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Free ice cream 
and a little 
cash are yours 
in July
You can’t buy 
happiness, but 
Franklin REC 
has two things 
that should 
make you 
happy in July.  

1. ICE CREAM COUPONS to use 
at the Franklin 
County Fair, July 
16-20
A coupon for two 
free ice creams at 
Pleasant Hill during 
the fair is inside 
your July electric 
bill. If you have 
more than one account with us and 
need an extra coupon, please stop 
in our office. 

2. PATRONAGE REFUNDS
Members who purchased electricity 
in 1995 and 2013 are receiving pa-
tronage dividends for the electricity 
they purchased during those years. 

The total patronage refund paid 
out was approximately $124,000. 
If your refund was $25 or less, the 
amount was credited to your July 
statement.  Checks were issued for 
all refunds over $25 and mailed in 
early July. 

Please contact Franklin REC if 
you qualified 
for a refund 
and have not 
received your 
payment.

Speculative building going up in 
Hampton Air Industrial Park 

Construction of a new speculative 30,000-square-foot building in Hampton 
Air industrial Park aims to attract more business and jobs to Franklin County and 
the surrounding area. According to Rick Whalen, economic development director 
at Franklin REC, the building is important for continued economic growth.

 “When it comes time for a company to expand, businesses are often looking 
for something already in place,” Whalen said. “We’ve proven in the past that 
a speculative building will attract businesses and the number of speculative 
buildings in Iowa is down right now.”

This is the fourth speculative building that Franklin REC and Corn 
Belt Power Cooperative have partnered with Franklin County Development 
Association (FCDA) to construct in the industrial park. For this project, Franklin 
REC received a USDA Rural Economic Development Grant in the amount of 
$300,000 and provided a match in the amount of $60,000 to loan a total of 
$360,000 to FCDA. Corn Belt Power also loaned $250,000 from its revolving 
loan fund to FCDA. 

The structure in the industrial park can be expanded on the eight-acre site 
and customized for the needs of its future owners. The site is already cleared and 
work has begun. The building is expected to be finished in late fall. 

Electrical power to the Hampton Air Industrial Park is supplied by Franklin 
REC. For more information about the speculative building, contact Rick Whalen 
at 641-456-2557.

Local officials and business leaders participating in the Spec 4 ground breaking ceremony 
at the Hampton Air Industrial Park include front row, left to right (with shovels): Bruce 
Harris, First Bank Hampton; Fran Buckel, Franklin REC; Rick Whalen, Franklin REC; Jim 
Vermeer, Corn Belt Power Cooperative; Karen Mitchell, FCDA; Kathy Alden, FCDA; Ron 
Dunt, City of Hampton; and Kevin Westaby, FCDA. Back row (without shovels): Steve 
Novy, Buresh Buildings; Brian Buresh, Buresh Buildings; Ryan Harvey, FCDA; Jerry Plagge, 
FCDA and Franklin County Board of Supervisors; and Brad Staley, FCDA.



Electric cooperatives in Iowa are 
committed to providing electricity to 
consumers in rural areas. This means we 
serve fewer consumers per mile of electric 
line than other utilities in Iowa.

Non-Discrimination Statement:  
“This institution is an equal opportunity 
provider and employer.” If you wish to 
file a Civil Rights program complaint 
of discrimination, complete the USDA 
Program Discrimination Complaint Form, 
found online at http://www.ascr.usda.
gov/complaint_filing_cust.html, or at any 
USDA office, or call (866) 632-9992 to 
request the form. You may also write a 
letter containing all of the information re-
quested in the form. Send your completed 
complaint form or letter to us by mail at 
U.S. Department of Agriculture, Director, 
Office of Adjudication, 1400 Independence 
Avenue, S.W., Washington, D.C. 20250-
9410, by fax (202) 690-7442 or email at                    
program.intake@usda.gov.”

Understanding the COST ALLOCATION PROCESS
Iowa’s electric cooperatives often 

serve fewer than three consumers per 
mile of electric line, compared to in-
vestor-owned utilities and government-
owned municipal utilities that serve 
up to 60 consumers per mile of line. 
Because electric cooperative consumers 
are spread out geographically, coopera-
tives must be diligent in controlling 
costs and methodical in setting rates. 

Regularly, a cost-of-service study 
is conducted to determine the cost of 
providing electric service to all of our 
members. Once we analyze the costs 
to serve all members on a cooperative-
wide basis, we study what it costs to 
serve certain groups of members. These 
groups are determined based on electric 
usage characteristics, and customers 
with similar electric usage character-
istics are grouped together, such as all 
single-phase residential members may 
be grouped together.

As part of the study, we determine 
if we can directly assign some costs 
to an individual member or group of 

members, such as: 
•	 Assigning to one member. If a 

customer builds a home way 
back into the woods, he or she 
is responsible for the line ex-
tension costs above the average 
or normal amount built into 
the electric rates. 

•	 Assigning to a specific group of 
members. If a city ordinance 
requires that electric facilities 
must be buried underground, 
then those members in that 
city are directly allocated the 
costs.

•	 Assigning common costs. This 
necessary multistep approach 
allocates common costs to 
those who benefit, recognizing 
that it is not always a black-
and-white situation.
After the costs are allocated to the 

various groups, the rates are designed to 
recover the costs to serve the groups.  

For residential members, tradition-
al rate design includes a fixed monthly 

charge and a price per kilowatt-hour 
(kWh) for electricity used. This ap-
proach has been widely used by the 
U.S. electric industry for decades, and 
it works very well when all customers 
are served from central station genera-
tion, such as a coal-fueled or hydro-
powered facility.  

