falls Area Development Corporation, Iowa Falls: Up to $300,000 REDL&G loan for the construction  
of a 30,000-square-foot speculative building 

•   Clarion Hotel Group LLC, Clarion: $150,000 IRP loan for a new hotel in Clarion 

REDL&G – Rural Economic Development Loan & Grant

IRP – Intermediary Relending Program

w

Corn Belt Power’s member systems experienced steady load growth 
in the commercial, industrial and agricultural segments of their 
memberships in 2014 with additional growth projected in 2015.

2014 growth for poultry, swine, grain bins, irrigation and other commercial 
and industrial loads less than 200 kW totaled approximately 12.2 megawatts. 
Load growth above 200 kW totaled an additional 12 megawatts. See the list 
on page 24 for specific load growth details.

Corn Belt Power issued more loans from its revolving loan fund in 2014  
than in any previous year. The total number of dollars lent also set a record. 

An economic impact study conducted for the Greater Fort Dodge 
Growth Alliance and funded in part by Corn Belt Power and its member 
cooperatives detailed how much the eight-county region will benefit from 
bioenergy industry development at Iowa’s Crossroads of Global Innovation, 
west of Fort Dodge. Economic impacts identified in each of the eight 
counties where Corn Belt Power member co-ops serve totaled: Boone, $52 
million; Calhoun, $328.4 million; Greene, $14.5 million; Hamilton, $144.4 
million; Humboldt, $312.7 million; Pocahontas, $69.8 million; Webster,  
$6.2 billion; and Wright, $117.1 million.

Iowa Area Development Group recognized Corn Belt Power with an 
Impact Award for policy development related to Rural Utilities Service 
financing at Corn Belt Power’s annual meeting in April. In December, IADG 
presented its Venture Awards to three companies served by Corn Belt Power 
member cooperatives: Zinpro Corporation, Shell Rock, a member of Butler 
County REC; Pro Cooperative, Ayrshire, a member of Iowa Lakes Electric 
Cooperative; and Global Fabrication, Hampton, a member of Franklin REC.

In October, the Corn Belt Power board approved increasing the light- 
emitting diode bulb and fixture rebates for commercial and industrial  
accounts. Research shows that a higher rebate is cost effective since  
LED bulbs are in use for long periods of time in a commercial and  
industrial application.

BUSINESS 
DEVELOPMENT
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Based on estimated annual kWh sales
Load Segment Report

Photos: 1. Corn Belt Power, Midland Power and Homeward distribute loan checks to Humboldt County Housing Development Corporation for the 13th Building Trades house. 2. Dr. Ernie Goss presents 
findings of a study that tallies the economic benefits of Iowa’s Crossroads of Global Innovation on an eight-county area. Electric co-ops helped sponsor the study to quantify how the development affects electric 
cooperative members. 
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AMCOL — Butler Logistics Park, Shell Rock, industrial casting materials,  
1.3 MW load, served by Butler County REC

AP Air — Northwest Industrial Park, Humboldt, agricultural/industrial air 
conditioning parts, served by Midland Power Cooperative

Bomgaars — Humboldt Business Park, retail store, 30,600 square feet, 50 kW, 
served by Midland Power Cooperative

Bridges Bay — East Lake Okoboji, residential condominiums, 500 kW load 
addition, served by Iowa Lakes Electric Cooperative

Brownmed — Spirit Lake, medical device manufacturer, new 50,000-square-foot 
addition, 200 kW load, served by Iowa Lakes Electric Cooperative

City of Dike — new contract, online Jan. 1, 2014, 1.6 MW load, served by 
Grundy County REC

City of Ellsworth — contract renewal, 10 years, served by Midland Power 
Cooperative

Des Moines Bolt — Hampton, wholesale distribution center, 30,000-square-foot 
building, served by Franklin REC

England Building — Iowa Falls, rented to Frito Lay as a distribution center, 
served by Midland Power Cooperative

Global Ag — Hampton, ag, fabrication, hydraulics, 70,000-square-foot building  
with three operations, served by Franklin REC

Good Eggs — Franklin County, egg production, 1.8 MW load, four barns with 
2.5 million chickens, served by Franklin REC

Green Plains Ethanol — Superior, added fans and grinding process, 850 kW 
load, served by Iowa Lakes Electric Cooperative

Green Plains Ethanol — Lakota, added grain pipes and 200 horsepower,  
served by Iowa Lakes Electric Cooperative

Green Products — Conrad, corncob products, 800 kW expansion, served by 
Grundy County REC

Hawkeye Pride Barn #6 — near Corwith, chicken production, 300 kW load, 
served by Prairie Energy Cooperative

Hidden Villa Ranch — Franklin County, ships eggs to California, served by 
Franklin REC

Iowa Corn Processors — west of Glidden, corn dry milling, 1.4 MW load 
expansion, served by Raccoon Valley Electric Cooperative

Metal Tech — Iowa Falls, metal job shop, 100–150 kW expansion, 40,000 square 
feet, served by Midland Power Cooperative

Pine Lake Ethanol — Steamboat Rock, added 600 kW, served by Midland  
Power Cooperative 

Pomp’s Tire & Auto Service — Estherville, purchased 30,000-square-foot 
building, 75 kW load, plans to double size of building, served by Iowa Lakes 
Electric Cooperative

Precision Tank — Northwest Industrial Park, Humboldt, tank, applicator, 
equipment supplier, 200 kW initially, served by Midland Power Cooperative

Sister’s Homestyle Entrees — Northwest Industrial Park, Humboldt, frozen 
meals, 200 kW, served by Midland Power Cooperative

Sparky’s — north of Rockwell City, truck stop, 100 kW, served by Calhoun 
County REC

VeroBlue Farms — Webster City, aquaculture production and processing, 
approximately 1.2 MW, served by Webster City, Prairie Energy Cooperative  
and Midland Power Cooperative

Zinpro — Butler Logistics Park, Shell Rock, feed additives, 1.8 to 2 MW load, 
served by Butler County REC

New and Expanding Commercial and Industrial Loads



New Business 
Development Facilities:

Certified Rail Site - Iowa Falls,  
250–300 acres, optioned to become 
industrial park, to be served by  
Midland Power Cooperative

Speculative Building - Hampton Air 
Industrial Park, 30,000 square feet, to be 
served by Franklin REC

Speculative Building - Southview 
Industrial Park, Iowa Falls, 25,000 square 
feet, to be completed in 2015, to be served 
by Midland Power Cooperative

Photos: 1. Owners of Brown Medical receive revolving loan fund checks May 30. 2. Corn Belt Power Cooperative and Prairie Energy Cooperative distribute loans to Clarion Foundation for  
Community Improvement, Inc., to assist with purchase of Clarion Fitness Center. 3. This spec building in the Hampton Air Industrial Park offers 30,000 square feet of space and is served by Franklin REC. 
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GOVERNMENT RELATIONS

In response to the Environmental Protection 
Agency’s June 2 announcement of proposed 
regulations on existing fossil fuel-based power 

plants, Corn Belt Power and its member cooperatives 
placed advertising to encourage co-op members and 
the general public to post their concerns through the 
action.coop website.

EPA’s new rules call for all fossil-fuel based power 
plants to cut carbon dioxide emissions by 30 percent 
from 2005 levels by 2030. Through the action.coop 
website, members told the EPA the new regulations 
will significantly raise electric bills in Iowa, where 
residents are especially dependent on coal to  
provide affordable and reliable electricity.

Corn Belt Power and its member co-ops sent out  
bill stuffers, placed billboard advertising and paid  
for online and Facebook advertising to educate  
and encourage members to speak up through  
the action.coop site.

Additionally, the Corn Belt Power Government 
Relations Committee directed Corn Belt Power to 
advocate for the development of utility-based plans  
to comply with the new regulations, which would  
allow utilities to move megawatt-hours and  
associated emission rates between states.

Electric co-op representatives expressed their concerns 
about the new EPA regulations to Congressman Steve  

King when he visited Corn Belt Power headquarters  
in August. They also took the opportunity to review 
electric co-op involvement and success with economic 
development efforts in their respective counties.
Ongoing government relations activities took place 
throughout the year, with electric co-op representatives 
meeting with state legislators during the Welcome  
Back Reception in January, Iowa REC Day on the Hill 
in March, and post-election meetings in December.  
 
Co-op personnel visited with federal legislators during the 
Legislative Rally in May and the Fly-In in September.

