


In 2004, Corn Belt Power Cooperative installed new technology, implemented new programs and

invested in new projects that will improve, increase, influence and inspire – demonstrating 

how the cooperative has an “ ” for the future. All of the new technologies help position Corn Belt Power and its

member cooperatives to insure a positive future.

TOP LEFT: Instructor Bill McAnally dis-
cusses energy efficient building techniques
with electric cooperative members during
a Build It Right workshop held at Iowa
Central Community College, Fort Dodge,
in November 2004.

TOP RIGHT: Kevin White, general plant
worker, opens a train car of coal delivered
to Wisdom Station. Blending coal from
Wyoming with coal from Southern Illinois
maintains plant output while reducing the
cost of generating power.

BOTTOM LEFT: Representatives from
Midland Power Cooperative, Corn Belt
Power Cooperative and the Iowa Falls
community hold a ribbon cutting cere-
mony for a new speculative building
in the Southview Industrial Park.

BOTTOM RIGHT: KCCI-TV Chief
Meteorologist John McLaughlin inter-
views Steve Long, general manager,
Humboldt County REC, during the
dedication of the SchoolNet webcam
on Humboldt’s main street.



m p l e m e n t

DONALD FELDMAN
Butler County REC
P r e s i d e n t ,  C o r n  B e l t  P o w e r  C o o p e r a t i v e  B o a r d  o f  D i r e c t o r s

2004 kWh Billed by Corn Belt Power 132,036,853
Miles of Line 1,799
# of Meters Served 4,746
# of Employees 35

Butler
Butler County REC
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A new security system with surveillance

technology installed at the Corn Belt Power

control center protects cyber systems from

possible terrorist events. Video cameras

monitor the control center’s entrances 

and access is restricted. 
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y implementing new technology in numerous areas,

Corn Belt Power Cooperative demonstrated its core

value of innovation in 2004, focusing on the future and

continued service to its member cooperatives.

It is vital that Corn Belt Power use innovative approaches 

to problem solving and implement the newest technology

wherever possible to maintain our status in the industry.

Organizations that are not innovative quickly fall behind in

our changing world. Commercial and industrial customers

insist on receiving a reliable supply of power. Our member

cooperatives require timely, accurate information. Only by

using new technology and innovative methods can we meet

the expectations of those we serve and continue to position

Corn Belt Power as a progressive, professional organization.

When making decisions regarding power supply in 2004,

the Corn Belt Power board of directors once again imple-

mented a philosophy that values ownership of generating

sources. We believe that Corn Belt Power should own its

power supply rather than rely on an unpredictable market.

The growth experienced by our member cooperatives

requires additional generating capacity. Incorporating

Wisdom Unit 2 into our generating mix satisfies the need 

for peaking capacity. Next, when it is completed, the

Council Bluffs 4 unit will meet our base load generating

requirements. A look into the future shows the need for

additional base load power supply, likely a coal-fired plant

with modern technology.

Renewable energy is also an important source of generation

for Corn Belt Power now and in the future. We recognize the

many advantages offered by renewable energy and support

those projects as long as they are not required to be subsi-

dized by other members.

In December of 2004, the next chapter in the history of 

the Duane Arnold Energy Center began with the announce-

ment by Interstate Power & Light of its intent to sell its 70

percent share of Iowa’s only nuclear plant. The Corn Belt

Power board has decided to participate in the process of the

DAEC auction and investigate the sale of its 10 percent

share based on contingencies. As it explores its options

regarding the auction of DAEC, Corn Belt Power will keep 

at the forefront the effect the sale of its share will have on

its member cooperatives. The Corn Belt Power board will

examine all components of the sale, including those relating

to the decommissioning fund, a potential power purchase

agreement, tax issues and Rural Utilities Service (RUS) sup-

port and approval.

E X E C U T I V E R E P O R T

DALE M. ARENDS
Executive Vice President 
& General Manager

DONALD FELDMAN
President,
Board of Directors
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n v e s t

DONALD O’TOOL
Calhoun County REC
D i r e c t o r ,  C o r n  B e l t  P o w e r  C o o p e r a t i v e

2004 kWh Billed by Corn Belt Power 34,256,143
Miles of Line 762.11
# of Meters Served 1,729
# of Employees 11

Calhoun County
Calhoun County REC

The new microwave system, to be com-

pleted in the spring of 2005, will pro-

vide reliable communication, a wide

area network, video conferencing and

high-speed data communication to

member co-ops.
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The successful negotiation of an amendment to our dis-

patching agreement with MidAmerican Energy Company

concluded during 2004, marking the continuation of our

long-term relationship. Although this new agreement will

cost Corn Belt Power substantially more, we feel the amended

agreement still benefits both utilities.

A number of factors led to the rate increase of approximately

2.75 mills in January 2004. Power costs have risen dramati-

cally with the addition of new generating sources. However,

even with the rate increase in 2004 and a projected increase

in 2005, Corn Belt Power’s rates are still lower than they

were in the mid 1990s and electricity costs haven’t risen 

as fast or as much as costs of other energy sources. 

After the rate increase implemented in January 2004, Corn

Belt Power operations generated enough revenue during the

year to result in a $2 million marketing rebate to our member

cooperatives, almost equal to the total rate increase. 

The Corn Belt Power budget for 2004 was reflective of the

RUS’ requirement to meet the times interest earned ratio

(TIER) and debt service coverage (DSC). Corn Belt Power

experienced higher-than-anticipated margins in 2004. There

were a number of reasons for this increase in margin. First,

revenues were higher than budgeted due to significantly

higher than projected kilowatt-hour sales. These increased

sales were the result of increased needs of some large indus-

trial members and a wetter-than-normal corn crop.

Secondly, while fuel costs were higher than the previous

year, we were able to make fuel purchases below what we

had budgeted, resulting in lower-than-projected generating

costs for energy. Finally, we were able to borrow money for

our new Wisdom Unit 2 at interest rates lower than origi-

nally budgeted.

Although growing pains can sometimes be difficult with

increased costs for new generation and additional transmis-

sion and substation facilities, the Corn Belt Power board

supports growth in our system. We expect continued growth

in the future with new ethanol plants and commercial and

industrial expansion. Although rapid growth can be a chal-

lenge, we promote the addition of new loads because they

will help the entire system in the long term.

Continued promotion of the Touchstone Energy brand will

also be important in the future. New businesses and indus-

tries that might not have dealt with electric cooperatives

before are aware of our national brand. Touchstone Energy

Cooperatives are recognized as utilities that focus on inno-

vation and new technology while keeping the interests of

member-owners at top of mind. 

Corn Belt Power is a well-run organization, with a board of

directors and staff that have the knowledge and experience

to make good decisions. With good financial strength, a clear

direction for serving members, and a strong reputation

throughout the cooperative network, Corn Belt Power is

poised for continued success well into the 21st century.

Member REC Rates
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n n o v a t e

ROGER RUST
Franklin REC
D i r e c t o r ,  C o r n  B e l t  P o w e r  C o o p e r a t i v e

2004 kWh Billed by Corn Belt Power 61,352,269
Miles of Line 825
# of Meters Served 1,863
# of Employees 15

Franklin
Franklin REC

Images recorded by a thermographic camera can

help detect problems such as overheated electrical

components that may soon fail, heat loss from a

building, or heat transfer that could lead to

mechanical failure. 
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Focus on the Future
New technology pervaded Corn Belt Power’s operations 

during 2004:

• Work continued on the new microwave system

• Construction concluded on the Wisdom Unit 2 

combustion turbine

• Overall work on the Council Bluffs 4 project reached

almost 36 percent completion

• New surveillance technology secured the control center

• New generator protective relays enhanced operations in 

the Wisdom Unit 1 control room

• Protective relay panels upgraded the control houses at 

several substations

• Infrared thermographic camera images aided businesses

served by member co-ops

• New network servers provided member co-ops with 

Internet access

• Webcams promoted local communities

• Video conferencing technology assisted with communica-

tion and training

These, along with other new technologies, help position 

Corn Belt Power and its member cooperatives to insure 

a positive future.

Sales and Peak
Even though the summer of 2004 was one of the coolest on

record, Corn Belt Power sold more electricity in 2004 than in

any previous year. Total sales in 2004 to member coopera-

tives, NIMECA, Webster City Municipal Utilities and others

were up 2.4 percent to 1,498 million kilowatt-hours, sur-

passing the previous record of 1,463 million kilowatt-hours

set in 2003. Sales to rural electric cooperatives were also at

a record high at 1,181 million kilowatt-hours, which is 4.8

percent greater than 2003 sales.

The loss of summer sales was more than offset by extremely

high crop drying loads in the fall. The addition of commer-

cial and industrial loads in combination with strong sales to

member co-ops’ existing C&I loads also contributed to the

record sales total.