Rate setting is a detailed process 
your board of directors takes seriously. 
As the electric industry changes to 
include more on-site generation at 
homes and businesses, the rate setting 
process will be examined to ensure 
those who directly benefit from service 
are paying an appropriate share of the 
costs.  



New EPA 
REGULATIONS 
will INCREASE 
ELECTRIC BILLS

Your local electric cooperative and 
Corn Belt Power Cooperative, its wholesale 
power supplier, are concerned new regu-
lations released June 2 from the Obama 
Administration and the Environmental 
Protection Agency (EPA) to regulate car-
bon emissions from existing power plants will dramatically 
increase electric bills member-owners pay each month. 

Electric co-op member-owners are encouraged to go to 
www.action.coop to tell the EPA coal generation is important 
for keeping electric bills affordable. The EPA’s proposed regu-
lations for existing power plants are especially burdensome on 
utilities in the Midwest that depend on coal generation.

Mike Thatcher, vice president, generation, Corn Belt 
Power, explains, “Because we have substantially invested in 
coal-fueled generation as the lowest cost resource for our 
member co-ops, this rule greatly affects Corn Belt Power and 
the co-ops we serve. The new regulations will affect Midwest 
electricity consumers more due to our higher dependence on 
coal.”

Last year, approximately 70 percent of all of the elec-
tricity Corn Belt Power’s member co-ops delivered to their 
member-owners was generated with coal. The new regula-
tions call for a 30 percent reduction in carbon emissions from 
plants by 2030. Currently, no commercially available tech-
nology exists to control carbon emissions.

Not only will the new regulations significantly increase 
costs to operate coal-fueled generation, but the new EPA 
mandates could potentially force the premature shutdown of 
power plants.

Corn Belt Power and its member cooperatives have dem-
onstrated their commitment to a sustainable environment by 
making substantial investments to promote energy efficiency 
and renewable energy, both of which help reduce carbon 
emissions. Most recently, Corn Belt Power converted its 
Wisdom Unit 1, Spencer, Iowa, from burning coal to operat-
ing on natural gas with fuel oil as a backup. Also, Corn Belt 
Power and its member co-ops have invested millions of dol-
lars in load management systems to help reduce peak demand 
and delay addition of new generating sources.

“We’ve also installed a higher efficiency steam turbine 
at Neal 4, Corn Belt Power’s largest producer of coal-fueled 
generation. All of our coal generation units have emissions 
control equipment for mercury, sulfur dioxide, and nitrogen 
oxide. They do not have carbon emission controls because no 
viable technology exists,” explains Thatcher.

Since December, electric cooperatives nationwide have 
collected more than 500,000 member-owners’ comments to 
send to the EPA regarding the agency’s regulations on new 
power plants. Those members can send comments again 
through the www.action.coop website to comment on the 
regulations for existing plants.

T
here is no safe place from lightning when 
you are outside. To be as safe as possible you 
must seek shelter indoors or in an enclosed 
metal-topped vehicle when there is a thun-

derstorm in the area. A safe indoor shelter is defined as 
a substantial building with a full roof, walls, and a floor. 

Unsafe structures include covered patios, open garages, 
picnic shelters, and tents. Unsafe vehicles include convert-
ibles, motorcycles, golf carts, and any open cab vehicle.
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Board allocates $347,676 in 
patronage dividends for 2013

When you signed up to receive electric service from 
Franklin REC, you became a member of an electric 
cooperative. While investor-owned utilities return a 
portion of any profits back to their investors, electric 
cooperatives allocate excess revenue to members as “pa-
tronage dividends,” and retire – or pay – them when the 
co-op’s financial condition permits. 

The board of directors reviewed the 2013 financial 
records and allocated $347,676 as patronage dividends 
to be paid back to members at a future date. Members 
who received electric service from Franklin REC in 
2013 were notified of the amounts on their June statements. 
The amount was listed in a message below the member’s 
name and address.

The funds will be used as equity for a period of time to 
allow for system improvements and new construction. Until 

the patronage dividend is paid back, the allocation has no 
cash value and cannot be used or applied as a payment to an 
electric bill.

Please keep the amount allocated for your records and 
notify Franklin REC of any address changes. 

Two years and counting 
with NO LOST-TIME 
ACCIDENTS

Working safely is vital to everyone at Franklin 
REC. We know how important it is to follow safety 
procedures, especially around electricity. That’s why 
we are pleased to announce that we’ve gone two years 
without an accident. 

We know that a climate of safety must be made 
through education and proactive planning to help pre-
vent accidents from occurring. 

Does your family have the knowledge they need 
to stay safe? The following are some important points 
to review with your family when it comes to safety near 
overhead power lines:
•	 Always be aware of the location of overhead power lines, including power lines attached to your house.
•	 Keep yourself and equipment at least 10 feet away from power lines—in all directions and at all times.
•	 Pay attention when using long tools like ladders and pruning poles, when working on or around your roof, and when 

doing repair work.
•	 Never climb trees near power lines.
•	 Never trim trees near power lines. Leave that to the professionals.
•	 Always follow safety procedures, no matter how mundane they seem.

Franklin REC makes safety a priority—first and always. Line crews 
focus on the job at hand, aren’t afraid to ask questions, and follow all 
safety procedures. To recognize the co-op’s safety record, employees at 
Franklin REC received T-shirts (above) designed by Brenda DeYounge.