Photos: 1. Congressman Steve King meets with representatives 
of member electric cooperatives at Corn Belt Power Aug. 14. 
Economic development efforts highlighted the discussion.  
2. Charlie Gilbert, left, director, Corn Belt Power and  
Midland Power, discusses electric co-op issues with  
Sen. Tim Kraayenbrink and Rep. Chip Baltimore during  
a legislative meeting Dec. 12 in Fort Dodge.
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Photos: 3. Representatives of Iowa’s electric cooperatives meet with Sen. Tom Harkin in Washington, D.C., Sept. 17. Sen. Harkin retired after 40 years of public service. 4. Billboards throughout the Corn 
Belt Power service territory encourage co-op members and the general public to voice their concerns to the Environmental Protection Agency regarding proposed regulations that would limit carbon dioxide 
emissions from power plants fueled by coal and natural gas. 5. Wearing their green Rural Power shirts, Jo Ann Neppl, left, communications specialist, Midland Power Cooperative, and Kathy Taylor, right,  
vice president, corporate relations, Corn Belt Power Cooperative, meet with Joni Ernst, now U.S. senator from Iowa, during a campaign stop in Dakota City, Oct. 30. 
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C orn Belt Power and its member co-ops worked 
with Guernsey Engineering, Architecture and 
Consulting Co. to analyze the cooperative’s 

energy efficiency plan with a focus on benefits and cost. 
After reviewing existing programs and estimated energy 
and demand savings for each, Guernsey recommended 
only minor changes to program operations for the next 
five years of energy efficiency goal setting, 2015–2019. 

At the end of the year, Corn Belt Power’s member co-ops 
wrapped up their 2010–2014 energy efficiency initiative. 
Totals for the five-year goal period indicate Corn Belt 
Power invested just under $3.6 million in member rebates 
— money paid to co-op members to encourage purchases 
of energy efficient technology, including lighting, heating 
and cooling systems, industrial motor upgrades and 
residential appliances.

Annual deemed energy savings totaled more than  
68 million kilowatt-hours for 2010-2014, which were  
split equally between residential and commercial/ 
industrial/agricultural members.

ENERGY EFFICIENCY

AIR SOURCE HEAT PUMPS

0 500,000 1,000,000 1,500,000 2,000,000 2,500,000 3,000,000 3,500,000 4,000,000 4,500,000 5,000,000

GEOTHERMAL HEAT PUMPS

AC & OTHER

RESIDENTIAL LIGHTING

HIGH EFFICIENCY WATER HEATERS

LOW FLOW SHOWERHEADS, AERATORS

ENERGY STAR APPLIANCES

PULL THE PLUG

LOW INCOME KITS

INSULATION & WEATHERIZATION

RESIDENTIAL ENERGY AUDITS

AG, CUSTOM & HVAC

C&I/AG MOTORS

COMMERCIAL & INDUSTRIAL LIGHTING

kWh

2014 Deemed kWh Savings from Energy Efficiency Programs — RECs

28



11

0

5,000,000

10,000,000

15,000,000

20,000,000

25,000,000

2010 2011 2012 2013 2014

RESIDENTIAL C&I/AG 

kWh

Deemed kWh Savings from Energy Efficiency Programs, 2010–2014

29



CORPORATE RELATIONS

To help communicate the value of 
cooperative membership, especially to 
newer members, Corn Belt Power and its 

member co-ops held a campaign early in 2014, 
asking participants to submit entries saying why 
they like being a co-op member. Close to 10 percent 
of the members who received the direct mail pieces 
responded online or by mail. One co-op had almost 
17 percent of members participate.

Throughout 2014, Corn Belt Power and its member  
co-ops placed new television ads from Touchstone 
Energy to educate members about the roles, 
responsibilities and advantages of electric co-op 
membership. The ads show how co-ops work to 
keep electricity affordable and reliable for their 
members; how they elect their decision makers;  
and how co-ops offer programs to help members  
use energy wisely and save money.

Additional marketing and education opportunities 
included Touchstone Energy Cooperatives 
sponsoring the 4-H Exhibits Building at the Iowa 
State Fair Aug. 7-17, and hosting visitors at the  
Farm Progress Show later that same month.

Touchstone Energy Cooperatives sponsored the  
Momentum is Building Conference in February to  
educate contractors and REC personnel about the  
newest energy-efficient products and practices. Build 
it Right workshops held in March taught attendees 
about energy-efficient construction and appliances.

In the 2014 “Spotlight on Excellence” national 
awards program, Corn Belt Power received first 
place for its energy audit postcard and second place 
for the design of its social media bill stuffer.

Photos: 1. Doug Bowman, member service representative, 
Midland Power Cooperative, demonstrates electrical hazards 
for a WHO-TV camera crew during the Farm Progress Show 
Aug. 27 near Boone. 2. Information on the Watts Smart load 
management program is on display at REC Day on the Hill 
March 16 at the Iowa State Capitol in Des Moines. 3. Dean 
Buendorf, left, sales representative, Terra Therm, Inc., and 
Don Kammrad, member service representative, Prairie Energy 
Cooperative, discuss a geothermal heat pump on display at 
the Momentum is Building conference Feb.13 in West Des 
Moines. 4. John Temple, center, 3E Electrical Engineering 
and Equipment Co., discusses light emitting diode bulbs with 
attendees of the Build it Right workshop March 11 in Hampton.  
5. Marion Denger, director, Prairie Energy Cooperative, and 
president, Iowa Association of Electric Cooperatives, shows  
how much power is needed to light different kinds of bulbs at 
Touchstone Energy’s booth at the Iowa State Fair.
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I Act University held several sessions throughout 
the year to improve employee communication 
skills and enhance work performance. Training 

dealt with having difficult conversations, providing 
excellent customer service, negotiating effectively 
and keeping a positive attitude.

In June, the Corn Belt Power board approved a new 
three-year contract with the International Union of 
Operating Engineers, Local 234-C.

Corn Belt Power employees at all four locations 
collected donations at Christmas time for local 
families in need. Earlier in the year, employees 
organized a team for the American Cancer  
Society’s Relay for Life.

Photos: 1. Kathy Peterson, right, facilitator, PeopleWorks, 
discusses individual attitude choices during the training “Finding 
Happiness in the Craziness of Life” with Karen Berte, left, senior 
vice president, finance and administration, and Ashly Zinnel,  
accountant I. 2. Jennifer Arndorfer, left, human resources specialist, 
and Sarah Dornath, administrative assistant, organize donations 
from Corn Belt Power employees that will be given to people  
in need. 
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New Employees
Noah Henderson, apprentice electrician
Howard Henkelvig, apprentice lineman
Grant Jackson, control operator
Eric Hankey, SCADA technician
Jon Powvens, communications superintendent
Jim Mertz, apprentice electrician
Chris Bruening, system operator

Retirees
Ray Lathrop, maintenance supervisor
Lynn Miller, communications superintendent

Updates
Joel Haynes, system operator to outage coordinator
Joel Harklau, journeyman electrician to system operator
Jacob Olberding, project engineer II to assistant plant manager
Eric Hankey, communications technician to SCADA technician
Brian Gibson, outage coordinator to system operator

33

2014 Service Awards
Paul Clay, system operator, 45 years
Dennis Ernst, system operator, 35 years
Dave Heyden, electrical maintenance foreman, 35 years
Dan Shiflett, right-of-way/construction superintendent, 35 years
Mike Zabel, chief system operator, 35 years
Jim Sayers, energy services director, 30 years
Shane Darr, journeyman lineman, 15 years
Scott Gilderhus, mechanic, 15 years
Jon Girres, journeyman electrician, 15 years
Joel Haynes, outage coordinator, 15 years
Chris Shillington, communications technician, 15 years
Kevin White, shift operator, 10 years
Connor Almond, apprentice lineman, five years
Adam Bird, journeyman lineman, five years
Marena Fritzler, graphic designer, five years
Justin Hinners, apprentice lineman, five years
Carla Hofmaster, environmental & safety coordinator, five years
Jacob Olberding, assistant plant manager, five years
Mark Saxton, journeyman lineman, five years



DEPARTMENT HEADS

1.    Iowa Lakes  
Electric Cooperative

2.   Midland Power Cooperative
3.   Boone Valley  

Electric Cooperative
4.  Prairie Energy Cooperative
5.  Franklin REC
6.  Butler County REC
7.   Raccoon Valley  

Electric Cooperative
8.  Calhoun County REC
9.  Grundy County REC

North Iowa Municipal Electric Cooperative Association (NIMECA), 
serving municipal utilities of Algona, Alta, Bancroft, Coon Rapids, 
Graettinger, Grundy Center, Laurens, Milford, New Hampton, Spencer, 
Sumner, Webster City and West Bend