A new record peak of 264 megawatts was realized in 2004,

up from the previous peak of 253 megawatts set in 2002

and higher than 2003’s peak of 239 megawatts. The new

record peak was due to a significant corn drying peak 

realized in October 2004.

Y e a r  I n  R e v i e w  2 0 0 4

System Peak Percent Change in Monthly Sales 2003/2004
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n i t i a t e

JOHN SCHUMACHER
Glidden REC
D i r e c t o r ,  C o r n  B e l t  P o w e r  C o o p e r a t i v e

2004 kWh Billed by Corn Belt Power 84,783,897
Miles of Line 765
# of Meters Served 1,683
# of Employees 13

Glidden
Glidden REC

Work progressed on installation of the digital microwave system during

2004 with the connection of the west side of the Corn Belt Power system.

The project is scheduled for completion by the spring of 2005.
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Wisdom Unit 1
Wisdom Unit 2

DAEC

CB 3

Neal 4

Basin

Hancock
Wind

WAPA

Other Generation
& Purchases

An employee from National Electric Coil installs the new
steel core laminations for the Wisdom Unit 1 generator.

Rates
On Jan. 1, 2004, Corn Belt Power’s wholesale rate to

member cooperatives increased approximately 2.75

mills per kilowatt-hour, an approximately 6.8 percent

increase from the previous rate. The rate increase was

due in part to increased fixed charges resulting from

interest expenses and depreciation costs associated with

the addition of Wisdom Unit 2, the microwave project,

and new lines and substations. Higher fuel costs, outage

expenses at Neal 4 and anticipated changes to Corn Belt

Power’s dispatching agreement with MidAmerican Energy

Company also contributed to the need for a rate increase. 

Generation
Bringing the Earl F. Wisdom Generating Station Unit 2

on line April 29 completed the addition of Corn Belt

Power’s first new power supply in over 25 years. Wisdom

Unit 2’s successful ‘first fire’ took place March 18 and the

unit was synchronized to the grid the following day.

After completion of a tuning process, the unit became

ready for commercial operation April 29, exactly one

year after the ground breaking ceremony. The construc-

tion project was completed ahead of schedule and under

budget. Wisdom Unit 2, jointly owned by Corn Belt Power

and Basin Electric Power Cooperative, was officially dedicat-

ed June 30. 

A rated flux test conducted in February on the stator

core of the Wisdom Unit 1 generator revealed damage

that had occurred during the circuit breaker explosion in

the switchyard the previous July. In April, the core lami-

nations were replaced, the generator bushings were

refurbished, the generator stator was rewound and a

new generator step-up transformer was installed. Wisdom

Unit 1 was back in service in mid-June.

Also in June, upgraded generator protective relays were

installed in the Wisdom Unit 1 control room to trip the 

system if faults are detected.

Blending of Powder River Basin coal with Southern

Illinois bituminous coal was tested at Wisdom Unit 1

during 2004, not only to lower emissions of sulfur diox-

ide and nitrous oxide, but also to reduce the cost of

power generated at the plant by about 10 percent.  

2004 Generation Summary
Wisdom Unit 1 60,641 MWh 3.9%

Wisdom Unit 2 11,814 MWh 0.8%

DAEC 492,895 MWh 31.7%

CB 3 180,083 MWh 11.6%

Neal 4 553,072 MWh 35.5%

Basin 66,979 MWh 4.3%

Hancock Wind 30,986 MWh 2.0%

WAPA 133,514 MWh 8.5%

Other Generation 26,292 MWh 1.7%
& Purchases

Total Energy Available 1,556,276 MWh 100%



n s t a l l

DONALD MCLEAN
Grundy County REC
S e c r e t a r y ,  C o r n  B e l t  P o w e r  C o o p e r a t i v e

2004 kWh Billed by Corn Belt Power 109,633,352
Miles of Line 910
# of Meters Served 2,283
# of Employees 15

Grundy County REC
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In 2004, Corn Belt Power extended its network,

using dedicated data lines and video lines to

provide secure Internet connections for its

member cooperatives. 



Other 2004 events at Wisdom Station included spring tornadoes

spinning precariously close to the plant, employees passing a

safety milestone of operating 1,000 days without a lost-time

accident, and 70 fourth graders touring the plant after receiv-

ing a grant to study energy production.

Construction of the Council Bluffs 4 unit, a $1.2 billion, 790-

megawatt, coal-fired plant being built by MidAmerican Energy

Company, continued throughout 2004 with the overall project

almost 36 percent complete by year’s end. CB 4 will be the first

electric generation project in Iowa to incorporate “advanced

supercritical” technology, which will convert coal to electricity

more efficiently and significantly reduce emissions. The U.S.

Department of Agriculture announced in August that Corn Belt

Power received a $74 million loan to finance construction of its

5.33 percent share of the plant. A check presentation ceremony

was held Aug. 19 at Corn Belt Power’s headquarters in Humboldt. 

2004 saw the successful conclusion to renegotiating the joint

dispatch agreement between Corn Belt Power and MidAmerican

Energy Company. Effective Oct. 31, 2004, an attachment to the

agreement bases the price of power exchanged more closely on

market costs than the previous agreement did.

11

TOP: Construction on Council Bluffs 4 continues. At the end of 2004, the 
overall project was 36 percent complete.

MIDDLE: Personnel from Corn Belt Power and Webster City Municipal Utilities
perform maintenance on the Webster City Combustion Turbine. 

BOTTOM: Wisdom Station operators view the control screens as Wisdom Unit
2 is fired for the first time at 5:10 p.m. March 18, 2004.

A tornado touches down near Wisdom Station 
June 11, 2004, coming close to Corn Belt Power
transmission lines. 
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LEROY WEBER
Humboldt County REC
Ass i s t an t  S e c r e ta r y /Tr ea su r e r,  Co rn  Be l t  Powe r  Coope ra t i v e

2004 kWh Billed by Corn Belt Power 55,251,139
Miles of Line 945
# of Meters Served 2,051
# of Employees 14

Humboldt
Humboldt County REC

m p r o v e

Protective relay panels were upgraded in the control 

houses at several substations. The relays protect the 

system by tripping the line when there is a fault. The

relays also record the distance to a fault, allowing crews 

to locate and repair problems faster.



On Dec. 22, Interstate Power and Light publicly announced 

its intent to sell its 70 percent ownership share of the Duane

Arnold Energy Center. Several months preceding the announce-

ment, Corn Belt Power was made aware of IP&L’s deliberations

concerning its possible intent to sell. 

Corn Belt Power will participate in the process of the DAEC 

auction and investigate the sale of its 10 percent share based

on contingencies.

In 2004, DAEC experienced new generation and capacity factor

records, with 5.2 million megawatt-hours of gross generation

and a 96.6 percent gross capacity factor.

The Webster City Combustion Turbine underwent an outage in

March and April for turbine repair and additional maintenance.

Based on analysis by the engineering firm Burns & McDonnell,

Corn Belt Power approved increasing its avoided cost to 2.63

cents per kilowatt-hour for purchases from qualifying renew-

able energy facilities under the cooperative’s PURPA plan,

beginning Jan. 1, 2005.

LEFT: This aerial view shows the completed Wisdom Unit 2, 
located north of Wisdom Unit 1. Wisdom Unit 2 became ready 
for commercial operation April 29, 2004.

BELOW: Don Jensen, right, gives a tour June 30, 2004, after 
the dedication ceremony for Wisdom Unit 2. At far left is Tom
Christensen, Jensen's counterpart for the project from Basin
Electric Power Cooperative, and fourth from left is Ron Harper,
CEO and general manager, Basin Electric.

BOTTOM: Fourth graders tour Wisdom Station Sept. 30, 2004,
after receiving a grant to study energy production.

13
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L. KIRBY RANGE
Iowa Lakes Electric Cooperative
D i r e c t o r ,  C o r n  B e l t  P o w e r  C o o p e r a t i v e

2004 kWh Billed by Corn Belt Power 323,800,229
Miles of Line 4,650
# of Meters Served 11,752
# of Employees 66

Iowa Lakes Electric Cooperative

n s u r e

New generator protective relays in the Wisdom

Unit 1 control room protect the generator and

enhance system operations. The new relays will

trip the system if faults are detected.



Eugene Drager, retired board president, 
and his wife Lorraine, right, are honored
June 4, 2004, at a dedication ceremony for
the Drager Switching Station near Glidden,
which was completed in December 2003. 
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Transmission and Electrical Maintenance
In 2004, Corn Belt Power

undertook an extensive

number of transmission

and electrical maintenance

construction projects to

serve new loads on distri-

bution cooperatives’ lines

and to increase reliability.

Preparations ahead of the

construction season along

with extensive employee

experience were key to

handling the additional

workload.

Protective relay panels were added to the control houses at 

several substations during the year. The new equipment records

the distance to a fault, allowing crews to locate and repair

problems faster.

Work progressed on the digital microwave project during 

2004 with the connection of the west side of the Corn Belt

Power system. The project is scheduled for completion by the

spring of 2005.