Corn Belt Power Cooperative’s 
department heads are, from left:

Jim Vermeer, vice president  
business development

Kathy Taylor, vice president 
corporate relations

Kevin Bornhoft, vice president 
engineering and system operations

Karen Berte, senior vice president  
finance and administration

Ken Kuyper, executive vice president 
and general manager

Mike Thatcher, vice president,  
generation

In April, long-time director L. Kirby 
Range retired after 24 years of service 
on the Corn Belt Power board. The 
board elected Jerry Beck to take 
Range’s place representing Iowa  
Lakes Electric Cooperative.
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BOARD OF DIRECTORS

Board of Directors
Clockwise, from top right:

Jerry Beck 
Iowa Lakes Electric Cooperative

Scott Stecher, secretary  
Prairie Energy Cooperative

Charles Gilbert  
Midland Power Cooperative  
Basin Electric representative

Donald Feldman, president  
Butler County REC 

Ronald Deiber, vice president 
North Iowa Municipal Electric  
Cooperative Association

Terry Finley  
Calhoun County REC

David Onken, treasurer  
Raccoon Valley Electric Cooperative

Dale Schaefer  
assistant secretary/treasurer 
Franklin REC

Larry Rohach 
Grundy County REC



Corn Belt Power Cooperative is a generation and transmission electric 
cooperative owned by its member systems. Corn Belt Power provides 
electricity to nine member cooperatives and one municipal electric 

cooperative that serve farms, rural residences, small towns and  
commercial and industrial members in 41 counties in northern Iowa. 
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INDEPENDENT AUDITORS’ REPORT
The Board of Directors, Corn Belt Power Cooperative:

Report on the Financial Statements
We have audited the accompanying financial statements of Corn Belt Power Cooperative, which comprise the balance sheets as of December 31, 2014 and 2013, and the related 
statements of revenues and expenses, comprehensive income, membership capital, and cash flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with U.S. generally accepted accounting principles; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, 
whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in accordance with auditing standards generally accepted  
in the United States of America and in accordance with the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller  
General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on the auditors’ 
judgment, including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion
In our opinion, the financial statements referred to above present fairly in all material respects, the financial position of Corn Belt Power Cooperative as of December 31,  
2014 and 2013, and the results of its operations and its cash flows for the years then ended in accordance with U.S. generally accepted accounting principles.

Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued a report dated March 6, 2015 on our consideration of Corn Belt Power Cooperative’s internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is 
to describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion on the internal control 
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards in considering Corn Belt Power 
Cooperative's internal control over financial reporting and compliance.

KPMG LLP Omaha, Nebraska  
March 6, 2015
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2013

460,205,302      
(224,028,954
236,176,348

 
17,394,722
10,659,093   

264,230,163  

215,193   

4,671,317   
41,235,749   
24,332,612   

2,355,640   
4,857,615  
2,025,419  

79,683,545  

3,033,331 
32,065,305   

3,783,045    
38,881,681   

11,440,513   
1,817,987    

12,355,681  
717,808  

7,035,841   
9,942,565  

296,398   
1,329,562  

44,936,355
427,731,744

2014

$      486,056,554
(228,704,502
257,352,052

8,433,862
11,031,739

276,817,653

217,566

4,688,110
43,608,810
28,752,360

1,344,011
5,605,558
1,294,058

85,510,473

2,882,918
32,953,611

2,480,909
38,317,438

8,588,845
8,872,210

11,188,757
277,073

5,206,780
10,292,016

463,044
—

44,888,725
$      445,534,289

BALANCE SHEETS
December 31, 2014 and 2013
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Assets

Electric plant:
 In service
  Less-accumulated depreciation

 
 Construction work in progress
 Nuclear fuel, net of amortization
 

Other property and investments:     
 Nonutility property
 Investment in the National Rural Utilities Cooperative 
  Finance Corporation (NRUCFC)
 Decommissioning funds
 Other investments
 Special funds
 Notes receivable
 Other assets

Deferred charges:
 DAEC regulatory asset
 Decommissioning regulatory asset
 Pension prepayment

Current assets:
 Cash and cash equivalents
 Special funds
 Member accounts receivable
 Other receivables
 Inventories:
   Fuel
   Materials and supplies
 Prepayments
 Deferred refueling costs

See accompanying notes to the financial statements



BALANCE SHEETS
December 31, 2014 and 2013

39

Membership Capital and Liabilities 

Membership capital:
 Memberships, at $100 per membership
 Deferred patronage dividends, restricted
 Other equities, per accompanying statements
 Accumulated other comprehensive income

Long-term debt: 
 Federal Financing Bank
 Revenue bonds 
 NRUCFC
 CoBank
 USDA intermediary relending program

 Less - Current maturities of long-term debt

Other long-term liabilities: 
 DAEC decommissioning liability  
 Ash landfill retirement obligation

Current liabilities: 
 Current maturities of long-term debt
 Short-term debt
 Accounts payable
 Accrued property and other taxes
 Deferred credits 
 Accrued interest and other

2013

1,100
37,511,650
53,050,616

7,869,307
98,432,673

186,502,499
14,846,667

8,654,888
—

4,270,209
214,274,263

13,318,819
200,955,444

65,292,000 
939,513 

66,231,513

13,318,819 
37,000,000 

6,916,853 
2,885,237 
1,250,553 

740,652 
62,112,114 

427,731,744

2014

$                  1,100
42,377,200
55,396,062

7,988,128
105,762,490

199,557,101 
14,435,000 

7,174,867 
7,122,500 
4,266,438 

232,555,906

13,518,699 
219,037,207

68,557,000 
1,094,715 

69,651,715

13,518,699 
26,000,000 

6,529,424 
2,248,385 
2,001,624 

784,745 
51,082,877 

$      445,534,289

See accompanying notes to the financial statements



STATEMENTS OF REVENUE AND EXPENSES
Years ended December 31, 2014 and 2013

Operating revenues:
 Sale of electric energy
 Lease revenue 
 Other  

Operating expenses:     
 Operation:
  Steam and other power generation
  Purchased power, net
  Transmission
  Sales
  Administrative and general 
 Maintenance:
  Steam and other power generation
  Transmission 
  General Plant
 Depreciation and decommissioning
 (Gain) Loss on the disposition of property 
   Total operating expenses
   Net operating revenues

Interest and other deductions:
 Interest on long-term debt  
 Interest during construction 
 Other, interest and deductions
  Total interest and other deductions
  Net operating margin

Nonoperating margin:
 Interest and dividend income  
 Patronage income
 Other, net  
  Total nonoperating margin
  Net margin

2013

125,531,106
1,440,758
5,255,241

132,227,105

39,992,328
47,327,671   

6,169,848  
2,578,831 
3,766,791

8,101,547 
1,897,328 

152,684 
9,648,737

2,479
119,638,244 

12,588,861

9,210,607 
(364,106
874,207 

9,720,708 
2,868,153

609,108 
5,378,071 

477,123 
6,464,302 
9,332,455

2014

$      126,686,517
1,440,758 
5,648,960 

133,776,235

39,400,526 
47,191,172 

5,987,525 
2,855,953 
3,758,635

8,794,886 
1,974,892 

135,808 
11,161,292 

(5,433 
121,255,256 

12,520,979 

9,322,598 
(143,994

 1,148,171 
10,326,775 

2,194,204

788,018 
4,816,837 

426,500 
6,031,355

$          8,225,559

40 See accompanying notes to the financial statements
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STATEMENTS OF CASH FLOWS
Years ended December 31, 2014 and 2013

Cash flows from operating activities: 
 Net margin
 Adjustments to reconcile net margin to net cash provided by operating activities: 
  Depreciation and decommissioning
  Amortization of nuclear fuel
  Amortization of deferred refueling costs
  Pension advance
  Undistributed patronage earnings from other investments
  Changes in current assets and liabilities: 
   Receivables
   Inventories
   Prepayments
   Other - deferred costs
   Accounts payable
   Accrued property and other taxes
   Deferred credit
   Accrued interest and other  
    Net cash provided by operating activities

Cash flows from investing activities:
 Additions to electric plant, net  
 Additions to nuclear fuel  
 Sale of nonutility plant, net  
 Distributions from special funds   
 Additions to special funds
 (Additions) Deductions to other investments, other assets, investments in 
  NRUCFC, and notes receivable
  Net cash used in investing activities

Cash flows from financing activities:
 Proceeds from issuance of long-term debt  
 Repayment of long-term debt  
 Funds advanced short-term borrowings
 Funds repaid short-term borrowings
 Patronage dividends paid
  Net cash provided by financing activities 
  Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at:
 Beginning of year
 End of year

2013

9,332,455

9,648,737 
4,360,945 
1,595,476 

(3,783,045 
(5,278,659

(2,206,651 
2,139,723 

(33,966
 218,473 
205,464

20,041
1,250,553 

45,450
17,514,996

(31,127,357 
(3,207,039 

44,778 
4,757,284 

(1,333,224

10,831 
(30,854,727

30,474,346 
(13,074,725 
30,000,000 

(23,000,000 
(1,018,200 
23,381,421 
10,041,690

1,398,823
11,440,513

2014

$          8,225,559

11,161,292 
3,482,345 
1,329,562 
1,302,136 

(4,408,414

1,607,659 
1,479,610  
(166,646 

— 
(619,905
(636,852
751,071

44,093
 23,551,510 

(22,838,045 
(3,854,991 

(2,373
 1,162,492 
(7,082,632

(26,422 
(32,641,971

38,566,600 
(20,284,957 

5,000,000  
(16,000,000 

(1,042,850 
6,238,793  

(2,851,668

11,440,513
$          8,588,845

See accompanying notes to the financial statements
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STATEMENTS OF COMPREHENSIVE INCOME
Years ended December 31, 2014 and 2013

STATEMENTS OF MEMBERSHIP CAPITAL
Years ended December 31, 2014 and 2013

Net Margin
Change in unrealized gain in fair value of investments 
 Comprehensive income

2013

9,332,455
3,514,039

12,846,494

2014

$          8,225,559
118,821

$          8,344,380 

Reserve for 
contingent 

losses

40,664,091
336,525

—

—
—
—

41,000,616
345,446

—

—
—

41,346,062

Accumulated
other

comprehensive
income (loss)

4,355,268
—

—

3,514,039
—
—

7,869,307
—

—

118,821
—

7,988,128

Statutory 
surplus

9,750,000
2,300,000

—

—
—
—

12,050,000
2,000,000

—

—
—

14,050,000

Membership

1,200
—

—

—
—

(100
1,100

—

—

—
—

1,100

Deferred
patronage
dividends

31,751,200
6,695,930

82,720

—
(1,018,200

—
37,511,650

5,880,113

28,287

—
(1,042,850
42,377,200

 
Total

$        86,521,759
9,332,455

82,720

3,514,039
(1,018,200

(100
98,432,673

8,225,559

28,287

118,821
(1,042,850

$      105,762,490

Balance, December 31, 2012
 2013 net margin
 Revenue deferred patronage
  dividends
 Change in fair value
  of investments
 Patronage dividends paid
 Memberships returned
Balance, December 31, 2013
 2014 net margin
 Revenue deferred patronage
  dividends
 Change in fair value
  of investments
 Patronage dividends paid
Balance, December 31, 2014

Other equities

See accompanying notes to the financial statements



(1) Organization
Corn Belt Power Cooperative (the Cooperative) is a Rural Utilities Service (RUS) financed generation and transmission cooperative created and owned by nine 
distribution cooperatives and one municipal cooperative association. Electricity supplied by the Cooperative serves farms, small towns, and commercial and industrial 
businesses across counties in northern Iowa. 

The Cooperative’s Board of Directors (Board of Directors) is comprised of one representative from each member cooperative and is responsible for, among other things, 
establishing rates charged to the member cooperatives.

(2) Significant Accounting Policies
The Cooperative maintains its accounting records in accordance with the Uniform System of Accounts as prescribed by the RUS. The financial statements and the 
accompanying notes to the financial statements have been prepared on the basis of U.S. generally accepted accounting principles (GAAP). GAAP requires management 
to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. The significant accounting 
policies are as follows:

 (a) Regulatory Matters
  The Cooperative’s utility operations are subject to provisions of Accounting Standards Codification (ASC) Topic 980, Regulated Operations. Therefore, its utility 

operations recognize the effects of rate regulation by the Board of Directors and, accordingly, have recorded regulated assets to reflect the impact of regulatory 
items for which future rates will be increased to recover and a regulated liability for revenues deferred at the discretion of the Board of Directors. The regulatory 
assets are included within deferred charges and the regulatory liabilities are included within deferred credits on the balance sheets.

 (b) Electric Plant
  Electric plant is stated at original cost, which includes payroll and related benefits and interest during the period of construction.  

 
Costs in connection with repairs of properties and replacement of items less than a unit of property are charged to maintenance expense. Additions to and 
replacements of units of property are charged to electric plant accounts.  
 
Depreciation is provided using straight-line methods and RUS-prescribed lives. These provisions, excluding nuclear facilities, were equivalent to a composite 
depreciation rate on gross plant of 2.51% and 2.50% for 2014 and 2013, respectively. Under a joint-ownership agreement, the Cooperative has a 10% undivided 
interest in the Duane Arnold Energy Center (DAEC), a nuclear-fueled generating station, which was placed in service in 1974. The Cooperative is depreciating 
its interest in the DAEC and each year’s property additions subsequent to 1984 on a straight-line basis over the remaining term of the Nuclear Regulatory 
Commission (NRC) license for DAEC. The composite depreciation rate on gross plant for DAEC was 1.40% and 1.25% for 2014 and 2013, respectively.

NOTES TO FINANCIAL STATEMENTS
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(c) Decommissioning of DAEC
 The Cooperative recognizes and estimates an asset retirement obligation (ARO) for its 10% share of the estimated cost to decommission DAEC. An NRC estimate of the 
decommissioning costs of DAEC was performed in 2008, and updated in 2010. This report estimated the Cooperative’s share of the decommissioning costs of DAEC to be 
approximately $76,159,700 (in 2008 dollars). The Cooperative is providing for overall nuclear decommissioning costs using a funding method designed to accumulate a 
decommissioning reserve sufficient to cover the Cooperative’s share of decommissioning costs by the year 2034, the year in which the license expires.

 The total fair value of the decommissioning funds accumulated at December 31, 2014 was $43,608,810, of which $27,169,786 has been placed in a fund legally restricted for 
use in decommissioning DAEC. The remaining $16,439,024, while not legally restricted, has been designated by the Cooperative for use in decommissioning DAEC. The 
total fair value of the decommissioning funds accumulated at December 31, 2013 was $41,235,749, of which $25,499,177 has been placed in a fund legally restricted for  
use in decommissioning DAEC. The remaining $15,736,572, while not legally restricted has been designated by the Cooperative for use in decommissioning DAEC.

Decommissioning investments were classified as available-for-sale securities and are reported at fair value with unrealized gains and losses included as a component  
of comprehensive income. At December 31, 2014 and 2013, available-for-sale securities consisted of the following:
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2014:
 Obligations of U.S. government and agencies
 Corporate bonds and fixed income funds
 Managed futures funds
 Common and preferred stock and funds
 Hedge funds
 Cash and cash equivalents
 Foreign investments – common stock 
 Foreign investments – government funds

Amortized
cost

$              768,617
2,078,375

39,921
24,558,130

78,556
591,142

7,332,829
155,818

$        35,603,388

Unrealized 
gains

17,014
127,872

—
9,073,980

23,626
—

247,857
—

 9,490,349

Unrealized 
losses

3,016
153,549

39,921
847,152

—
—

435,927
5,362

1,484,927

Fair
value

 782,615 
2,052,698

—
32,784,958

102,182
591,142

7,144,759  
150,456

43,608,810 

2013:
 Obligations of U.S. government and agencies
 Corporate bonds and fixed income funds
 Managed futures funds 
 Common and preferred stock and funds
 Hedge funds
 Cash and cash equivalents 
 Foreign investments – common stock

1,888,077
3,773,887
1,021,386

26,689,319
120,973

1,001,098 
6,741,009

41,235,749

$          1,911,470
3,637,296
1,050,000

19,290,043
114,038

1,001,098
6,222,750

$        33,226,695

23,595
221,635

4,028
7,694,996

6,935
—

644,755
8,595,944

46,988
85,044
32,642

295,720
—
—

126,496
586,890

Retooled & Ready Notes to the financial statements
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Maturities of debt securities classified as available-for-sale were as follows at December 31, 2014:

Realized gains and losses from the available-for-sale securities are determined on a specific-identification basis. Realized gains on investments available for sale were 
$1,355,621 and $1,678,118 for 2014 and 2013, respectively. These gains result in a corresponding decrease to the decommissioning regulatory asset. 