A new security system installed at the Corn Belt Power control

center in June keeps the cooperative in compliance with North

American Electric Reliability Council requirements and protects

cyber systems from possible terrorist events. Video cameras

monitor the control center’s entrances and access is restricted.

On June 4, the Drager Switching Station near Glidden was 

officially dedicated in honor of Eugene Drager, retired Corn 

Belt Power board president.

The Humboldt transmission crew builds
the Sparboe line near Eagle Grove.

Alden Junction Switching Station This switching station

improves reliability for Midland Power Cooperative in the 

Iowa Falls area.

Fredericksburg Switching Station This facility improves 

reliability for Corn Belt Power in the Fredericksburg area and 

provides a tie with Dairyland Power Cooperative.

IFE Substation This substation serves Iowa Falls Ethanol 

on Midland Power Cooperative’s lines. The project required

construction of a short tap and installation of a switch.

Pine Lake Substation This facility serves Pine Lake Ethanol

on Midland Power Cooperative’s lines. The project required

construction of five new miles of transmission line and instal-

lation of a switch.

Sheffield Substation This substation accommodates intercon-

nection with Alliant Energy’s new generating station. The project

required the rebuilding of 16.5 miles of Corn Belt Power’s Emery-

Franklin 161 kV line and one half mile of double circuit line.

Sparboe Substation This substation will serve Sparboe Farms

on Prairie Energy Cooperative’s lines. The project required con-

struction of four miles of new transmission line and installa-

tion of a switch.

Tall Corn 2 Substation This substation serves the expansion

of Tall Corn Ethanol on Glidden REC’s lines. The project

required extension of a line and installation of switches.

2004 CONSTRUCTION PROJECTS:



n s p i r e

CHARLES GILBERT
Midland Power Cooperative
Tr e a s u r e r ,  C o r n  B e l t  P o w e r  C o o p e r a t i v e

2004 kWh Billed by Corn Belt Power 103,860,575
Miles of Line 2,874.59
# of Meters Served 7,056
# of Employees 34

Midland
Midland Power Cooperative
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The Council Bluffs 4 unit, a 790-megawatt coal-fired plant under

construction, will incorporate “advanced supercritical” technology,

increasing efficiency and reducing emissions. The USDA approved 

a $74 million loan to finance Corn Belt Power’s 5.33 percent share

of the plant. 



ABOVE: Bill Fort and Richard Van Gorp, journeyman elec-
tricians, assemble the Tall Corn 2 Substation near Coon
Rapids during a busy summer construction schedule.

LEFT: Ryan Conlon, apprentice lineman, works to rescue
the stranded “body” during pole top rescue training.

17

2004 kWh Billed by Miles of Line # of Meters Served # of 
Corn elt Power Employees

Boone Valley Electric Cooperative 8,706,513 61.5 141 1

Butler County REC 132,036,853 1,799 4,746 35

Calhoun County REC 34,256,143 762.11 1,729 11

Franklin REC 61,352,269 825 1,863 15

Glidden REC 84,783,897 765 1,683 13

Grundy County REC 109,633,352 910 2,283 15

Humboldt County REC 55,251,139 945 2,051 14

Iowa Lakes Electric Cooperative 323,800,229 4,650 11,752 66

Midland Power Cooperative 103,860,575 2,874.59 7,056 34

Prairie Energy Cooperative 244,628,313 2,016.1 4,850 34

Sac County REC 22,700,107 493 1,013 8

MEMBER COOPERATIVE HIGHLIGHTS
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SCOTT STECHER
Prairie Energy Cooperative
D i r e c t o r ,  C o r n  B e l t  P o w e r  C o o p e r a t i v e

2004 kWh Billed by Corn Belt Power 244,628,313
Miles of Line 2,016.1
# of Meters Served 4,850
# of Employees 34

Prairie Energy
Prairie Energy Cooperativen f o r m

Webcams sponsored by Touchstone Energy

Cooperatives promote local communities and 

assist with accurate weather forecasting. The 

cooperatives also sponsor webcams that record 

live images of the Iowa State Fair.
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Butler County REC
• Nutriant, a soybean processor, located in

Fredericksburg
• Lifeline, an ambulance manufacturer,

located on co-op lines

Calhoun County REC
• $125,000 in economic development loans

distributed

Glidden REC
• Speculative building begun, Glidden
• Tall Corn Ethanol expanded 
• $238,500 in economic development loans

distributed

Grundy County REC 
• Welcome Center begun

Humboldt County REC
• Olsen Milling expanded 
• Hy-Capacity Engineering &

Manufacturing expanded
• $240,000 USDA loan to the Humboldt

County Memorial Hospital assisted living
facility presented

• $240,000 USDA loan to the Algona Good
Samaritan assisted living 
facility approved

Iowa Lakes Electric Cooperative 
• Metal Works addition begun
• Speculative building sold, Spencer 
• Two new speculative buildings begun,

Estherville and Spencer
• Simonsen Iron Works addition completed 
• Eastwood Estates condo unit begun
• MGP Ethanol announced doubling load
• US BioEnergy ethanol plant announced

Midland Power Cooperative
• Improvements in industrial park 

completed, Iowa Falls
• Speculative building completed, 

Iowa Falls
• Iowa Falls Ethanol Plant completed
• Pine Lake Corn Processors under 

construction
• Granite City Food & Brewery facility

under construction
• Kum & Go Truck Plaza construction

begun

Prairie Energy Cooperative
• Funding for City of Corwith water treat-

ment plant distributed
• Sparboe Company’s Vincent egg facility,

Woolstock pullet facility completed
• DeCoster Company’s Environ egg facility,

Ingrebritson pullet facility, Kessle pullet
facility under construction

• Speculative building planned, Clarion
• Forest City housing development begun
• Webster City area housing development

begun

Sac County REC
• Bil Mar Foods expanded

Webster City Municipal Utilities
• VanTec Inc. expanded
• Arrow-Acme expanded
• Electrolux Home Products assembly

expanded and retooled
• Industrial park developed, Webster City 

Business Development
During 2004, Corn Belt Power and its member cooperatives

saw an increase in the number of inquiries from business

prospects interested in locating operations on co-op lines.

Speculative buildings constructed by cooperative partner-

ships will help meet the increasing demand.

The ethanol industry also expanded in Iowa during 2004,

directly related to corn availability and increased prices for

the corn-based gasoline additive.

During 2004, $475,000 in intermediary relending program

loan funds assisted four businesses within the Corn Belt

Power system and $90,000 in joint venture loan funds

helped two businesses expand their operations. 

2004 ECONOMIC DEVELOPMENT PROJECTS

TOP: A new sign and landscaping complement an indus-
trial park in Garner, one of several throughout the Corn
Belt Power area promoting business growth on coopera-
tives’ lines.

BOTTOM: The Iowa Area Development Group honors
Corn Belt Power with a Policy Development Award at the
cooperative’s annual meeting April 13, 2004.

In March 2004, Corn Belt Power partnered with Iowa State

University Extension to sponsor the Mid-Iowa Community

Development Conference with the theme “Creating a

Positive Climate.”

Corn Belt Power and its member cooperatives hosted the

Touchstone Energy Invitational Golf Tournament in Fort

Dodge in July, inviting business leaders to learn more about

their cooperatives.

The Iowa Area Development Group honored three businesses

served by Corn Belt Power member cooperatives by presenting

them with 2004 Venture Awards: Nutriant, Fredericksburg,

served by Butler County REC; Metal Works, Inc., Spencer,

served by Iowa Lakes Electric Cooperative; and Hall

Industries, Sheffield, served by Franklin REC.
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NORMAN KOLBE
Sac County REC
D i r e c t o r ,  C o r n  B e l t  P o w e r  C o o p e r a t i v e

2004 kWh Billed by Corn Belt Power 22,700,107
Miles of Line 493
# of Meters Served 1,013
# of Employees 8

Sac
Sac County RECn q u i r e

New “smart board” audio-visual technology

facilitates group meetings and assists with

employee skill development. The new technolo-

gy, located in the headquarters training room,

was first implemented for Orientation Days. 



The Touchstone Energy Brand 
and Marketing
New Touchstone Energy television spots were created in June 

of 2004 that incorporate local images of co-op employees and

community landmarks. These ads strengthen the link between

the individual co-ops’ names and the Touchstone Energy brand

and highlight the core value of commitment to community.

In conjunction with the KCCI-TV SchoolNet project, webcams

dedicated in Rockwell City and Humboldt in 2004 show live

images of the communities and are available to show

approaching storms. 

“The Power of Innovation” was the theme for the Touchstone

Energy training held for employees and directors in January. 

In August, the million-plus visitors to the Iowa State Fair were

better able to navigate the fairgrounds and check event times

thanks to Touchstone Energy Cooperatives’ sponsorship of six

new permanent map/directories. The cooperatives also sponsored

webcams in four locations that recorded live images of the fair.