The following table shows the gross unrealized losses and fair value of the Cooperative’s investments with unrealized losses aggregated by investment category and length  
of time that individual securities have been in a continuous unrealized loss position, at December 31, 2014.

In evaluation of the other-than-temporary impairment, the Cooperative considers its intent and ability to hold these investments for a period of time sufficient to allow for 
the anticipated recovery in the market value of these investments, which may be maturity, the severity of the decline, and the length of time and the extent to which fair  
value has been below cost. The Cooperative does not consider these investments to be other-than-temporarily impaired at December 31, 2014.

Due within 1 year
Due after 1 year and through 5 years
Due after 5 years and through 10 years
Due after 10 years

Amortized 
cost

$          1,828,492
674,746
318,690
180,880

$          3,002,808

Fair
value

1,780,303
684,527
322,054
198,885

2,985,769

 
Fair

value

397,002

2,618,463

5,353,325
—

150,456

3,998,702
12,517,948

Unrealized
losses

(3,016

(153,549

(847,152
(39,921

(5,363

(435,926
(1,484,927

Unrealized
losses

(2,726

(38,633

(196,399
(39,921

—

(111,919
(389,598

Unrealized
losses

(290

(114,916

(650,753
—

(5,363

(324,007
(1,095,329

Fair
value

199,622

1,125,010

861,686
—

—

1,467,070
3,653,388

Fair
value

$              197,380

1,493,453

4,491,639
—

150,456

2,531,632
$          8,864,560

Obligations of U.S. 
 government and agencies
Corporate bonds and
 fixed income funds
Common and preferred
 stock and funds
Managed futures
Foreign investments – 
 government
Foreign investments –
 common stock

Less than 12 months 12 months or greater Total

Corn Belt Power Cooperative Notes to the financial statements



(d) Nuclear Fuel
 The cost of nuclear fuel is amortized to steam and other power generation expenses based on the quantity of heat produced for the generation of electric energy.  
Such amortization was $3,482,345 and $4,360,945 for 2014 and 2013, respectively.

(e) Other Investments
 Other investments consist of funds held in trust (mainly from patronage income), cash held for the Cooperative’s intermediary relending program (see note 9),  
and common and preferred stock.

(f) Special Funds
 Investments held in special funds are either classified as available-for-sale and are reported at fair value with unrealized gains and losses included as a component of 
comprehensive income or at their carrying amounts, which approximate fair value because of the short maturity of the investments.

(g) Inventories
 Inventories consist of fuel, primarily coal, emission allowances, and materials and supplies. The cost for inventories is determined on a weighted average basis. 

 The 1990 Clean Air Act (the Act) established the requirement for fossil fuel electric generating plants to hold sulfur dioxide (SO2) emission allowances. In 2009, the  
Clean Air Interstate Rule (CAIR) established a similar requirement for nitrogen oxide (NOx) annual and seasonal emission allowances. The Act and CAIR allocate 
a certain number of emission allowances to owners of fossil fuel generating plants and established SO2, NOx annual and NOx seasonal emission allowance trading 
programs. Emission allowances that have been granted to the Cooperative as a result of the Act do not have any cost, and therefore, the use of these emission allowances 
does not result in expense. From time to time, the Cooperative will purchase a quantity of each type of emission allowance to ensure an adequate number of allowances are 
held. The purchased allowances are combined with the allocated allowances to derive an average allowance cost each year for each type of emission allowance. Emission 
allowances purchased are capitalized in inventory and are charged to fuel expense as they are used in operations.

(h) Accumulated Comprehensive Income
Accumulated comprehensive income represents the net unrealized gain on available-for-sale securities held for decommissioning of DAEC and special funds.

(i) Interest During Construction
Interest during construction represents the cost of funds used for construction and nuclear fuel refinement. The average rate was 1.36% and 1.4% for 2014 and 2013, 
respectively, and is based on the Cooperative’s costs of financing.
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 (j) Income Taxes
  The Cooperative is exempt from federal and state income taxes under sections 501(c)(12) of the Internal Revenue Code. Accordingly, no provision for income 

taxes has been included in the Cooperative’s financial statements. The Cooperative recognizes the effect of income tax positions only if those positions are more 
likely than not of being sustained. Recognized income tax positions are measured at the largest amount that is greater than 50% likely of being realized. Changes 
in recognition or measurement are reflected in the period in which the change in judgment occurs.

 (k) Statements of Cash Flows
   For the purpose of reporting cash flows, the Cooperative considers temporary cash investments purchased with a maturity of three months or less to be cash 

equivalents. Cash paid for interest was $9,322,884 and $9,614,340 for 2014 and 2013, respectively.

 (l) Operating Revenues and Cost of Power
  The Cooperative recognizes sales of electric energy and the related cost of electric energy produced or purchased when energy is delivered to customers.

(3) Agreements with Basin Electric Power Cooperative
On September 1, 2009, the Cooperative became a Class A member of Basin Electric Power Cooperative (Basin Electric). As part of this agreement, energy and capacity 
needs of the Cooperative above the Western Area Power Administration allocation and a separate 50 MW power purchase agreement with Basin Electric are to be 
provided by Basin Electric at Class A member rates. Further, the Cooperative sells the energy from its generation facilities at cost to Basin Electric but continues to be 
responsible for and own those facilities. Also, a portion of the 161 kV transmission system that is contiguous with Basin Electric is being leased to Basin Electric. During 
2014 and 2013, as part of these agreements, the Cooperative purchased $87,023,131 and $85,944,610 of power and sold $74,588,496 and $72,690,302 of power to Basin 
Electric, which is recorded in the purchased power, net, in the statements of revenues and expenses.

(4) Fair Value Measurements

 (a) Fair Value of Financial Instruments
  The following describes the carrying amounts and estimated fair value of financial instruments and the methods and assumptions that were used to estimate the 

fair value of each class of financial instruments:  
 
Cash and cash equivalents, member accounts receivable, other receivables, certain special funds, short-term debt, accounts 
payable, and accrued liabilities – The carrying amounts, at face value or cost plus accrued interest, approximate fair value because of the short maturity 
of these instruments. 
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Investment in the National Rural Utilities Cooperative Finance Corporation, other investments, and notes receivable – These accounts 
are recorded at cost. The Cooperative believes that the carrying value of these investments approximates fair value as of December 31, 2014 and 2013 due to the nature and 
interest rate of the accounts compared to market rates.

Decommissioning funds – The investments within the decommissioning funds and certain special funds are recorded at fair value. Equity securities classified as  
available-for-sale are measured using quoted market prices at the reporting date multiplied by the quantity held. Debt securities classified as available-for-sale are measured 
using quoted market prices multiplied by the quantity held when quoted market prices are available. If quoted market prices are not available, the fair values are estimated 
using pricing models, quoted prices of similar securities with similar characteristics, or discounted cash flow. For hedge funds and managed future funds where no readily 
ascertainable market value exists, management, in consultation with their investment advisors, values these investments in good faith based upon the investment’s current 
financial statements or other information provided by the underlying investment advisor.

Long-term debt – The fair value of the Cooperative’s long-term debt is measured based on the borrowing rates currently available to the Cooperative for debt with 
similar terms and maturities. The fair values as of December 31, 2014 and 2013 are estimated at $261,085,192 and $224,833,346, respectively.

(b) Fair Value Hierarchy
 ASC Topic 820, Fair Value Measurement, establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy  
gives the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurements) and the lowest priority to measurements 
involving significant unobservable inputs (Level 3 measurements). The three levels of the fair value hierarchy are as follows:

 Level 1 – Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the Cooperative has the ability to access at the  
measurement date.

 Level 2 – Inputs are inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.

Level 3 – Inputs are unobservable inputs for the asset or liability.

 The level in the fair value hierarchy within which a fair value measurement in its entirety falls is based on the lowest-level input that is significant to the fair value  
measurement in its entirety.