TOP: A crew from KCCI-TV, Des Moines,
tapes a scene with John Endelman,
Butler County REC, to be used in new
Touchstone Energy television commer-
cials featuring cooperative employees
and local landmarks.

RIGHT: New map directories at the
Iowa State Fairgrounds created by Boy
Scout Andy Hill are sponsored by the
Touchstone Energy Cooperatives of Iowa.

BOTTOM: Employees of Iowa Lakes
Electric Cooperative complete the 
Team Dimensions Profile during the
Touchstone Energy Challenge training,
“The Power of Innovation,” in January.
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RONALD DEIBER
North Iowa Municipal Electric Cooperative Association (NIMECA)
V i c e  P r e s i d e n t ,  C o r n  B e l t  P o w e r  C o o p e r a t i v e

NIMECA includes the municipal electric utilities of Alta,

Bancroft, Coon Rapids, Graettinger, Grundy Center, Laurens,

Milford, New Hampton, Spencer, Sumner, Webster City and

West Bend.

NIMECA

n c r e a s e

Wisdom Unit 2’s “first fire” took place March 18

and the unit was synchronized to the grid the

following day. Jointly owned by Corn Belt Power

and Basin Electric Power Cooperative, Wisdom

Unit 2 was completed ahead of schedule and

under budget. 



Students at Seton Grade School, Algona,
thank Humboldt County REC for sponsoring
and installing SchoolNet weather monitoring
equipment at their school April 16, 2004. 
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In 2004, marketing program totals reached or surpassed 

all previous records for installation of electric water heaters,

geothermal heat pumps, air source heat pumps and resist-

ance heat. More than half of the electric water heaters

installed were replacements for gas water heaters or were

installed in new homes. Corn Belt Power and its member

systems paid over $700,000 in marketing incentives to

members who installed electric heating systems or water

heaters during the year.

The electric heating/cooling program rate credits were 

discontinued from June through August in 2004, more

accurately reflecting wholesale power costs.

In the 2004 Touchstone Energy Challenge, Iowa Lakes

Electric Cooperative won first place in both the Top Points

and Top Volunteer Hours categories. Glidden REC received

first place in the Top Electric Heat Installation, Top Electric

Heat kWh Growth and Top System kWh Growth categories.

During the year, employees and directors turned in more

than 20,000 hours of volunteer community service.

John McLaughlin, chief meteorologist with KCCI-TV, Des Moines, 
interviews students from Rockwell City-Lytton High School during 
the dedication of the SchoolNet webcam March 23, 2004.
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Senior Staff
From left: DALE ARENDS, executive vice president and general manager;

KENNETH KUYPER, senior vice president, engineering and system opera-

tions; KATHY TAYLOR, vice president, corporate relations; KAREN BERTE,

vice president, finance and administration; JIM VERMEER, vice president,

business development; and MIKE THATCHER, vice president, generation

New video conferencing technology connects four Corn Belt Power locations, allowing

employees to participate in training via the microwave system, reducing travel time

and expense.

m a g i n e

Boone Valley Electric Cooperative is a non-voting member of 
Corn Belt Power Cooperative and, therefore, does not have a 
director serving on the Corn Belt Power board.

2004 kWh Billed by Corn Belt Power 8,706,513
Miles of Line 61.5
# of Meters Served 141
# of Employees 1

Boone Valley Electric Cooperative



Football great Rocky Bleier, center, signs autographs after 
speaking at Corn Belt Power’s annual meeting April 13, 2004.

Richard Hegna, right, chief system supervisor, conducts a tour of the control center
for attendees of Orientation Days held Jan. 27-28, 2004.

Corn Belt Power joined other Iowa G&Ts and the Iowa Energy

Center to host the 13th annual Momentum is Building con-

tractors’ conference Feb. 4-5 in Des Moines. Two Build It Right

workshops were held in November to demonstrate how to

build energy efficiency into new home construction.

In 2004, Corn Belt Power continued to expand and enhance

its activity in Web marketing through support of member

cooperatives’ Web portals, email marketing and online forms

and contests. Product and service marketing for member

systems was supported through direct mail activities that

included promotions for electric heat, water heaters and

Web site use.

Public, Member and Government Relations
Orientation Days were held Jan. 27-28 in Humboldt for new

employees and directors of Corn Belt Power and its member

cooperatives. New “smart board” audio-visual technology was

available for the first time in the headquarters training room.

Football standout Rocky Bleier stressed the importance of

leadership and teamwork in his keynote address to over 

200 cooperative leaders at Corn Belt Power’s annual meet-

ing held April 13 in Fort Dodge.

In July, Corn Belt Power Cooperative received the first place

Award of Excellence for the Best Annual Report submitted

by a G&T cooperative in the 2004 Spotlight on Excellence

awards sponsored by the Council of Rural Electric

Communicators.

Corn Belt Power awarded three scholarships to Northwest

Iowa Community College students studying powerline or

electrical technology, showing the cooperative’s commit-

ment to maintaining a skilled and educated workforce.

Several events engaging state and national legislators

allowed electric co-op representatives to communicate 

co-ops’ views. REC Day on the Hill was held March 9 at

Iowa’s Capitol, the national Legislative Rally took place in

Washington, D.C., May 2-5, and meetings were held across

Iowa with state legislators after the Nov. 2 election. 

Nationally, the NRECA Board of Directors conferred its

Distinguished Service Award on Iowa’s Sen. Charles Grassley

for being “an outstanding national leader whose history of

support for rural electrification and public power merits special

recognition.” Grassley was honored Feb. 16 during NRECA’s

annual meeting.
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Jim Sayers, marketing director, presents Laura Beck and Susan
Barnard, Iowa Lakes Electric Cooperative, with their cooperative’s 
first-place award in the 2003 Touchstone Energy Challenge. Iowa
Lakes Electric Cooperative also won the Top Points award in the 
2004 Touchstone Energy Challenge.
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Finance, Administration 
and Human Resources
The new digital microwave system enabled Corn Belt

Power to create an extension of its network in 2004,

using dedicated data lines and video lines to provide

secure Internet connections for its member co-ops. The

new microwave system is teamed with virtual private

network devices and fiber optic connections to allow 

distribution co-ops to convert to their own domain,

which offers more security and new services.

New video conferencing equipment located in the

Humboldt training room and at Wisdom Station, the

Emmetsburg Service Center and the Hampton Service

Center allows employees to participate in training via

the microwave system, reducing travel time and expense.

In June, Corn Belt Power refinanced over $16 million 

of its Rural Utilities Service 5-percent debt with lower-

interest National Rural Utilities Cooperative Finance

Corporation loans, resulting in an interest savings of

more than $160,000. 

Jody Hawkins, right, information technology director, looks over new routing equipment with Steve Long and
Susan Bueltel, Humboldt County REC. The new microwave system extends Corn Belt Power’s network, allowing 
it to supply secure Internet connections to member cooperatives.

2003 2004

Total Energy Sales 1,462,800,172 kWh 1,498,028,569 kWh

REC Peak Demand 
(no losses)

196,724 kW 220,900 kW

System Peak
Demand

239,312 kW 263,517 kW

Miles of 
Transmission Line

1,638.50 1,647.62

Distribution
Substations

134 136

Employees 91 91

CORN ELT POWER HIGHLIGHTS
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New Employees Jerry Kohlhaas Apprentice Electrician

Dan Meyer Development Finance 

Director

Tim Oetting Plant Engineer

Kevin White General Plant Worker

Retirements Robert Westfall Journeyman Electrician

Promotions Patrick Connor Operations Supervisor

Lamont Dammann Control Operator

Joseph Hanrahan Chief System Supervisor

Rod Stephas Shift Operator

EMPLOYEE CHANGES DURING 2004

2004 SERVICE AWARDS
40 years

Ron Davis Communications Technician

35 years

Paul Clay System Supervisor

Bill Fort Journeyman Electrician

Norm Moffitt Control Operator

30 years

Al Becker Communications Superintendent 

Gary Brinkley Electrical Maintenance Foreman

25 years

Charles Carrier Shift Operator

Dennis Ernst Mechanic First Class

Dave Heyden Journeyman Electrician

Dan Shiflett Right-of-Way and Land Supervisor 

Dan Watnem Transmission Superintendent

Mike Zabel System Supervisor

20 years

Jim Sayers Marketing Director

10 years

Jim Fevold Custodian

5 years

Tony Borkowski Machinist Welder, Certified

Shane Darr Lineman

Scott Gilderhus General Plant Worker

Jon Girres Electrician

Joel Haynes Mechanic

Chris Shillington Communications Technician

TOP: Corn Belt Power representatives display a check from
the U.S. Department of Agriculture presented Aug. 19,
2004, for loan funds for Corn Belt Power’s share of the
Council Bluffs 4 unit. 