48 Retooled & Ready Notes to the financial statements



 The following tables present assets and liabilities that are measured at fair value on a recurring basis at December 31, 2014 and 2013.
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Assets: 
 Special funds:
  Cash and cash equivalents
  Commercial paper 
  Certificates of deposit
  Obligations of the U.S.
   government and agencies
 Decommissioning fund:
  Obligations of the U.S.
   government and agencies
  Corporate bonds and fixed
   income funds 
  Common and preferred
   stock and funds
  Hedge funds
  Foreign investments –
   government funds
  Foreign investments –
   common stock
  Cash and cash equivalents
     Total

December 31,
2014

$          8,873,720
77,453

172,342
 

1,092,706

782,615

2,052,698

32,784,958
102,182

150,456

7,144,759
591,142

$        53,825,031

Significant
unobservable

inputs
(Level 3)

  —
 —
 —

—

—

—

—
102,182 

—

—
—

102,182 

Quoted prices
in active

markets for
indentical 

assets
(Level 1)

8,873,720
77,453

 —

1,092,706

782,615

2,052,698

32,784,958
—

150,456

7,144,759
591,142 

53,550,507

Significant
other

observable
inputs

(Level 2)

 —
 —

 172,342

—

—

—

—
—

—

—
—

 172,342

Fair value measurements at December 31, 2014 using

Corn Belt Power Cooperative Notes to the financial statements
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Assets: 
 Special funds:
  Cash and cash equivalents
  Commercial paper 
  Certificates of deposit
  Obligations of the U.S.
   government and agencies
 Decommissioning fund:
  Obligations of the U.S.
   government and agencies
  Corporate bonds and fixed
   income funds 
 Managed future funds
  Common and preferred
   stock and funds
  Hedge funds
  Foreign investments –
   common stock
  Cash and cash equivalents
     Total

December 31,
2014

$          1,890,093
1,144,836

122,050
 

1,016,648

1,888,077

3,773,887

1,021,386
26,689,319

120,973
 

6,741,009 
1,001,098

$        45,409,376

Significant
unobservable

inputs
(Level 3)

 —
 —
—

 
—

—

—

—
—

120,973
 

—
—

120,973

Quoted prices
in active

markets for
indentical 

assets
(Level 1)

      1,890,093
1,144,836

 —
 

1,016,648

1,888,077

3,773,887

—
26,689,319

—
 

6,741,009 
1,001,098

 44,144,967

Significant
other

observable
inputs

(Level 2)

     —
 —

122,050
 

—

—

—

1,021,386
—
—

 
—
—

1,143,436

Fair value measurements at December 31, 2014 using
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The following table presents the Cooperative’s activity for assets measured at fair value on a recurring basis using significant unobservable inputs (Level 3) for the years 
ended December 31, 2014 and 2013:

(5) Investment in the National Rural Utilities Cooperative Finance Corporation 
(NRUCFC), Notes Receivable, and Other Investments
The Cooperative has investments carried at cost in the following:
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2013

4,671,317
4,857,615

24,322,612
2,025,419

35,876,963

2014

$          4,688,110
5,605,558

28,752,360
1,294,058

$        40,340,086

2014

$              429,801
27,157,742

2,458,875
4,688,110
5,605,558

$        40,340,086

2013

421,936
22,660,258

3,265,837
4,671,317
4,857,615

35,876,963

Common and preferred stock
Funds held in trust
Restricted cash
Investment in NRUCFC
Economic development notes receivable

The above investments are included in the accompanying balance sheets as follows:

Investment in NRUCFC
Notes receivable
Other investments 
Other assets

Balance at December 31, 2012
 Sales
 Realized gain on sale
 Unrealized gains included in other comprehensive income
Balance at December 31, 2013
 Sales
 Realized gain on sale
 Unrealized gains included in other comprehensive income
Balance at December 31, 2014

$              196,813
 (48,874
(33,901

6,935
$120,973

(35,482
8,120
8,571

$              102,182

Corn Belt Power Cooperative Notes to the financial statements



The Cooperative has an investment of $4,688,110 and $4,671,317 at December 31, 2014 and 2013, respectively, with the NRUCFC. This investment is required in order 
to allow the Cooperative to borrow funds from NRUCFC. The investment earns interest of 5% on $2,000,000, which matures in 2044, 5% on $2,195,507, which matures 
between 2070 and 2080, 3.0% on $121,789, which matures in 2025. The remaining balance of $370,814 does not earn interest. 

Notes receivable consist of notes to member cooperatives and other businesses to assist in economic development of qualifying industrial sites, speculative buildings, 
rural housing, and certain joint venture projects. Interest rates on these notes receivable range from 0% to 5%. The majority of these notes are generally due under 10-year 
agreements with payments due monthly on a ratable basis. The Cooperative reviews the need for reserve for uncollected accounts based on payments activity, historical 
collection rates, and collateral on the note. The Cooperative has determined no reserves were necessary at December 31, 2014 and 2013. 

Funds held in trust consist mainly of deferred patronage dividends related to the Cooperative’s membership in other cooperatives. At December 31, 2014 and 2013, 
$26,682,726 and $22,274,312 relates to the Cooperative’s deferred patronage dividends related to Basin Electric.

(6) Deferred Patronage Dividends and Other Equities
In accordance with the Iowa Code, the Board of Directors is required to allocate a portion of the current year’s net margin to statutory surplus until the statutory surplus 
equals 30% of total membership capital. No additions can be made to statutory surplus whenever it exceeds 50% of total membership capital. The Board of Directors 
appropriated $2,000,000 and $2,300,000 of the 2014 and 2013, respectively, net margins to statutory surplus.

The equity-designated reserve for contingent losses in the statements of membership capital is an appropriation of equity by the Board of Directors. The Board of Directors 
appropriated $345,446 and $336,525 of the 2014 and 2013, respectively, net margin to reserve for contingent losses. There is no statutory restriction of this equity.

The Board of Directors is permitted by the Iowa Code to allocate the current year’s net margin to deferred patronage dividends upon meeting certain requirements and is 
required to make such allocations if the net margin for the year exceeds specified maximums. The Board of Directors has appropriated $5,908,400 and $6,778,650 of the 
2014 and 2013 net margins, respectively, to deferred patronage dividends. Deferred patronage dividends are to be paid in the future as determined by the Board  
of Directors.

Under the conditions of the Cooperative’s indenture, deferred patronage dividends cannot be retired without approval of the RUS and the NRUCFC unless the remaining 
equity meets certain tests. The Cooperative did not meet these tests at December 31, 2014 and 2013.

(7) Deferred Regulatory Debits and Credits
Regulatory assets are recorded for expenses that are deferred and will be recovered through rates charged to members in future periods. Such deferrals are approved by the 
Cooperative’s Board of Directors. The Cooperative does not earn a return on these regulatory assets. Regulatory credits are established for revenues that have been deferred 
as approved by the Cooperative’s Board of Directors. These amounts will be included in income in the year that they are applied to future costs or otherwise returned to 
members through a reduction in rates.
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At December 31, 2014 and 2013, deferred regulatory debits and credits consisted of the following:

National Rural Electric Cooperative Association (NRECA) pension prepayment – In March 2013, the Cooperative made a payment of $4,371,946 to 
the NRECA RS Plan. The Cooperative is amortizing this amount over 10 years. Interest expense associated with the prepayment loan is being accounted for in accordance 
with the RUS Uniform System of Accounts (note 15).

DAEC Regulatory Asset – In 2008, the Cooperative, with the Board of Directors’ approval, established a regulatory asset in conjunction with the deferral of  
depreciation costs related to the DAEC until the extension of the plant license had been approved by the NRC. The plant license was approved in December 2010,  
and accordingly, the Cooperative began amortizing the assets over the remaining life of the license through 2034.

Deferred Refueling Costs – The Cooperative deferred extraordinary operation and maintenance expenses incurred during the 2012 refueling outage of DAEC. 
These deferred costs are being amortized to expense based on the expected generation of the next fuel cycle, which corresponds with the period the Cooperative is  
recovering these costs in its rates. Such amortization was $1,329,562 and $1,595,476 for 2014 and 2013, respectively.

Decommissioning Regulatory Asset – In connection with the costs related to decommissioning of DAEC, the Cooperative has established a regulatory asset  
in conjunction with recording of the decommissioning liability. This regulatory asset is the difference between the decommissioning liability and the fair value of the  
investments in the decommissioning funds.

Deferred Credit – In 2014 and 2013, the Cooperative’s Board of Directors established a deferred credit of $2,000,000 and $1,250,000, respectively, which is expected  
to be returned to members in the form of reduced revenue requirements. The revenue deferral was set aside in a cash account to cover expenditures in 2015 and 2014, respectively.

(8) Short-Term Debt
In 2008, the Cooperative entered into a $150,000,000 syndicated unsecured revolving credit facility with NRUCFC, The Bank of Tokyo-Mitsubishi UFJ, LTD, and Lloyds 
TSB Bank. On October 1, 2009, the Cooperative reduced the unsecured credit facility from $150,000,000 to $75,000,000. On June 1, 2010, the Cooperative further reduced 
the unsecured credit facility to $50,000,000. The credit facility was available through February 2013.