MIDDLE: Iowa’s Sen. Charles Grassley receives the
Distinguished Service Award for his support of rural 
electrification at NRECA’s 62nd Annual Meeting in 
New Orleans Feb. 16, 2004.

BOTTOM: Sen. Tom Harkin, second from left, discusses
the development of a national energy policy and Rural
Utilities Service funding with Iowa’s electric cooperative
representatives May 4, 2004, in Washington, D.C.
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2004 2003

ELECTRIC PLANT (Notes 2 and 7):
In service .............................................................................. $ 274,800,807 $   245,267,600
Less-accumulated depreciation .......................................... 150,437,798 142,889,542

124,363,009 102,378,058

Construction work in progress ............................................ 19,033,143 30,281,067
Nuclear fuel, net of amortization (Note 2) ........................ 6,785,869 6,299,528

150,182,021 138,958,653
OTHER PROPERTY AND INVESTMENTS:

Nonutility property .............................................................. 319,357 344,261
Investment in the National Rural Utilities Cooperative 

Finance Corporation (Note 2) ...................................... 2,529,289 2,517,028
Land held for future use (Note 2)........................................ 2,977,665 2,977,665
Decommissioning fund (Note 2) ........................................ 23,788,474 21,613,519
Other investments (Note 2) ................................................ 1,258,614 1,425,489
Note receivables (Note 2) .................................................... 3,890,534 3,741,251

34,763,933 32,619,213
CURRENT ASSETS:

Cash and cash equivalents (Note 2) .................................. 769,983 221,518
Member accounts receivable .............................................. 5,824,162 5,199,793
Other receivables ................................................................ 495,874 2,136,822
Inventories –

Fuel, primarily coal, at last-in, first-out cost................ 2,623,302 2,652,085
Materials and supplies, at average cost ...................... 4,105,864 4,052,506

Prepayments ........................................................................ 305,481 236,833
14,124,666 14,499,557

DEFERRED CHARGES:
Deferred Department of Energy 

decommissioning costs (Note 11) ................................ 408,773 546,727
Deferred refueling costs (Note 2) ........................................ 154,263 1,079,844
Decommissioning regulatory asset (Note 12) .................... 38,313,057 34,284,964
Other ....................................................................................            10,653 5,931

38,886,746 35,917,466
$ 237,957,366 $   221,994,889

A L A N C E  S H E E T S

December 31, 2004 and 2003

ASSETS

The accompanying notes to the financial statements are an integral part of these statements.
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December 31, 2004 and 2003

MEMBERSHIP CAPITAL AND LIABILITIES

2004 2003

MEMBERSHIP CAPITAL:
Memberships, at $100 per membership ............................ $           1,300 $         1,300     
Deferred patronage dividends, per accompanying

statements (payment restricted 
as indicated in Note 3) .................................................. 9,744,400 8,244,400

Other equities, per accompanying statements .................. 28,557,825 26,719,677
Unrealized gain in market value 

of investments (Note 2) ................................................ 1,919,919 2,361,085
40,223,444 37,326,462

LONG-TERM DEBT (Note 5):
Rural Utilities Service .......................................................... 2,384,135 20,524,354
Federal Financing Bank...................................................... 92,573,634 74,875,292
Pollution control revenue bonds ........................................ 795,000 1,025,000
NRUCFC .............................................................................. 25,533,248 16,900,000
USDA Intermediary Relending Program............................ 1,338,350 974,040

122,624,367 114,298,686

Less – Current maturities of long-term debt ...................... 7,789,489 7,369,297
114,834,878 106,929,389

OTHER LONG-TERM LIABILITIES:
Deferred Department of Energy decommissioning 

costs (Note 11) .............................................................. 147,062 290,952
DAEC decommissioning liability (Note 2).......................... 64,097,000 57,431,000
Other.................................................................................... 10,000           10,000

64,254,062 57,731,952

CURRENT LIABILITIES:
Current maturities of long-term debt ................................ 7,789,489 7,369,297
Short-term debt (Note 4) .................................................... 225,000 1,500,000
Accounts payable................................................................ 6,149,678 8,342,134
Accrued property and other taxes...................................... 2,258,602 2,140,450
Accrued interest and other ................................................ 2,222,213 655,205

18,644,982 20,007,086

$ 237,957,366 $ 221,994,889

The accompanying notes to the financial statements are an integral part of these statements.

A L A N C E  S H E E T S
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For the Years Ended December 31, 2004 and 2003

STATEMENTS OF REVENUES AND EXPENSES

2004 2003

OPERATING REVENUES:
Sales of electric energy ........................................................ $    58,843,324 $    54,231,211
Other .................................................................................... 3,832,895 3,714,919

62,676,219 57,946,130

OPERATING EXPENSES:
Operation –

Steam and other power generation.............................. 20,901,835 19,183,407
Purchased power, net .................................................... 7,848,723 9,480,123
Transmission ................................................................ 3,303,632 3,133,107
Sales .............................................................................. 2,228,260 2,143,432
Administrative and general.......................................... 4,066,817 3,919,637

Maintenance –
Steam and other power generation.............................. 4,729,215 5,624,370
Transmission ................................................................ 924,828 846,534
General plant ................................................................ 40,704 26,863

Depreciation and decommissioning (Note 2) .................... 9,725,244 8,631,516
53,769,258 52,988,989

Net Operating Revenues .............................................. 8,906,961 4,957,141

INTEREST AND OTHER DEDUCTIONS:
Interest on long-term debt .................................................. 6,844,616 5,910,343
Interest during construction (Note 2).................................. (1,027,428) (117,217)
Other interest and deductions ............................................ 147,180 36,052

5,964,368 5,829,178
NET OPERATING MARGIN (DEFICIT) ...................................... 2,942,593 (872,037)

NON-OPERATING MARGIN:
Interest and dividend income .............................................. 235,842 226,166
Other, net (Note 2) .............................................................. 50,307 226,387

286,149 452,553

NET MARGIN (DEFICIT) ............................................................ $ 3,228,742 $      (419,484)

The accompanying notes to the financial statements are an integral part of these statements.
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For the Years Ended December 31, 2004 and 2003

STATEMENTS OF CASH FLOWS

The accompanying notes to the financial statements are an integral part of these statements.

2004 2003

CASH FLOWS FROM OPERATING ACTIVITIES:
Net margin (deficit).............................................................. $      3,228,742 $       (419,484)
Adjustments to reconcile net margin to cash 

provided by operations:
Depreciation and amortization .................................... 8,748,838 7,814,934
Amortization of nuclear fuel ........................................ 2,073,217 1,694,209
Amortization of deferred refueling costs ...................... 925,581 805,718
Amortization of Department of Energy 

decommissioning costs ............................................ 139,429 136,316
Changes in current assets and liabilities:

Accounts receivable ...................................................... 1,016,579 (3,373,063)
Inventories...................................................................... (24,575) (793,787)
Prepayments .................................................................. (68,648) 40,570
Accounts payable .......................................................... (2,192,456) 3,581,318

Accrued property and other taxes ...................................... 118,152 147,234
Accrued interest and other liabilities .................................. 1,564,881 (16,624)
Payment to Department of Energy for decommissioning .. (142,187) (138,510)
Other .................................................................................... (4,722) (5,600)

Net cash provided by operating activities .................... 15,382,831        9,473,231

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from long-term debt .............................................. 38,084,998 27,630,000
Repayment of long-term debt .............................................. (29,759,318) (6,749,900)
Short-term borrowings, net .................................................. (1,275,000) 1,500,000
Deferred patronage dividends paid .................................... 0 (588,871)

Net cash provided by financing activities .................... 7,050,680 21,791,229

CASH FLOWS FROM INVESTING ACTIVITIES:
Additions to electric plant, net ............................................ (18,149,382) (28,047,845)
Additions to nuclear fuel .................................................... (2,559,558) (2,025,362)
Additions to deferred refueling costs .................................. 0 (1,733,644)
Sale of non-utility plant, net................................................ 24,904 12,500
Additions to decommissioning fund.................................... (1,314,697) (1,144,656)
Change in other investments .............................................. 113,687 173,545

Net cash used in investing activities ............................ (21,885,046) (32,765,462)

Net increase (decrease) in cash and cash equivalents .............. 548,465 (1,501,002)

CASH AND CASH EQUIVALENTS AT:
Beginning of year ................................................................ 221,518        1,722,520
End of year .......................................................................... $         769,983 $        221,518
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For the Years Ended December 31, 2004 and 2003

STATEMENTS OF DEFERRED PATRONAGE DIVIDENDS AND OTHER EQUITIES

2004                2003
DEFERRED PATRONAGE DIVIDENDS:

Balance assigned beginning of year .................................. $        8,244,400 $      8,833,271
Net margin (deficit) ............................................................ 3,228,742 (419,484)
Revenue deferred patronage dividends .............................. 109,406 0

11,582,548 8,413,787

Patronage dividends paid.................................................... 0 (588,871)

Appropriation of (margin) deficit –
Reserve for contingent losses ........................................ (1,565,148) 419,484
Statutory surplus .......................................................... (273,000) 0

Balance assigned end of year.............................................. $        9,744,400 $      8,244,400

OTHER EQUITIES:
Appropriated Margins (Deficit)

For the Years Ended December 31, 2004 and 2003

STATEMENTS OF COMPREHENSIVE INCOME

The accompanying notes to the financial statements are an integral part of these statements.

Reserve for
Statutory Contingent

Surplus Losses Total
Balance December 31, 2002 $ 4,414,484 $ 22,724,677 $ 27,139,161

Appropriation of deficit 0       (419,484) (419,484)
Balance December 31, 2003 $ 4,414,484 $ 22,305,193 $ 26,719,677

Appropriation of margin 273,000 1,565,148 1,838,148
Balance December 31, 2004 $ 4,687,484 $ 23,870,341 $ 28,557,825

              2004 2003

Net margin (deficit).................................................................... $     3,228,742 $        (419,484)
Change in unrealized gain (loss) 

in market value of investments .................................... (441,166)         2,155,022
Comprehensive income ...................................................... $     2,787,576 $      1,735,538
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N O T E S  T O  F I N A N C I A L  S T A T E M E N T S
December 31, 2004 and 2003

NOTE (1) ORGANIZATION

Corn Belt Power Cooperative (the Cooperative) is a Rural Utilities Service (RUS) financed generation and transmission
cooperative created and owned by 11 distribution cooperatives and one municipal cooperative association. Electricity 
supplied by the Cooperative serves farms, small towns and commercial and industrial businesses across 28 counties in 
northern Iowa.

The Cooperative’s Board of Directors is comprised of one representative from each member cooperative and is responsi-
ble for, among other things, establishing rates charged to the member cooperatives.

NOTE (2) SIGNIFICANT ACCOUNTING POLICIES

The Cooperative maintains its accounting records in accordance with the Uniform System of Accounts as prescribed 
by the RUS. The preparation of financial statements in conformity with accounting principles generally accepted in the
United States requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those estimates. The significant
accounting policies are:

A. Electric Plant –

Electric plant is stated at original cost which includes payroll and related benefits, sales and use taxes, property
taxes, interest during the period of construction and the estimated asset retirement obligation.

Costs in connection with repairs of properties and replacement of items less than a unit of property are charged 
to maintenance expense. Additions to and replacements of units of property are charged to electric plant accounts.

B. Depreciation and Decommissioning –

Depreciation is provided using straight-line methods and RUS-prescribed lives. These provisions, excluding nuclear
facilities, were equivalent to a composite depreciation rate on gross plant of 3.22% and 3.14% for 2004 and 2003,
respectively.

Under a joint-ownership agreement, the Cooperative has a 10% undivided interest in the Duane Arnold Energy
Center (DAEC), a nuclear-fueled generating station, which was placed in service in 1974. The Cooperative is depreciat-
ing its interest in the DAEC and each year’s property additions subsequent to 1984 on a straight-line basis over the
remaining term of the initial Nuclear Regulatory Commission license for DAEC (2014). The composite depreciation rate
on gross plant for DAEC was 3.87% and 3.74% for 2004 and 2003, respectively.

A Nuclear Regulatory Commission estimate of the decommissioning costs of DAEC was updated in 2004. This report
estimated the Cooperative’s share of the decommissioning costs of DAEC to be approximately $62,860,000 (in 2004 dol-
lars). The Cooperative is providing for overall nuclear decommissioning costs using a funding method which assumes a
5% rate of inflation and a 5% real rate of return. The method is designed to accumulate a decommissioning reserve suf-
ficient to cover the Cooperative’s share of decommissioning costs by the year 2014. 

Decommissioning costs are included in depreciation and decommissioning expense, in the Statements of Revenues
and Expenses. Such costs were $1,314,483 and $1,144,656, for 2004 and 2003, respectively. These decommissioning costs
are being recovered in rates.

The total market value of the decommissioning funds accumulated at December 31, 2004, was $23,788,474, of
which $16,584,154 has been placed in a fund legally restricted for use in decommissioning DAEC. The remaining
$7,204,320, while not legally restricted, has been designated by the Cooperative for use in decommissioning DAEC. Prior
to SFAS No. 143, “Accounting for Asset Retirement Obligations,” (SFAS No. 143), the Cooperative recognized dividends,
interest and realized gains (losses) on the sale of decommissioning fund investments as direct increases (decreases) to the
DAEC decommissioning liability.
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N O T E S  T O  F I N A N C I A L  S T A T E M E N T S
December 31, 2004 and 2003

In 2003, with the implementation of SFAS No. 143, the decommissioning liability is the current cost of the
asset retirement obligation, and will continue to increase until the DAEC retirement date of 2014. See further 
discussion of SFAS No. 143 in Note 12.

At December 31, 2004 and 2003, decommissioning investments were classified as available for sale and 
consisted of the following:

Amortized Unrealized Unrealized Market
Cost Gains Losses           Value

2004:  

Obligations of U.S. gov. & agencies $   5,103,973 $        33,330 $ 9,687 $   5,127,616

Corporate bonds 1,713,103 30,777 12,016 1,731,864

Common & preferred stock 12,589,224 1,973,794 88,787 14,474,231

Funds held in trust 2,454,763 0                  0      2,454,763

$ 21,861,063 $   2,037,901 $ 110,490 $ 23,788,474

2003:

Obligations of U.S. gov. & agencies $   5,647,803 $        41,717 $       52,807 $   5,636,713

Corporate bonds 2,079,584 47,977 11,973 2,115,588

Common & preferred stock 10,194,994 2,351,778 8,209 12,538,563

Funds held in trust 1,322,655 0 0      1,322,655

$ 19,245,036 $   2,441,472 $       72,989 $ 21,613,519

Realized gains (losses) on investments available for sale were $962,000 and ($74,300) for 2004 and 2003
respectively. These gains and losses result in a corresponding decrease or increase, respectively, to the decommis-
sioning regulatory asset.

C. Nuclear Fuel –

The cost of nuclear fuel is amortized to steam and other power generation expenses based on the quantity 
of heat produced for the generation of electric energy. Such amortization was $2,073,217 and $1,694,209 for 
2004 and 2003, respectively.

D. Land Held for Future Use –

The Cooperative owns land held for a potential generation plant and related transmission facilities to
provide for future power needs.

E. Deferred Refueling Costs –

The Cooperative defers extraordinary operation and maintenance expenses incurred during refueling out-
ages of DAEC. DAEC nuclear refueling occurs every two years and occurred in March 2003. These deferred costs
are being amortized to expense based on the expected generation of the next fuel cycle which corresponds with
the period the Cooperative is recovering these costs in its rates. Such amortization was $925,581 and $805,718
for 2004 and 2003, respectively.

F. Interest During Construction –

Interest during construction represents the cost of funds used for construction and nuclear fuel refinement.
The average rate was 4.6% and 1.3% for 2004 and 2003, respectively, and is based on the Cooperative’s costs of
financing.
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N O T E S  T O  F I N A N C I A L  S T A T E M E N T S
December 31, 2004 and 2003

G. Capital Lease –

The Cooperative has a long-term lease agreement with the City of Webster City (Webster City) under which
Webster City has agreed to provide certain generation and transmission facilities to the Cooperative. In return,
the Cooperative will pay a minimum charge which approximates the debt service on these facilities. The
Cooperative has capitalized this lease and reflected it in electric plant and has reflected the related obligation 
as a capital lease obligation. 

As of December 31, 2004, no additional debt is owed under the current capital lease. The Cooperative
continues to operate certain Webster City generation and transmission assets and pay for the operation, 

maintenance and capital additions associated with those assets. In the future, the Cooperative may request 
additional financing from Webster City for its share of capital additions to the combined system.

H. Income Taxes –

The Cooperative believes that it is exempt from federal and state income taxes under section 501(c)(12) of
the Internal Revenue Code. Accordingly, no provision for income taxes has been included in the Cooperative’s
financial statements.

I. Statements of Cash Flows –

For the purpose of reporting cash flows, the Cooperative considers temporary cash investments purchased
with a maturity of three months or less to be cash equivalents. Cash paid for interest, net of interest capitalized,
was $4,860,812 and $6,005,755 for 2004 and 2003, respectively.

J. Cash, Investments and Note Receivables –

The Cooperative has cash and investments in the following:

2004 2003

Obligations of the U.S. government and its agencies $           7,248 $          22,538

Common and preferred stock 178,738 174,044

Cash and CDs deposited with federally insured

financial institutions 769,983 221,518

Funds held in trust 308,938 202,521

Other investments 763,690 1,026,386

Investment in NRUCFC 2,529,289 2,517,028

Economic development loans 3,890,534        3,741,251

$     8,448,420 $     7,905,286

The above investments are included as follows in the
accompanying balance sheets: 

Other investments $ 1,258,614 $      1,425,489

Cash and cash equivalents 769,983 221,518

Investment in NRUCFC 2,529,289 2,517,028

Note receivables 3,890,534        3,741,251

$     8,448,420 $     7,905,286
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The carrying amounts of cash and cash equivalents and short-term investments of $769,983 and $221,518 at
December 31, 2004 and 2003, respectively, approximate the fair value because of the short maturity of these
investments. 