53

Deferred regulatory assets:
 NRECA pension prepayment
 DAEC regulatory asset
 Deferred refueling costs
 Decommissioning regulatory asset

Deferred regulatory credits:
 Deferred credit

2014

$          2,480,909
2,882,918

—
32,953,611

$38,317,438

$          2,001,624

2013

3,783,045
3,033,331
1,329,562

32,065,305
40,211,243

1,250,553
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In February 2013, the Cooperative approved a new mortgage note payable to the United States of America acting through the RUS and the Federal Financing Bank (FFB) 
for $55,788,000 for generation projects. The Cooperative also closed on two separate three-year credit agreements with both NRUCFC and CoBank, each providing 
$50,000,000 of available financing.

The Cooperative has drawn down on its credit facilities $26,000,000 and $37,000,000 as of December 31, 2014 and 2013, respectively. Interest rates for the 2014 advances 
range from 1.35% to 1.42%.

(9) Long-Term Debt
A Consolidated Mortgage, Security Agreement and Financing Statement (Existing RUS Mortgage) provides mortgage note holders with a prorated interest in substantially 
all owned assets. In order to provide additional financing alternatives, during 2013, the Cooperative took action to substitute an indenture of mortgage for its Existing RUS 
Mortgage. Consequently, the Cooperative executed an Indenture of Mortgage, Security Agreement and Financing Statement, dated as of August 30, 2013 (Indenture)
between the Cooperative, as Grantor, to U.S. Bank National Association, as Trustee. The Indenture was legally recorded and the security interest perfected as of September 
20, 2013. The Existing RUS Mortgage was released and canceled upon execution of the release by the mortgagees. The Indenture provides secured note holders with a 
prorated interest in substantially all owned assets.

In 2014, the Cooperative prepaid $7,620,734 of FFB debt and replaced it with a $7,700,000 note from CoBank with a longer term. The Cooperative paid $727,249 in  
penalties, which it expensed in 2014.

Long-term debt consists of mortgage notes payable to the United States of America acting through the RUS from the FFB in conjunction with NRUCFC financing,  
revenue bonds issued due to agreements with Webster City, and notes borrowed through the USDA Intermediary Relending Program (IRP Notes) and Rural Economic 
Development Loans and Grants (REDL&G loans) Program. The proceeds of these IRP Notes and REDL&G loans are then lent to other eligible businesses within certain 
approved counties in the Cooperative’s service area. Substantially, all the assets, rent, income, revenue, and net margin of the Cooperative are pledged as collateral for  
the long-term debt of the Cooperative, except for IRP Notes and REDL&G loans, which are not secured by assets of the Cooperative. Long-term debt comprises of:
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Mortgage notes due in quarterly installments:
 FFB 1.63%–9.024%, due 2015–2039
 CoBank 3.47%, due 2015–2024
 NRUCFC 5.50%–6.125%, due 2015–2020
 NRUCFC 2.95%, due 2015–2024

Revenue bonds 2.25%–6.00%, due 2015-2036
USDA Intermediary Relending Program — 0%–1%, due 2015–2035 

2014

$      199,557,101
7,122,500
3,333,257
3,841,610

$      213,854,468

14,435,000
4,266,438

$      232,555,906

2013

186,502,499
—

4,457,129
4,197,759

195,157,387

14,846,667 
4,270,209 

214,274,263

Retooled & Ready Notes to the financial statements



Maturities of long-term debt for the next five years are as follows:

Restrictive covenants required the Cooperative to set rates that would enable it to maintain a margin for interest (MFI) of 1.10. The Cooperative is also required to  
maintain a debt service coverage (DSC) of 1.00, a minimum membership capital balance of $70,000,000 excluding accumulated other comprehensive income, and achieve 
either an average equity ratio of not less than 10% or have been assigned a credit rating of BBB-. As of December 31, 2014 and 2013, the Cooperative was in compliance 
with its covenants on long-term debt with respect to these financial ratios.

During 2014, the Cooperative borrowed $30,686,000 from the FFB to finance transmission and generation construction with rates ranging from 2.327% to 2.937%.

Since 1979, the Cooperative has had a long-term agreement with Webster City under which Webster City agreed to provide certain generation and transmission facilities 
to the Cooperative and the Cooperative has agreed to guarantee repayment of financing issued by Webster City to pay for these facilities and the continued improvement 
of these facilities. The Cooperative has recorded these assets in electric plant and has reflected the debt associated with this guarantee as long-term debt. Further, as part of 
the agreement, the Cooperative provided Webster City its wholesale power needs at rates consistent with rates charged to other Cooperative members. In September 2011, 
the Cooperative and Webster City entered into a new agreement to continue their relationship until December 2050.

In April 2012, Webster City commenced $14.9 million of financing in the form of revenue bonds associated with the Webster City agreement. The funds received in the 
financing were placed in a special fund to be used solely for the purposes of financing Webster City’s proportionate share of the capital expenditures of the contributed  
facilities. The Cooperative withdrew $1,144,966 and $4,757,284 from the fund in 2014 and 2013, respectively, which were used for capital expenditures related to  
contributed facilities.

USDA Rural Development requires all IRP and REDL&G loans to be fully insured. The Cooperative maintains IRP and REDL&G accounts with Bank Iowa. In January 2011, 
the Cooperative and Bank Iowa entered into a master repurchase agreement to guarantee the IRP and REDL&G accounts in case of default. The accounts are guaranteed 
by securities pledged from Federal Farm Credit Bank and Federal National Mortgage Association in the amount of $1,000,000 each but not to exceed $1,500,000.  
This agreement will mature in five years or less.
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Year:
 2015
 2016
 2017
 2018
 2019
 Thereafter

$        13,518,699
13,213,044
13,072,303
12,936,490
12,976,658

166,838,712
$      232,555,906
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(10) Special Funds
Special funds consists of funds the RUS requires to be set aside in a special fund due to deferral of revenue (see note 7), money in a special fund to cover future removal of the 
Wisdom Unit 1 ash landfill, deferred credit fund, and funds which the Cooperative has rights to due to issuance of revenue bonds (see note 9) and RUS Cushion of Credit.

(11) Commitments and Contingencies
In 2002, the Cooperative entered into a power purchase agreement to purchase 11.49% of the monthly generation from the Hancock County Wind Energy Center up to 
11.22 megawatts. This agreement is effective through December 31, 2022, and rates are firm for the life of the contract.

In 2007, the Cooperative entered into a power purchase agreement to purchase the monthly generation from Crosswind Energy, LLC up to 21 megawatts. This agreement 
is effective through June 15, 2022, and rates are firm for the life of the contract.

A long-term purchased power agreement with Basin Electric began on January 1, 2008 for 50 MW and expires December 31, 2050.
 
In 2008, the Cooperative entered into a power purchase agreement to purchase the monthly generation from Iowa Lakes Electric Cooperative’s two wind farms, both of 
which started generating in 2009. The agreement was amended in 2011, and the price is fixed for each of the years from 2015–2028. The Cooperative is only obligated to 
pay for power that is actually received, and the projects are not dispatchable.
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Ash landfill fund
Deferred credit fund
Revenue bonds fund
RUS cushion of credit

2014

$              173,851
2,000,000
1,170,160
6,872,210

$        10,216,221

2013

145,442 
1,250,000 
2,210,198

567,987
4,173,627
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(12) Joint Plant Ownership
Under joint ownership agreements with other utilities, the Cooperative had undivided interests at December 31, 2014 in electric plant, including construction work in 
progress, as shown below:

Each participant provided its own financing for its share of the unit. The Cooperative’s share of direct expenses of the jointly owned units is included in the operating  
and maintenance expenses on the statements of revenues and expenses.

During 1991, the Cooperative; one of its members, North Iowa Municipal Electric Cooperative Association (NIMECA); and the city of Grundy Center, a NIMECA  
member, entered into a long-term lease agreement for the use by Grundy Center of 2 megawatts of the Cooperative’s capacity in the Neal #4 generation facilities.  
The Cooperative acted as the Neal #4 partner on behalf of Grundy Center. The Board of Directors approved the transfer of ownership to Grundy Center in 2013  
and on April 1, 2014, the transfer was completed.