The Cooperative has an investment of $2,529,289 and $2,517,028, at December 31, 2004 and 2003, respec-
tively, with the National Rural Utilities Cooperative Finance Corporation (CFC). This investment is required in
order to allow the Cooperative to borrow funds from CFC. The investment earns interest of 5% on $2,195,507
which matures between 2070 and 2080 and 3% on $319,289 which matures between 2007 and 2025. The
remaining balance of the investment does not earn interest.

Note receivables consist of notes to member cooperatives and other businesses to assist in economic develop-
ment of qualifying industrial sites, speculative buildings, rural housing and certain joint venture projects.

For investments in CFC, economic development loans and other associated organizations of $4,862,266 and
$4,541,739 at December 31, 2004 and 2003, respectively, for which there were no quoted market prices, a reason-
able estimate of fair value could not be made without incurring excessive costs.

The fair value of the Cooperative’s other investments are based on quoted market prices for those or similar
investments, where available. The carrying value of these investments approximate fair value as of December 31,
2004. The unrealized loss in market value of other investments totaled $7,493.

K. Operating Revenues and Cost of Power –

The Cooperative recognizes sales of electric energy and the related cost of electric energy produced or pur-
chased when energy is delivered to customers.

L. Regulatory Matters –

The Cooperative’s utility operations are subject to provisions of SFAS No. 71, “Accounting for the Effects of
Certain Types of Regulation.” Therefore, its utility operations recognize the effects of rate regulation by the Board
of Directors and, accordingly, have recorded regulated assets to reflect the impact of regulatory items for which
future rates will be increased to recover. The regulatory assets are included within deferred charges on the bal-
ance sheet.

NOTE (3) DEFERRED PATRONAGE DIVIDENDS AND OTHER EQUITIES

In accordance with the Iowa Code, the Board of Directors is required to allocate a portion of the current year’s net mar-
gin to statutory surplus until the statutory surplus equals 30% of total membership capital. No additions can be made to
statutory surplus whenever it exceeds 50% of total membership capital. The Board of Directors appropriated $273,000 of the
2004 net margins to statutory surplus; however, in 2003, an appropriation was not required as the Cooperative recognized a
net loss of margin.

The equity designated “Reserve for contingent losses” in the Statements of Deferred Patronage Dividends and Other
Equities is an appropriation of equity by the Board of Directors. The Board of Directors appropriated $1,565,148 and
($419,484) of the 2004 and 2003 net margin (deficit) to reserve for contingent losses. There is no statutory restriction of 
this equity. 

The Board of Directors is permitted by the Iowa Code to allocate the current year’s net margin to deferred patronage 
dividends upon meeting certain requirements and is required to make such allocations if the net margin for the year 
exceeds specified maximums. The Board of Directors has appropriated $1,500,000 and $0 of the 2004 and 2003 net 
margins to deferred patronage dividends. Deferred patronage dividends are to be paid in the future as determined by 
the Board of Directors.

Under the conditions of the Cooperative’s mortgages, deferred patronage dividends cannot be retired without 
approval of the RUS and the CFC unless the remaining equity meets certain tests. The Cooperative did not meet these 
tests at December 31, 2003 and 2004. However, the Cooperative received permission and retired $8,271 of the 1991 and
$580,600 of the 1992 patronage dividends during 2003. No patronage dividends were retired in 2004.
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The Cooperative has a line of credit with CFC in the amount of $12,000,000 of which $1,000,000 is available
only in the event of a nuclear incident. At December 31, 2004, only $225,000 of this line of credit had been used at a
variable interest rate of 4.05% on December 31, 2004, and is required to be repaid no later than December 31, 2005.

NOTE (4) SHORT-TERM DEBT

NOTE (5) LONG-TERM DEBT

Long-term debt consists of mortgage notes payable to the United States of America acting through the RUS and the
Federal Financing Bank (FFB), notes issued in conjunction with the issuance of pollution control revenue bonds, CFC financ-
ing, and notes borrowed through the USDA Intermediary Relending Program (IRP Notes). The Cooperative applied for the
IRP Notes in 1999 and 2000 and received the proceeds in 2000, 2001 and 2004. The proceeds of these IRP Notes are then 
lent to other eligible businesses within certain approved counties in the Cooperative service area. Substantially all the assets
and all rent, income, revenue and net margin of the Cooperative are pledged as collateral for the long-term debt of the
Cooperative, except for IRP Notes, which are not secured by assets of the Cooperative. Long-term debt is comprised of:

2004 2003
Mortgage notes due in quarterly installments:

RUS 2%, due 2005-2008 $ 2,384,135 $ 3,615,089

RUS 5%, due 2005-2019 0 16,909,265

FFB 4.5%-10.7%, due 2005-2027 92,573,634 74,875,292

CFC 2.725%-6.125%, due 2005-2020 16,533,248 0

111,491,017 95,399,646

Pollution control revenue bonds – 6.125%, due 2005-2007 795,000 1,025,000

CFC interim loan – 4.05%, due 2006 9,000,000 16,900,000

USDA Intermediary Relending Program – 0%-1%, due 2005-2029 1,338,350 974,040

$ 122,624,367 $  114,298,686

Maturities of long-term debt for the next five years are as follows:

Year Maturity

2005 $   7,789,489

2006 17,949,744

2007 8,837,084

2008 8,464,151

2009 8,701,275

Thereafter    70,882,624

$122,624,367
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NOTE (6) COMMITMENTS AND CONTINGENCIES

In 2002, the Cooperative entered into an interim loan agreement with CFC. The CFC interim loan allows the
Cooperative to borrow up to $17 million to fund construction commitments of which $9,000,000 had been drawn as
of December 31, 2004. It is expected this loan will be repaid upon receiving long-term financing from RUS.

Based on the borrowing rates currently available to the Cooperative for debt with similar terms and maturities,
the fair value of the long-term debt was $77,107,372 and $101,934,723 at December 31, 2004 and 2003, respectively.

As of December 31, 2003, due to the negative margin, the Cooperative was not in compliance with its financial
ratio covenants on long-term debt. Restrictive covenants required the Cooperative to set rates that would enable it to
maintain a times interest earned ratio (TIER) of 1.05 and a debt service coverage (DSC) of 1.0 on average in at least
two out of every three years. As of December 31, 2004, the Cooperative was in compliance with its covenants on long-
term debt, including financial ratios.

In June 2004, the Cooperative refinanced its 5% RUS notes with the CFC. The new notes come due between 2005
and 2020, with interest rates ranging from 2.725% to 6.125%.

Total construction expenditures for 2005, including expenditures for the jointly owned units, are estimated 
to be $39,215,330, of which $837,100 is for the purchase of nuclear fuel at DAEC.

In 2002, the Cooperative entered into a joint ownership agreement with several other utilities, cooperatives and
municipals to construct a coal-fired facility with a planned capacity of at least 750 megawatts. The Cooperative is
expected to have a 5.33% undivided interest in the plant. The Cooperative’s cost to construct 
the plant is estimated to range from $65,000,000 to $72,000,000. As of December 31, 2004, approximately
$11,077,000 has been expended and is included in construction work in progress in the accompanying balance
sheets. The plant is expected to be put in service during 2007.

In 2002, the Cooperative entered into a power purchase agreement to purchase 11.49% of the monthly 
generation from the Hancock County Wind Energy Center up to 11.22 megawatts. This agreement is effective through
December 31, 2022, and rates are firm for the life of the contract.

The Cooperative and MidAmerican Energy have an agreement wherein the cheapest power source between the
two companies is used to meet the total area load requirement. This agreement can result in the Cooperative being
either a net producer or receiver of power in any one month. During the last few years, however, the Cooperative has
generally been a net receiver of power. In April 2003, MidAmerican gave the Cooperative notice of its intent to termi-
nate the dispatch agreement effective April 18, 2005. The Cooperative and MidAmerican have since come to terms
whereby interchange between the parties will be at market-based rates. The Cooperative will also be responsible for
purchasing power to cover its unit outages and can also purchase other blocks of power as desired. The new contract
began October 31, 2004, and requires a 12-month termination notice.
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NOTE (7) JOINT PLANT OWNERSHIP

NOTE (8) BENEFIT PLANS

NOTE (9) NIMECA COMBINED TRANSMISSION SYSTEM

Under joint-ownership agreements with other utilities, the Cooperative had undivided interests at December 31, 2004, in
four electric generating units as shown below:

Council
      Wisdom 2          Neal #4        Bluffs #3 DAEC

Total electric plant $ 18,425,400 $ 44,405,850 $ 14,516,860 $ 93,486,000

Accumulated depreciation $  360,564 $ 31,901,466 $ 9,496,662 $ 58,091,317

Unit accredited capacity (MW) 79 644 690 578

Cooperative’s share (%) 50% 11.3% 3.8% 10.0%

Each participant provided its own financing for its share of the unit. The Cooperative’s share of direct expenses of the
jointly owned units is included in the operating and maintenance expenses on the Statements of Revenues and Expenses.

During 1991, the Cooperative, one of its members, North Iowa Municipal Electric Cooperative Association (NIMECA),
and the City of Grundy Center (the City), a NIMECA member, entered into a long-term lease agreement for the 
use by the City of two megawatts of the Cooperative’s capacity in the Neal #4 generation facilities. The Cooperative 
will continue to act as the Neal #4 partner on behalf of the City. The above plant statistics have been reduced to reflect the
agreement.

In 2001, the Cooperative entered into a joint ownership agreement with Basin Electric Power Cooperative to construct an
80 megawatt, natural gas-fired peaking facility adjacent to the Cooperative’s Wisdom Station. The Cooperative has a 50%
undivided interest in the plant. The Cooperative’s cost to construct the plant was approximately $18,425,400. The plant was
put in service in April 2004. 

The Cooperative participates in the National Rural Electric Cooperative Association (NRECA) Retirement & Security
Program (the Program). The Program is a defined benefit pension plan qualified under Section 401 and tax exempt under
Section 501(a) of the Internal Revenue Code. The Cooperative recorded a total current period service cost to the Program 
of $736,202 and $645,405 for 2004 and 2003, respectively. In this multiple-employer plan, which is available to all NRECA
member cooperatives, the accumulated benefits and plan assets are not determined or allocated separately by individual
employer. The Cooperative also provides a 401(k) plan, available to all employees, with the Cooperative matching 40% 
of the employees’ contributions up to 5% of the employees’ wages. At December 31, 2004 and 2003, the Cooperative con-
tributed $93,141 and $87,938, respectively, to the 401(k) plan.

In 1989, the Cooperative and one of its members, NIMECA, entered into a joint transmission agreement which allows
several members of NIMECA an individual undivided ownership interest in and access to the Cooperative’s transmission sys-
tem. The Cooperative will continue to operate and maintain the system. NIMECA members will reimburse the Cooperative
for the proportionate share of operating expenses of the system and will contribute proportionately for all future capital
additions of the system. The reimbursement of the 2004 and 2003 operating expenses were $461,905 and $411,441, respec-
tively, and were recorded as other operating revenues. Additionally, the Cooperative and NIMECA entered into a capacity
sharing agreement which provides for the sharing of generating resources through at least 2009.
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The Clean Air Act (Act), as amended, made significant changes in the nation’s clean air laws. The Act’s specific amend-
ments to acid deposition control (acid rain) make significant reductions in the amounts of sulfur dioxide and nitrous oxide
emissions allowed on an annual basis nationwide. The Cooperative’s coal-fired generating stations are in compliance with
the standards established by Phase I and Phase II of the Act. In January of 2002, the Cooperative submitted a final alternate
emissions limit petition for nitrous oxide emissions for the Wisdom Generating Station.

The EPA has proposed new rules that would reduce mercury emissions from power plants. These proposed rules would
also require further reductions in sulfur dioxide and nitrous oxide emissions.

NOTE (10) CLEAN AIR ACT

NOTE (11) NATIONAL ENERGY POLICY ACT

NOTE (12) ASSET RETIREMENT OBLIGATION

The Federal National Energy Policy Act of 1992 requires owners of nuclear power plants to pay a special assessment into
a “Uranium Enrichment Decontamination and Decommissioning Fund.” The assessment is based upon prior nuclear fuel
purchases and for the DAEC averages approximately $1,456,911 annually through 2007, of which the Cooperative’s 10%
share is $145,691. The Cooperative’s total assessment of $1,814,613, which will be recovered in rates, has been recorded as 
a liability, net of payments, in the balance sheets. This liability, totaling $291,382 including its long- and short-term portion
on December 31, 2004, has been recorded with a corresponding deferred charge amortized over a 15-year period, beginning
in 1992. 

The Cooperative adopted SFAS No. 143, “Accounting for Asset Retirement Obligations” on January 1, 2003. SFAS No.
143 provides accounting requirements for the recognition and measurement of liabilities associated with the retirement of
tangible long-lived assets. Under the standard, these liabilities will be recognized at fair value as incurred and capitalized
and depreciated over the appropriate period as part of the cost of the related tangible long-lived assets. 

SFAS No. 143 required the Cooperative to recognize and estimate the liability for its 10% share of the estimated cost 
to decommission DAEC. SFAS No. 143 requires the recognition of the present value of the asset retirement obligation the
Cooperative incurred at the time it was placed into service in 1974. On January 1, 2003, the Cooperative recorded an asset
retirement obligation of $54,696,000. In addition, it increased the property and equipment balance, net of accumulated
depreciation, by $4,214,000. These amounts were estimated based on the calculation guidelines of SFAS No. 143. The
Cooperative also established a regulatory asset for $34,284,964, which represents the accretion of the liability since 1974 
and the increased depreciation expense associated with the increase in plant. This asset will be recovered from the
Cooperative’s members in future rates.

The scope of SFAS No. 143 as it relates to the Cooperative includes decommissioning costs for DAEC. A reconciliation 
of the changes in the asset retirement obligations is depicted below:

           2003 2004

Balance at January 1 $54,696,000 $57,431,000

Accretion expense 2,735,000 3,224,000

Revision in estimated liability 0     3,442,000
Balance at December 31 $57,431,000 $64,097,000
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The Cooperative, under the provisions of the Price-Anderson Amendments Act of 1988 (the 1988 Act), has the benefit of
$10.8 billion of public liability coverage. The coverage consists of $300,000,000 of insurance and $10.5 billion of potential
retroactive assessments from the owners of each commercial nuclear power plant. Under the 1988 Act for losses relating to
nuclear accidents in excess of $300,000,000, each nuclear reactor may be assessed a maximum of $70,400,000 per nuclear
incident, payable in annual installments of not more than $7,000,000. The Cooperative’s assessment on its 10% ownership
in DAEC may be up to $7,040,000 per nuclear incident with a maximum of $700,000 per year. These limits are subject to
adjustments for inflation in future years. Existing nuclear power plants, including DAEC, are covered under the insurance
system of the Act for the remainder of their operating lives. 

Pursuant to provisions in various nuclear insurance policies, the Cooperative could be assessed retroactive premiums in
connection with future accidents at a nuclear facility owned by a utility participating in the particular insurance plan. In
addition, the Cooperative could be assessed annually $1,850,000 related to coverages for excess property damage if the
insurer’s losses relating to an accident exceed its reserves. While assessment may also be made for losses in certain prior
years, the Cooperative is not aware of any losses in such years that it believes are likely to result in an assessment.

In the unlikely event of a catastrophic loss at DAEC, the amount of insurance available may not be adequate to cover
property damage, decontamination and premature decommissioning. Uninsured losses, to the extent not recovered through
rates, would be borne by the Cooperative and could have a material adverse effect on the Cooperative’s financial position
and results of operations.

NOTE (13) NUCLEAR INSURANCE PROGRAM

NOTE (14) SUBSEQUENT EVENTS

The Cooperative has agreed to participate with Interstate Power and Light Company and Central Iowa Power Cooperative,
(joint owners), in a competitive auction process concerning the sale of Duane Arnold Energy Center (DAEC). The Cooperative
currently has a 10% ownership in DAEC.

The Cooperative’s commitment to divest its DAEC ownership interest is contingent upon the termination and approval
of an acceptable agreement with a prospective owner. The competitive auction process for DAEC is expected to be completed
by the middle of 2005 and the sale by the Cooperative is subject to approval by RUS and CFC.
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We have audited the accompanying balance sheets of Corn Belt Power Cooperative (a cooperative association
incorporated in Iowa) as of December 31, 2004 and 2003, and the related statements of revenues and expenses, cash
flows, deferred patronage dividends and other equities, and comprehensive income for the years then ended. These
financial statements are the responsibility of the Cooperative’s management. Our responsibility is to express an opinion
on these financial statements based on our audits.  

We conducted our audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes consideration of internal control over financial report-
ing as a basis for designing audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Cooperative’s internal control over financial reporting. Accordingly, 
we express no such opinion. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Corn Belt Power Cooperative as of December 31, 2004 and 2003, and the results of its operations and its
cash flows for the years then ended in conformity with accounting principles generally accepted in the United States 
of America.

KPMG LLP
Kansas City, Missouri
March 4, 2005

TO THE BOARD OF DIRECTORS OF CORN BELT POWER COOPERATIVE