During 2006, the Cooperative; one of its members, NIMECA; and the city of Spencer, a NIMECA member, entered into a long-term generation use agreement of  
approximately 5 megawatts of the Cooperative’s capacity in the Wisdom Unit 2 generation facilities. The above plant statistics have been reduced to reflect the agreement.

(13) Asset Retirement Obligation
The Cooperative has asset retirement obligations (AROs) arising from regulatory requirements to perform certain asset retirement activities at the time of decommissioning 
DAEC and disposing of certain electric plant. The liability was initially measured at fair value and subsequently is adjusted for accretion expense and changes in the 
amount or timing of the estimated cash flows. The corresponding asset retirement costs are capitalized as part of the carrying amount of the related long-lived asset  
and depreciated over the asset’s remaining useful life.
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Wisdom Unit 2
Neal #4
Walter Scott #3
DAEC
Walter Scott #4
Walter Scott #4 – transmission 
Lehigh Webster – transmission 
Neal #3 Grimes-Lehigh – transmission

Total
electric 
plant

$        16,166,223
83,606,253 
28,123,894 

123,587,000 
71,986,477 

4,976,169 
4,980,455

654,234

Cooperative’s
share (%)

43.8
11.3

3.8
10.0

5.6
4.3

27.0
3.8

Accumulated
depreciation

5,105,766
42,550,322 
14,484,634 
77,131,225 
13,605,014 

821,068 
1,183,042

157,812

Unit 
accredited

capacity 
(MW)

80
644
690
614
804
 — 
— 
—
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The Cooperative recognizes and estimates an ARO for its 10% share of the estimated cost to decommission DAEC. During 2008, an NRC estimate of the decommissioning 
costs was updated. Management expects that a new study will be completed in 2015. The ARO could significantly change as a result of this estimate. This report estimated 
the Cooperative’s share of the costs to be approximately $76,159,700 (in 2008 dollars). The following table presents the activity for the AROs for the years ended  
December 31, 2014 and 2013:

The Cooperative also recognizes a liability for its share of the estimated cost to remove the ash landfills at Walter Scott #3 and Neal #4. A reconciliation of the changes in the 
ARO is depicted below:

(14) Nuclear Insurance Program
Liability for accidents at nuclear power plants is governed by the Price-Anderson Act, which limits the liability of nuclear reactor owners to the amount of insurance  
available from both private sources and an industry retrospective payment plan. In accordance with this Act, DAEC maintains $375 million of private liability insurance, 
which is the maximum obtainable, and participates in a secondary financial protection system, which provides up to $13.2 billion of liability insurance coverage per  
incident at any nuclear reactor in the United States. The Cooperative’s assessment on its 10% ownership in DAEC is approximately $12.7 million per nuclear incident.

Pursuant to provisions in various nuclear insurance policies, the Cooperative could be assessed retroactive premiums in connection with future accidents at a nuclear  
facility owned by a utility participating in the particular insurance plan. In addition, the Cooperative could be assessed annually approximately $1.6 million related to  
coverage for excess property damage if the insurer’s losses relating to an accident exceed its reserves. While assessment also may be made for losses in certain prior years, 
the Cooperative is not aware of any losses in such years that it believes are likely to result in an assessment.

Balance at January 1
Accretion expense 
Balance at December 31

2014

$        65,292,000
3,265,000

$        68,557,000

2013

62,183,000
3,109,000 

65,292,000

Balance at January 1
Changes in estimates, including timing
Accretion expense
Obligations incurred 
Balance at December 31

2014

$              939,513
(5,475

160,677
—

$          1,094,715

2013

830,620
88,951 

—
19,942

939,513
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In the unlikely event of a catastrophic loss at DAEC, the amount of insurance available may not be adequate to cover property damage, decontamination, and premature 
decommissioning. Uninsured losses, to the extent not recovered through rates, would be borne by the Cooperative and Basin Electric, through the power purchase  
agreement, and could have a material adverse effect on the Cooperative’s financial position and results of operations.

(15) Benefit Plans
The Retirement Security Plan (RS Plan), sponsored by NRECA, is a defined-benefit pension plan qualified under Section 401 and tax-exempt under Section 501(a) of the 
Internal Revenue Code. It is considered a multiemployer plan under the accounting standards.

A unique characteristic of a multiemployer plan compared to a single employer plan is that all plan assets are available to pay benefits of any plan participant. Separate  
asset accounts are not maintained for participating employers. This means that assets contributed by one employer may be used to provide benefits to employees of other  
participating employers.

The Cooperative’s contributions to the RS Plan in 2014 and 2013 represented less than 5 percent of the total contributions made to the plan by all participating employers. 
The Cooperative made contributions to the plan of $1,254,153 in 2014 and $5,696,036 in 2013 (including prepayment discussed below).

For the RS Plan, a “zone status” determination is not required, and therefore not determined, under the Pension Protection Act (PPA) of 2006. In addition, the  
accumulated benefit obligations and plan assets are not determined or allocated separately by individual employer. In total, the Retirement Security Plan was over  
80% funded on January 1, 2014 and 2013 based on the PPA funding target and PPA actuarial value of assets on those dates.

Because the provisions of the PPA do not apply to the RS Plan, funding improvement plans and surcharges are not applicable. Future contribution requirements are  
determined each year as part of the actuarial valuation of the plan and may change as a result of plan experience.

In March 2013, the Cooperative elected to a make a contribution prepayment and reduce future required contributions. The prepayment amount of $4,371,946 was the 
Cooperative’s share, as of January 1, 2013, of future contributions required to fund the RS Plan’s unfunded value of benefits earned to date using RS Plan actuarial valuation 
assumptions. The Cooperative is amortizing this amount over 10 years. After making the prepayment, the Cooperative’s billing rate was reduced by approximately 25%,
retroactive to January 1, 2013. The 25% differential in billing rates is expected to continue for approximately 15 years. However, changes in interest rates, asset returns and 
other plan experience different from expected, plan assumption changes and other factors may have an impact on the differential in billing rates and the 15-year period.

The Cooperative also provides a 401(k) plan, available to all employees, with the Cooperative matching 40% of the employees’ contributions up to 5% of the employees’ 
wages. At December 31, 2014 and 2013, the Cooperative contributed $125,270 and $126,378, respectively, to the 401(k) plan.

(16) NIMECA Combined Transmission System
In 1989, the Cooperative and one of its members, NIMECA, entered into a joint transmission agreement that allows several members of NIMECA an individual  
undivided ownership interest in and access to the Cooperative’s transmission system. The Cooperative will continue to operate and maintain the system.  
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NIMECA members will reimburse the Cooperative for the proportionate share of operating expenses of the system and will contribute proportionately for all future  
capital additions of the system. The reimbursement of the 2014 and 2013 operating expenses was $838,623 and $795,908 respectively, and was recorded as other  
operating revenues.

(17) Environmental Matters
 
The Clean Air Act (the Act), as amended, made significant reductions in the amounts of SO2 and NOx emissions allowed on an annual basis nationwide.  
The Cooperative’s generating stations are in compliance with the standards established by Phase I and Phase II of the Act.

On December 16, 2011, the Environmental Protection Agency (EPA) issued the final Utility Mercury and Air Toxics Rule (Utility MATS Rule). The Utility MATS  
Rule regulates mercury and other hazardous air pollutants based upon maximum achievable control technology for new and existing coal-fired electric generating  
units nationwide.

EPA’s Clean Air Interstate Rule (CAIR) was in effect for 2014. CAIR regulates interstate emission of oxides NOx and SO2 contributing to nonattainment areas for fine  
particulate and ozone. The EPA Cross-State Air Pollution Rule (CSAPR), through various court decisions finalized in 2014, will replace CAIR effective January 1, 2015.  
This rule requires higher reductions of SO2 and NOx in the eastern states.

In June 2010, the EPA proposed a Coal Ash Rule to further regulate coal ash landfills and ash ponds. The proposed rule had two coal ash-designated alternatives.  
The hazardous designation would have restricted the beneficial use of coal ash. After extensive study, the EPA issued the final rule on December 17, 2014 with coal ash  
as a non-hazardous designation.

On June 2, 2014, the EPA proposed the Clean Power Plan, which includes proposed regulations for carbon emissions from fossil fuel power plants. The proposed  
regulations have not yet been finalized.

The Cooperative believes that the combination of the costs for the required capital investments, increased operational expenses, and purchase of emission allowances 
resulting from these new regulations will be significant.

(18) Subsequent Events
The Cooperative has evaluated subsequent events from the balance sheet date through March 6, 2015, the date at which the financial statements were available to be issued 
and related no additional items to disclose.
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